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COUNTY Apache ujﬁﬁéal Dry Mesa LEASE NO, Nav 14-20-603-4190

éﬁéizszf%giggiﬁ4;li4ﬁﬂ RIS (oRF

WELL NAME Texas Pacific Coal & Oil%Navajo— 138
A

LOCATION _ NE NE SEc 11 WP 40N  RANGE 28E FOOTAGE.- _ 5660 FNL 660 FEL

— — mSTATUSM‘%S?hL"‘ TOTAL
ELEV 5940 Gr 5952.6 KB SPUD DATE  53-11-59 COMP, DATE /- DEPTH 6080
CONTRACTOR

CASING SIZE DEPTH CEMENT LINER SIZE & DEPTH

DRILLED BY ROTARY X

10 3/4 1200' 1000 Sx NA DRILLED BY CABLE TOOL
7 5824 450 PRODUCTLVE RESERVOIR
INITIAL PRODUCTION IP 240 BOPD plus
27 BWPD
SOURCE
FORMATION TOPS DEPTHS L.L. E.L. REMARKS

FOR TOPS, CORES, DST, SEE REVERSE SIDE OF COMPLETION REPORT.

ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS SAMPLE LOG Am Strat
Microlog, GRN, Microlatedlog 5566-5589 5566~5589 SAMPLE DESCRP.
1E SAMPLE NO. 380 & 590%
CORE ANALYSTS _x
DSTs
*Tuc., 1047
REMARKS THIS WELL IS COVERED BY MONSANTO'S BLANKET BOND AND APP. TO PLUG
SHOULD S0 BE INDLICATED, MONSANTO 1S OPERATOR OF THIS WELL®
PLUGGING REP.
| cow mEeRT X

WATER WELL ACCEPTED BY

ELy gl dnics ofn Doact pastect "/,
BOND CO. Trave%efs—;ademnity:bnfL_ggérﬂmdg_giéé—ﬁiHCiﬁaﬁD NO.

1307271
/58,75 _ DATE
BOND AMT. § _ 234600 CANCELLED 4-30~75  ORGANLZATION REPORT --11-69
FILING RECEIPT 62750 LOC. PLAT X WELL BOOK X PLAT BOOK x
API NO, DATE ISSUED 5~11-59 DEDICATION N/2 NE

PERMIT NUMBER i

{over)
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DRILL STEM TEST

NO. FROM TO RESULTS
SEE COMPLETION REPORT
CORE RECORD

NO., FROM TO RECOVERY REMARKS

SEE _COMPLETTON REFPORT

REMEDTIAL HISTORY

DATE STARTED - COMPLETED

WORK PERFORMED NEW PERFORATIONS

ADDITIONAL INFORMATION
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OIL INFORMATION =

bR
ARIZONA PETROLEUM INFORMATION Twp 40n-28¢
APACHE COUNTY DERVER CASPER € Section 11
{ WILDCAT (W) _ ROCKY MOUNTAIN ¢ me ne
|

OPR:  Texas Pacific Coal & 0il

WELL #:

660 s/n 660 w/e
1 Navajo-138 A/A 77

ELEV: 5952 KB.
d *TOPS: Log-fwnpx

Shinarump 2019
Coconino 2287
i Hermosa 4032

Molas 5375
Mississippian 5435
Veathered preCambrian §737
preCambrian 5790

'\ J tered haidline fractwes, bleedi

DSTS. & CORES:

DST 4280-4330, 1 hr,
weak blow for 25 min
then died, rec 30 mud,
FP 0#, 51P (30 min) 475-
50#, HP 2315#. Crd
4936-49564, rec 3 Is,
green-grey, very finely
crys, dolomitic, hard,
tight, w/gas odor on
fresh break, very scat-

g oil; 3 as above w/scat-

tered vugs, numerous hairline flactures, some bleeding

oil, also vugs bleeding oil; 3

y, very finely crys, sli

dolomitic 1s, numerous vertical fractures, scattered kair-
line herizontal fractures, some bleeding oil; 9 as above
w/no vertical fractures, scattered black sh inclusions;

24 as above w/black sh partings & inclusions. Crd 5052-82,

rec 20 Is, light grey, very finely crys to lithograBInC, scaftered black sh styolites, sli petroleum
odor on fresh break, scattered dolomitic streaks, foss; 64 1s, green-grey, shaley to finely crys, foss.

*For Electric Logs on Rocky Mountain Wells—Ask Us!

DST 5027-80, 1 hr 35 min, good blow immed & thruout test, gas in 2 min, spray of mud in 55 min.‘

SPUD: 5-11-59 ~ COMPL: 6-27-59

TD: 5080 PB:

csG: 10-3/4" @ 1201 w /1000
7" @ 5824 w/450

PERF- 5649-69; acidized w/500; swhd
wir; squeezed. Set plug @ 5636,
5566-89; acidized w/500, Re-
acidized w /1000; swbd load wix
& 10 BFPH, approx 10% wir;
fluid level held @ 3000,

PROD. ZONE:

INIT.PROD: IPP 240 BO plus 27 BWPD,
MISSISSIPPIAN DISCOVERY-NEW FIELD

A1-959260 ({over)
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TEXAS PACIFIC COAL & OIL #1 NAVAJO-138, c ne ne 11-40n-28e, APACHE CO., ARIEONA -2

cleared in 1 hr 10 min, s - of dist as fine mist, no pipe rec, FP 860-1&» SIP (39min) 1565# -
{1 hr) 1460#, HP 2600-2590%. Cr_d_?aSj,ﬁ-_Sgﬁ rec 2 dolo, grey-buff, micro-finely crys, anhy-
dritic, scariered black asphaltic fesidue, scatiered ppp w/zones poor-fair poro, hairline-open
fractuges, spotty stain & fluor; 2 dolo as above, w/fair stain; 2 dolo, white-grey, finely crys, poor-
fair poto, spouy stain & fluor, tight, fractwred; 1 dolo, grey, microcrys, scatteted black asphaltic
residue, fogs, fair-good vuggy poro, unfractured, bleeding, good odor; 34 dolo, grey-buff, finely
crys, anhydritic, foss, scattered black asphaltic residue, fair-good vuggy poto, good sain & odor,
bleeding. Crd 55764-90, rec 13 dolo,- grey, microctys, anhydritic, foss, scattered black asphaitic
residue, some CalTEEslb crystzls, scattered pp to poor vuggy poro, unfractured, good odor, scat-
tered stain, bleeding sli; 3 dolo, brown-black, micro-finely crys, foss, black asphaltic residue,
some nodular, siliceous dolo, fair vuggy poro, fair stain & fluor, unfractwwed, bleeding sli; 4
dolo, grey, micro-finely ctys, foss, black asphaltic residue, poor-fair vuggy poro, fractured,
bleeding s1i; 2 dolo, grey-buff, microcrys, cousiderable black asphaltic residue, fair-good vuggy
poro, fair stain, hairline to tight fractures, fair odor, bleeding; 3 dolo, grey-brown, microcrys,
fair vuggy poro, lined w/black asphaltic residue, stain around vugs, fair odor, fractuzes lined
w/realgar, bleeding. DST 5550-92, 14 hrs, weak blow increasing to strong blow in 10 min, re-
maining strong for duration of test, gasin 8 mip, rec 1200 HG&MCO, 39 gty, no visible wir, no
saity taste, FP §5-470#, SIP(30 min) 28154 ~ (1 hr) 1540#, HP 2920-2910#, Crd 5592-5601, rec

4 dolo, grey-green, microcrys, pooi-fair vuggy poro, fractures lined w/realglt; bIe Toin
fractures & vugs, fair odor, spoity stain; 3 dolo, grey, micro-finely crys; g€y siliceows dolo

v /poor-fait vuggy poro, fractuzes lined w/realgar, bleeding along fractures & vugs, sporty stain,
fajr odor; 1 dolo, grey, finely crys, fair-goSd Vilggy poro, fractured, staining, bleeding from frac-
tures & vugs, good odor; 3 dolo, grey, finely crys, scattered vuggy poro, fractured, bleeding sii
from fractures & vigs., Crd 5601-17, rec 1} dolo, grey, microcrys, siliceous, scattered ppp, frac-
ured; 24 dolo, grey, micrSeiys, TRir-good vuggy poro, tigie fractures, bleeding oil & clear non-
salty wir from vugs & fractutes; 1} dolo, microcrys, grey, fair-good vuggy poro, fractured, bleed-
fng oil & clear non-salty wtr from vuss & fractures, fair stain & odor; 24 dolo, grey, finely crys,

(contdL_
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'{'SXAS PACIFIC COAI(?;, OIL #1 NAVAJD-138, c ne ne 11-40n-28e, 6ACHE CO,, ARIZONA-2

poor=fair vuggy poro, \...ctured, spotty staining, bleeding oil & clear b 1-salty wir from fractures & "'_’f

vugs; 2} dolo, as above, fair-good vugular poro, fair staining, bleeding as above; 11 dolo, grey,
earthy, tright, unfractured, wace staining & fluor; 2 dolo, grey, finely crys, pooz to fair vugulaz
poro, fractured, spotty staining, bieeding oil & clear non-salty wiz from fractures & vugs; 1 dolo,
grey, Hnely crys, 10% poro. DST 5592-5618, 1 hr 40 min, immed blow, gas in 4 min, 1o weak
to burn, died in 14 min, blow sfdfted again, reasing to strong in 24 min & remained strong for
duration of test, rec 3095 fluid - 320 HGCM, 1540 O%HGCM, 480 M&WCEHGCO, 755 HGEOCW,
EP 160-1305#, SIP (30 min) 2460§ - (1 hr) 1556#, HP 2835~2830#. Crd 5618-38, rec 3 dolo, grey,
microctys, poor vugular poro, w/6" zone of 1arge crystals & breccis, few Tametsolated vugs, scat-
tered black asphaltic residue, hairline fractures bleeding oil & clear, nor-salty wts; 3 dolo, grey-
buff, finely crys, scattered vugs, hairline-tight fractures, spotty stain around vugs, blesding as
above: 34 dolo, grey, finely crys, anhydritic, poor-fair vugular poro, fractures as above, bleeding
as above; 53 dolo, grey-buff, microcrys, foss, scattered ppp w/zones fair vugulaz poro & some large
crystal tilled vugs, scaitered staining, bleeding sli as above; 24 dolo, grey-buff, finsly crys w/in-
terbedded crystals, somz calc dolo, poor-fair vuggy poro, scattersd black asphaltic residue, scat-
tered stain, tight fractures, bleeding as above; 2% dolo, grey, finely crys, fair vuggy poro, tight,
fractures bleeding as above, spotty stain. DST 5618-38, 1 hi, weak blow dying in 12 min, tool
bypassed 30 min after opening, no blow, rec A 40-55¢#, SIP (30 min) 40# - (1 hr) 9204,
HP 2905-2905#. Crd 6070~80, rec 9 quartzite, coase, angular to subangular, arkesic, w/occar-
sional very thin lam of gigen & maroon waxy sh, possibly some are fractuze fillings; 1 arkosic
quartzite as above but fine in nature, band of grey-green waxy sh.
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WELL COMPLETION OR RECOMPLETION REPORT AND WELL LOG
DESIGNATE TYPE OF COMPLETION:

New Work- Plug Sams

E Despan E] Back E]

Awsarvoir

Different

D [0 on [0 oas [ o i1

DESCRIPTION OF WELL AND LEASE

660" FNL & 660' FEL

Apache

Qperator Address
Dry Mesa Corporation p. 0. Box 5446, Farmington, NM B7453
Federal, State or Indian Lease Number or name of lessor if free l2ase Wetl Number Fisld & Reservoir
14-20-603-4190 (Nava jo) #1 Dry Mesa = iesdville
I Location County

Sec. TWP-Ranga or Block & Survey
NE NE Section 11, T40N RZ28E

Date tetal depth hed Dat leted, ready t Elevation Elevation of casing
Date spudded ate total depth reache dioe V'  |{DF,RKB, RT or Gr ha, flange
5-11-59 6-24-59 5/B/92 OF 5951  fest 5G40 et
Total depth P.B.T.D. Single, dual or wriple completion? 1t this is a dual or wiple completion,
' . furnish separate report for each com-
N0t 5634 Single pletion.
Producing interval (s} for this completion Rotary tools used {interval) Cable tools used linterval)
cez51-:5890 (Leadville - Injsction) All None
Was this well directionally drilled? Was directional survey made? Was copy of directional survey Date filed
filed?
No -NA- -NA= -NA-
Typt of electrical or other logs run {check logs filed with the commission) Date filed
No new logs run ~NA=-
CASING RECORD
Casina [r=nort all strings set in well — conductor, surface, intermediate, producing, ete.)
Purposs Size hole drilled Size casing set Weight (Ib.fit} Depth set Sacks cement Amt, pulled
urface i5n 10-3/a" 40,5 1200°" 1000 0
Production g ™ 20 - 23 5824°* 1250 0]
TUBING RECORD LINER RECORD
ize Depth set Packer set at Size Top ottom Sacks cement Screen (It}
2-7/8 in. 6545 f] 8515 fu in. fr. fr.
PERFORATION RECORD ACID, SHOT, FRACTURE, CEMENT SOUEEZE RECORD
Number per 1. Size & type Depth Enterval Am't, B kind of material used Depth Interval
9 an ceia! — B5A5! cI8spP set st 5636°
4 Am L5RA!' - GEAQY CMT Sq w/ 800 sk 2750°',2740" ,2143"

INITIAL PRODUCTION

[ Date of fisst proguction

ProGucing method lindicate il flowing, gas lift or purmping—if pumping, show size & type of pump:)

report was prepared

5/7/92

-NA- Wwater Disposal
Date of test His. tested Choke size Oil prod. during test Gas prod. during test ater prod. during test Oil gravity
=NA= -NA~- -NA=- -NA= bbls. =NA- MCF -NA= bbls. | =NAKPI(Corr)
Tubing pressurs Casing prassure gal'tgc rate gf4 l:‘ro- Qil Gas Water Ges-—-0il ratio
uction per s,
~NA- ~NA- -NA= o] -NA= wer| =NA= bois | =NA-
Disposition of gas {state whether vented, used for fuel or sold):
=NA~
CERTIFICATE: I, the undersigned, under the penaity of perjury, state that | am the Geo 10(3 ist of the
fian {cornpany}, and that | am suthorized by said company to make this report; and that this

undar rmy supervision and direction and that tha facis stated therein are true, corract and complete to the best of my knowdedoe.

Date

Botr Haud

Signature

Permit No, T7

Form No.

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Wall Completion or Recompletion Report and Well Log

4 File One Copy '
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!
( DRY MESA #1 (-
NAVAJO TRACT 138
WATER DISPOSAL WELL
NENE SECTION 11 T40 R28E
DRY MESA FIELD PIA P7)
APACHE CO. ARIZONA
WELLBORE SCHEMATIC

LA b b s

ELEVATION 5340
(K.B. 5952

PYPR SRR MO PR TLIT D

15" OPEN HOLE TO 1201"

SURFACE CASING

10 3/4™ CSG. @ 1200 FT. KB
32.3%/FT H-40

CEMENTED WITH 1000 SXS

9" OPEN HOLE TO TD.

PRODUCTION CASING
7" 208, J-55, @ 0-3442' FT KB.
7" 23#, J-55, @ 3442'-5849" FT KB.

CEMENTED WITH 450 SXS
PERFORATED 2143'
SQUEEZED WITH 100 SACKS CLASS G
T.0.C. @ 1960° BY CBL

TUBING STRING

189 JOINTS 2 3/8" TOTAL 5483.42 FT.

PACKER BACKER A-2 LOC-SET

BTM PKR SET @ 5500.07 FT. KB.
PACKER MANDREL PLASTIC COATED

2 318" TUBING PVC LINED PERFORATED 2740

SQUEEZED WITH 25 SACKS CLASS G
PERFORATED 2750°

SQUEEZED WITH 675 SACKS CLASS G
T.0.C. @ 2735' BY CBL

200 BBLS PACKER FLUID IN ANNULUS
ANNULUS PRESSURE TESTED
TC 950 PSIG HELD GOOD

7 "\ PACKER SET @ 550007 FT. KB.

ORGINAL T.0.C @ 4400°
BY TEMPERATURE SURVEY

LEADVILLE INTERVAL e
PERFORATIONS @ -

5536"-5580" . o
PRODUCED 239,961 BBLS OIL ' _
1,077,818 BBLS WATER
CONVERYED TO SWD IN 5/90

MODEL K RETAINER 6/58
RETAINER @ 5636 FT. KB.

|
. i 7.D. @ 6080’

PREPARED BY MICHAEL T. HANSON
06/12/2000

PERFORATIONS NON COMMERCIAL 6/59 .
5649'-5669" <
NON COMMERCIAL S 5 0
SQUEEZED W/ 50 SACKS 6/59
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P.O. DRAWER 3337
FARMINGTON, NM 87499

dr

OFFICE: 505-327-0356
FAX: 505-327-9425

COLEMAN OIL & GAS, INC.
VIA US MAIL

June 12, 2000

United States Environmental Protection Agency
1235 LaPlata Hwy. Suite A
Farmington, NM 87401

Re: Class lID Injection Well
Navajo Tract#138
Dry Mesa Field
US EPA Permit No. NASS00000002

Dear Mr. Walker:

Attached is the wellbore schematic that you had requested for the Navajo Tract #138 Dry
Mesa #1 Disposal. This well was worked on in October 1997 and December 1897. In
October the well was cleaned out fo 5630 Ft. KB., tubing was inspected and a rental string

was installed. Tubing was repiaced in December with New PVC lined 2 318" 4.7#fit J-55
EUE 8RRD.

The tubing casing annulus was tested each time the well was pulled. In addition two other
times, once with the Navajo EPA witnessing and the latest last month for the state of
Arizona. Tubing casing annulus was tested to at least 700 psig and heid for 30 minutes.

If you have any questions or need any additional information please do not hesitate to
contact Chris Coleman or myself at 505/327-0356.

Thank you very much.

Sincerely,

Coleman Oil & Gas
/77.%@'/ 7 4415/»—)
Michael T. Hanson
cc
USA EPA Region IX, San Francisco, CA

BLM, Farmington NM
Oil and Gas Conservation Commission, Tucson AZ
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SUNDRY NOTICES AND REPORT ON WELLS

1. Mame of Operatx DRY MESA CORPORATICM

2 OR WELL E GASWELL E] OTHER D {Specity)

3 WellName weus@nn 26, AND #6

Location

Sec. 1.2, 11,12 Twp. 40N Rge. 28E County APACHE . Asizona.
4. Fedeal, State. ocindian Leese, or lessor's name i Tes leass NAVAJO LEASE #14.20.603-4190 TRACT 138
5. Fielt or Pocl Name DRY MESA FIELD

6. Chack Appropriste Box to indicate Nyture of Notics, Report, or Othar data

NOTICE OF th SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTEER CASING WATER SHUT-OFFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDRE PERFORATE CASING SHOOTING OR ACIDIZING ALTERING CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) (CTHER)
(NOTE: Report results of multiphe compietion on Well Completion
or Recompletion Report and Log form.)
7. mmmmmmmmmmmm and give portinent datas, includi d date of ~]
any propoted work, i well 78 Srectionally drilled, give rface k and i and true vert mtaﬂnmwmmbﬂnmk.)

Dry Mesa Corporation is preparing to workover two wells and repair or enhance production on two
others. This work will commence when the maijor creditor has approved the proposed work. The
actual work planned on the wells is outiined on the following pages. It is estimated that this work
will begin on or about April 20, 1994,

[Additionally, Dry Mesa Corporation would like to perform an MIT on SWD Well #1 while there is
. 1lequipment on the lease. The MIT will conform to the tougher of the EPA/State of AZ requlrements
., \The exact lime and date of this test are flexible depending on all of the interested parlys schedules

The appropriate forms will be submitted following completion of the work.

X \
™ ‘/\fAnL[Qﬂlu 124-94 e ond VY N 6:);»\&“\ )
A g( use ,\)) \
\\-CA UEU‘- ew i ‘O Ca_\\{ <

C&U’\L-C \k\/\ W
e VT T W o-ARe APR1334
(o @ o!( 5-\0 . _
2 L x\e{ w 0w 1= GEA-:"::!',;(:)%TQAL
Yy A:“S?“ . : ‘x’:: SURVEY
W e
Sepryus

8. | hersbry cartify that the foregoing is thos and comect.

Signed &ggﬂ é Hgﬂg 2 Tite Geologist Date April 15, 1994

STATE OF ARIZONA

OlL AND GAS CONSERVATION COMMISSION
Sundry Nolices and Report On weils




DRY MESA CORPORATION PROPOSED WORKOVER SUMMARY
(REVISED 3/8/94)

Dry Mesa Corporation has requested that funding be granted to do workovers on wells in Dry
Mesa Field, Apache County, Arizona. The purpose of the workovers is to raise the oil and
gas production and thereby raise income from Dry Mesa Field. A summary of the field's
present condition, proposed work, cost estimate for such work, and expected results follows.

PRESENT FIELD CONDITION
Due to factors listed elsewhere in this summary, Dry Mesa Field has been essentially shut
down since June, 1993. Dry Mesa Field contains three gas wells, one oil well, and one water

disposal well. If the wells were capable of producing at full capacity, this would be their
current state:

Gas Well#2 could be expected to produce 250 - 400 MCF/day
Gas Well#5 could be expected to produce 35 MCF/day

Gas Well #3 will not produce against line pressure, 0 MCF/day
Ol  Well # could be expected to produce 30 - 35 bbls oil/day

SWD Well #1 This well is needed to dispose of produced water from #6. Well #6 is not
economic without well #1.

TOTALS: 285 - 435 MCF/ day 30 - 35 bbils oil/day
Monthly iIncome (less royalty and gas transport fee of 27%): $19,800 (low) - $ 26,500 (high)
(assuming Gas Price $1.80/ MCF & Oil Price $14.00/bbl)

Current Operaticns :
The gas sales line experiences freeze ups during the coldest winter days. This situation will
require a dehydrator to fix. This will not be necessary until next October or November.

Dry Mesa Corporation is paying Westem Gas Processors 27% of the produced gas for their
services of gathering, metering, transporting, and selling Dry Mesa gas. Western has
agreed in principle to reduce this 27% cost to 15% provided Dry Mesa raise gas production by
working over at least two of the wells. This 13% drop in rate with no real drop in service makes
a strong argument for working over at least two wells initially. Dry Mesa and Black Rock Field
wells typically have high initial production rates with a steep monthly decline until the
production rate reaches approximately 600 MCF/day. At 600 MCF/day, the deciine rate
moderates. For this reason, it is most financially beneficial to have the gas contract changed
as early in the well's life after the workover as possible. Another advantage of working over

the wells one after another is the potential savings in rig move expenses and possible volume
discounts from the service companies.

APR 1254
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This well has excellent potential in 4 other zones. These 4 zones have been judge to be
commercial and productive by DST, core, gas flows during the redrll, and/or production in
equivalent zones in Black Rock Field wells. Estimated reserves after the workover are .9 - 1.1
BCF. Initial production should be in the 800 to 1,500 MCf/day range.

This well should be in good mechanical shape; packer refurbishing should be the only
equipment expense needed.

The existing lined drill pit can be used for workover fluid evaporation from this well and Weli
#2. The BLM has requested that the pit be substantially reduced in size but will ailow it to
remain in it's present condition if it is being used for a constructive purpose. Eventually, there
will be 2 pit size reduction expense (requiring bulidozer work) for this well.

Proposed Workover

kili weli, remove wellhead, nipple up BOP stack

pull tubing and packer

run casing scraper to TD

perforate four zones (45' total)

acidize using straddie packer, plan on 50 gal 28% HCL per ft of perf, total acid volume -
2,250 gal. (this is a very small acid treatment)

7. runtubing and packer, nipple down BOP, instail wellhead
8. swab and flow well.

9. 4 point test well.

10. hook up well to sales meter and produce.

@b WN =S

Economics

A cost estimate for the proposed workover and a table displaying various production and
economic models for Well #5 are included in this summary. The estimated workover cost for
this well is $24,000 (high) - $20,000 {low). The first month's income after workover is
estimated to be $57,000 (high) - $26,000 (low). Payout will occur within the first month in
either model. Gross Income for the first year (less myalty and gas transport fee) would be
$368,000 (high) - $209,000 {(low).

Well #6 and Well #1

Well #6 may need it's pump replaced. This is a very normal expense; pumps las! for 6
months to 2 years and it is time for a replacement. Since the well has been shut in for 8
months, normal maintenance will need to be done on ail of the pumping equipment. The waell
has always responded with flush production when ever it has been shut-in for extended
periods. It is estimated that the initially daily oil production rate could be in the 55 bbls/day
range. This flush production wiil taper off over several manths and preduction should stabilize
around 35 bbis/day. The well will be able to maintain 30+ bbis/day for the entire year.

Well #6 produces approximately 500 bbls water/day. For this reason, it is absolutely
necessary to have disposal Well #1 in operation. The injection fine and pump were in
operating order when last shut in.
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The water volume meter that is required for this well by the EPA will need to be repaired or
replaced.

Procedure:

Start up well, observe for pump condition, if the pump appears shot, proceed with
replacement,

Proposed Workover (if needed)

unhook pump jack, nipple up BOP

pull rods and pump ‘
replace pump, runin pump and rods
nipple down BOP, hookup pump jack

hwp s

Economics

A cost estimate for the proposed workover and a table displaying various production and
economic models for Well #6 and #1 are included in this summary. The estimated workover
cost for these wells is $8,350 (high) - $2,250 (low). The first month's income after workover is

estimated {o be $19,250. Payout will occur within the first month. Gross Income for the first
year would be $151,700.
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Well Cost Estimate Sheet
{costs are estimated based on simikar past service)

Prepared for. Dry Mesa Field - Well# 6 and 1

n ftemn Price per/ Est. Time or Volume ftem Total
Well #5 -
Rig Time $1,800 /day 2 days $3.600
Pump Replacement $2.500
P. M. on Motor, Jack, and Treater {oil and filters, gaskets, antifreeze, elc.) $500
Wel #1
P. M. on Injection Motor (oil and filters, gaskets, antifreeze, etc.} $250
) Water Volume Meter Repair/Replace $1,500
4
15% Contingency $1,283
TOTALS $9.803

Both wells were in operating condition when shut-in in June 1993. The pump may or may not be
7 j bad in well #6. After performing routine maintenance on the well’'s engines and other equipment,
N Well #6 should be produced for several days to evaluate the oil pump's condition. ¥itis
i acceptable, this workover will not be necessary at this time.
1
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Form 3160-5
(June 1990)

# 77

FORM APPROVED
Bodgrt Buresa No. 10040133
Expirex: March 31, 993

BUREAU OF LAND MANAGEMENT

3. Lesac Designation and Sexisl No.
14-20-603-4190

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reantry to a diffarent reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

& If Indian, Allotee or Tribe Name

Nava jo

SUBMIT IN TRIPLICATE

b, Type of Well

7. If Uni1 or CA, Agroement Designation

D 3}‘:11 D ?Vlcsll &0&“

2. Name of Operator

8. Well Name asd No.
Tract 138 - #1

Dry Mesa Corporation
3. Address and Telephone No.

9. AP1 Well No.

p. 0. Box 5446, Farmington, NM 87485 (505) 325-2058
. Locaton of Well (Footage, Sec.. T., R., M., or Survey Description)

10. Field sad Pool, or Explorsory Area
Dry Mesa Field

11. County or Parish, St

660' FNL & 660' FEL, Section 14, T40ON R2BE Apache Co., AZ
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION 3\@]\4@% TYPE OF ACTION
D Notice of Intent SN I:] Abandonment D Change of Plans
Z Recompletion New Construction
E Subsequent Report r\_:i Plugging Back Non-Routine Fracturing
il Casing Repair Water Shot-Off
[ Final Abandonsment S A Atwering Casing Coaversia 1o Injection
é? Other [J Dispose water
.. {Note: Repoer resudty of avakiple completion v Wel
z Complctics o Recompietion Report and Log [orm )
13. Descri_beMWmCWcMW(CWammm@.wmwwﬁmmwmumhmdﬂm.
give subsurface focations and measured and true for all markers zod zones pertinem to this work.)*

Sundry to document minor workover of subject weil during 5/1~6/92.

Well was perforated in the Leadville (Mississippian) st 5566° - 5589°. Called out Schiumberger to
perforate some dditional poresity at 55907 - 5619° (29” totel). Hole was fuli of fili starting at 5589°
30 well waos perforated at 5536' - 5565° (29"} with 2 shots/ft using a 47 gun.

Existing 2-3/8™ tubing and flowline were replaced with plastic coated 2-7/8” J-55 tubing set at
5515°.

Existing Baker Model A01 Double Grip Packer was replaced with s Baker Lock-Set Packer setat 5515°
with 11,0080 1b. overpull.

Tubing-casing annulus wes filled with packer fiuid. ‘Well wss Mechanical Integrity Tested by pressuring
the tubing-casing annulus to 6G0 psi for 30 minutes. Pressure st the end of 30 minutes was 600 psi,

well tested good. The test was witnessed by Steve Rsuzi, Oit and Gas Program Administrator for the State
of Arizona. Well wes cperational on 5/8/92.

14. | hereby centify that the foregoing is true and correct

Signed 1. beologist 4/17/92
{This space for Federal or State office use)

Approved by Tide Date

Conditions of approval, if any:

Tide 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make @ any department or agency of the United States any false, fictitious or frandulent statements

or represciations as to any maner within it jurisdiction.

*See Instruction on Reverse Slde
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Tract 138 - Well #1 ;

WATER DISPOSAL WELL ,

TAON R28E NENE Scction 11 %

ELEV. 594 Dry MesaField Apache Co., Arizona 3
(K.B. 5952) ;”% as of 5/8/92 3

S !

15" OPEN HOLE . -

to 120Y' % 10-3/4" SURFACE CASING @ 1200
L f 32.3# HAO
i1 CEMENTED TO SURFACE W/ 1000 SACKS
L 2.7/8" J-55 PLASTIC COATED TUBING to 5515'
PACKER FLUID in ANNULUS

A
b ||
| ! b
T.0.C. after St?UcEBEEE@ 1960° 2 PERF 2143
y . Fr % SQUEEZED W/ 100 SACKS CLASS 'G
. PERF 2740’
T.O.C. afier s&vg&m @ 2735 Cooo A SQUEEZED W/ 25 SACKS CLASS ‘G
” e "—PERF 2750’
SQUEEZED W/ 675 SACKS CLASS ‘G’
ORIGINAL T.O.C. @ 4400’

by TEMPERATURE SURVEY =
BAKER LOCK - SET PACKER : . )
7 ) at 5515° ' -
| 9" OPEN HOLE LEADVILLE INTERVAL : - |
1o TD. PERFS 5536 - 5589" L : 4
#| Produced 239,961 bls Oit & 1,077,818 bis Water ]
:i MODEL 'K’ RETAINER set 6/59 o Converted to SWD well in 5/90 o
.; PLUG BACK DEPTH 5636' g1 e
ol PERFS S649° - S669° - 7" PRODUCTION CASING ey B
B NON COMMERCIAL — S ’; 208 1-55 0' - 1442 X " ¥ 0
\ ) S CEMENTED W/ 450 SACKS

TOTAL DEPTH 6080' o | 4
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/TO TRANSPORT QIL OR GAS FROM LEASE .

f
Federal, State or Indian Lease Number, \ Field \ arvolr
or lesgor's name if fee lense - .
14-20~603-4190 Dry Mesa Leadville
Survey or Sec-Twp-Rge County State
Sec 1,2,11.12, T40N,RZ28EF Apache Arizona
Operator

Dry Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City State

P. O. Box 5446 .| _Farmington New Mexico 87499
Above named operator authorizes (name of transporter)

Gary-Williams Energy Corporation
‘Transporter's street address Clty State
370 17th Street, Suite 5300 Denver . Colorado B0202-5653
Fleld addrezs

89 Road 4990, Bloomfield, New Mexico 87413

Oll. condensate. gas weil gas, casinghead gas
To transport 100 % of the oil from sald lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:

Name of gatherer % transported Produrt transported

Indicale whether or not this certificate is for a new lease. If not a new lease, Indicate whether or not it is & change of operator, change of
feaxe name, change of gatherer. or & consolidation or subdivision of leases and give effective date of change.

This form is submitted because a change gatherer for the oil.
The change was effective July 1, 1990

The undersigned certifies that the rules and regulationd of the State of Arizona Oll & Gas Conservatlon Commission have been complied with In
drliling and producing operations on thiz lease, except as noted above, and that the above transporter is authorized to transport the above specified

percentage of the allowable oll or gas produced from the above deseribed property, and that this authorization will be valld until further notice
or until cancelled by the State of Arizona Uil & Gas Conzervation Commission.

CERTIFICATE: 1. the undersigned. under the penaity of perjury, state that I am the President

Dry Mesa Cor i {company}. and that I em authorized by sald company to make this repori; and that this
report was prepared under my supervision and direction and that the facls ginted therein are true, correct and complete lo the best of my knowledge.

of the

August 24, 1990 _Lé:uuw{JQ
Datle 8

ture ~

Date approved:

STATE OF ARIZONA
NSERVATION COMMISSION

_ ) STATE OF ARIZONA
‘ OIL & GAS CONSERVATION COMMISSION

Operator's Certificate of Compliance & Authorizatlon to
Transpori Ol or Gas from Lasse

File Two Coples
Form Ne. 8

L S e i
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DESIGNATE TYPE OF COMPLETION:

WELL COMPLE#;;JOR RECOMPLETION REPORT A:j WELL LOG

Dry Mesa Corporation

P.0. Box 5446,

Naw Work- Plug Samsa Dif{ereny

wall D Ovar X1 teepen [ Back L Raservoir L] Aesarvoic |1 on 3 Gas O oy [
DESCHIPTION OF WELL AND LEASE

Operator Address

Farmington, New Mexico 87499

Federal, State or Indian Lease Number or name of lessor if free lease

Weli Number Field & Reservoir

BIA 14-20~603-4190 #1 Dry Mesa Leadville
Location County
660' FNL, 660' FEL Apache

Sac. TWP-Range or Block & Survey

NE} RE} NE} Sec. 11; T4ON, R2BE _ _
Date spudded Date total depth reached Date completed, ready 1o Elevation Elevation of casing
produce {DF, RKB, RT or Gr.} hd. flange
5-11-59 6—-24-59 DF 5950.6 fest 5940 tezt
Total depth PB.T.D. Singte, dual or triple compietion? if thiz is & dual or triple completion,
' . furnish separate repart for each com-
5080"° 5634 Single pletion.
Froducing interval {s) for this completion Rotary tools used {interval) Cable tools used {intervs!)
5566 5589 0 -~ 6080 None
Was this well directionalty drilled? Was directional survey made? Was copy of directional survey Date Filed
filed?
No NO NO NA
Type of efectrical or other logs run {check logs filed with the commission) Date filed
CBL, Radioactive Tracer, Iniectivity Test Enclosed
CASING RECORD
Casina {renort all strings set in well — conductar, surface, intermediate, producing, etc.)

Purpose Size hole drilled Size casing set Weight {ib./it.) Dapth set Sacks cement Amt, pulled
Surface 15" 10 3/4" 40.5 1200' 1000 0
Production 9" " 20.23 5824' 450 0

TUBING RECORD LINER RECORD
Size Depth set Packer ser at Size Fop Bottam SECKS Cemens Screen (i)
2 3/8" in f1, 5(‘/0 fr. in. f1. it.

PERFORATION RECORD

ACID, SHOT, FRACTURE, CE

MENT SQUEEZE RECORD

INITIAL PRODUCTIO

"Number per it Size & type Depth {nterval Am'L & kind of material usad [ Depth bnterval
4 Jet 5566' — 5589' L
3 | _Jet 2750, 72740, S0 wl675, 160l Class "

Cate of first production

Water Disposal

Producing method Lindicate if flowing, gas life or pumping—it pumping, show size & type of pump:)

Date of est Hrs, tested Chok= 5122 Oit prod. during test Gas prod. during tesi Water prod. during test O aravity
NA NA NA NA bhis. NA MCF NA hhls. NA *AP] (Corr)
Tubing pressure Casing pressure Cal'ted rat2 of Pro- | Oil Gas Water Gas—otil ratio
duction per 24 hes,
230 psi 150 psi - hhls. - MCE - bbls. -
Disposition of gas {state whether veniag, used ot fuet or sold):
CERTIFICATE: !, the undersigned, under the penalty of perjury, state that | am the President of ina

Dry Mesa Corporation

report was preparad under my supervision and direction and that the facts stated therein are tru

e 1T, )99

Dat

Signature

{company), and that | am authorized by said company to make this report; and that tnis
correct and domplate to the best of my knowleoga.

Permit No. 17

(Water Disposal Conversation)

Eorm No., 4 File One

STATE OF ARIZONA
O!IL & GAS CONSERVATION COMMISSION

Well Complation or Hecompletion Report and Well Log

Copy

P
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Well Rework Record
Dry Mesa Corporatioaon Navaja Tract 138 #1

5/8/30

Removed pumpJjack, engine, and surface equipment. Rigaed up
9.5 Well Service Rig #27. Pulled rods, pump, and 2-3/8"
tubing. Fluid level found at 24007. TIH w/ casing SCraper.
Tubing hydro—tested to 5000 psi on trip in. Feplaced one
joint. TOH w/ scraper. TIH w/ packer and retrievable bridge
plug. Set plug at $530'. Conducted Mechanical Integrity Test
(present were: George Robin - EFA, Steve Rauzi ~ Arizona QG
Commission). Pressured casing to 1170 psi and held for 45
minutes. Pressure after 45 minutes — 1170 psi. Test
successful . Tripped tubing up hole and set packer at 26007 .,

S/9/90

Apollo Perforators rigged up. Casing was perfed at 2750' w/ 3
shots. Perfs were circ w/ fresh water, Could pump w/ 250 psi
into perfs w/ neo returns to surface. Dowell rigged up to
squeeze. Pumped 675 sacks Class 'G’ at S5-6& bls/min w/ 2400
psi. Hydraulic hose blew on mixing truck and was unable to
pump remaining cement (500 sacks were called ford. No returns
were noted at surface. Squeezed cemt w/ 2000 psi.

S5/10/90

Installed flowline, wait on cemt.

S/11/30

Drilled out cemt f(cemt very hard). Apollo rvan bend log from
30007 —2400' . Faund good bond from Z6567 ~26687, poor to fair
bond from 27507-2668', and very little cemt above 2&850’.
Pressure tested squeeze perfs at 27507 to 1200 psi for 45

min. Tested good. Apocllo perfed casing at 27407 for sgueeze
#2 w/ 3 shots.

5/12/790
Rigged up Dowell. Attempted to pump 30 sacks Class 'G? into

per fs. After 25 sacks, tubing pressured to 3200 psi. Shut

down cementers and reverse circ remaining cemt out of casinag.
Woc

5/13/°20

Rigged up Apollc and perfed at 2143' w/ 3 shots. Pumped 100
sacks Class '6G' at 2 bls/min w/ 1500 psi. WOC

b i e ettt £ ot oS b A
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S/14/90

Drilled out cemt. Ran CBL over squeeze intervals. Log showed
good bonds. Pressure tested casing to 1200 psi for 30 min. Neo
loss in pressure — test good. Ran CBL from plug @ 5530' to
1000 . L.ag showed excellent bond from 5530f -53507 and
appreciable cemt to 4550?. TIH to retrieve plug.

S/15/390

TOH w/ plug. Prepared to run radioactive tracer survey.
Survey tocl leaked RA material on first pass. POH w/ tool and

repaired it. RIH w/ survey tool & ran test. Test showed no
channeling.

S/16/90

TiIH w/ injection packer and tubing. Tested packer on trip in,
packer would not release. Sheared pin in packer and TOH.
Redressed packer and TIH. Set packer at 55407. Circ hole out
w/ 200 bls packer fluid. Pressured up casing to 200 psi.
Pressure bled off. Rigged up H&%H Wireline for injectivity
test using down—hole Amerada gauge. Pumped at 4 step rates.
Maximum surface pressure recorded was 655 psi. Casing
pressure was O psi indicating packer was not leaking., TOH w/
tool. Re-tensioned packer w/ 40,000 1b pull and bled air out
of annulus. Pressured tubing to 150 psi. Pressure held.
Riugged up wellhead and connected flowline.

Well ready to commence disposal when engine is connected.




Construction Notes

Tubing

Existing tubing was hydro-tested to 5000 psi. Une Joint was
replaced.

Casing

The casing was pressure tested three times to 1200 psi with
no drop in pressure on any test. Tests witnessed by George
) Robin — EPA

Cement Squeezes

The casing was per fed at 2750’ w/ 3 shots and sgueezed w/ &75
I sacks Class '5!? cement. It was hoped to get cement to surface
but the CBL showed very poor bonding over a 150 interval and
very little cement abaove Z630'. EPA determined that cementing
to surface would be impossible and decided that a plug
separating the De Chellys at 2630' from underlying formations
and a plug separating the Winngate at 2000" from underlying
formations would be acceptable. The casing was perforated at
2740', Dowell could only squeeze 25 sacks into the perfs
before the tubing pressured to 3300 psi. Casing was then
perfed at 2142' and squeere with 100 sacks. The CBL showed
good bonds at both intervals.

Bond Loao Notes

In order to vun the CBL, it is necessary to have the hole
filled with fluid. With cpen perfs, the fluid level could not
be maintained above 2400'. Therefore, it was necessary to run
f'*\ the CBL with a plug above the perfs. A plug was set at 55307.
: The CBL starts at 5530' and ends at 10007 (200" into the 10—
3/4" surface casing? An analysis of the CBL by the logging
engineer is included on the log in the remarks tract.

Radicactive Tracer Survey Notes

The preocedure for running the tracer survey was this:

With the pumps on their lowest speed, Radicactive material
(RA) was sjected from the tool at S450’. The tool was then
dropped to 5615' and logged up to 54007. The formation was
taking fluid soa fast that the RA material entered the perfs
and went back intoc the formation before a good RA signature
could be read on the log. To check for upwards channeling, RA
material was ejected into the top perf at 5566' with the
lcgging tool at 55647, After 3 minutes, no FA signal was
picked up indicating no upward channeling was present. A
similar test was run to check for downward channeling at the

battom of the perfs — no channelling was recorded.
TR T e L e SRR P [ e e . - -
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Injectivity Test Naotes

This test used an Amevada gauge run on a slick line. The hale
was filled with fluid when the tool was vun in so a static
BHF could not be measured. The fluid level would have had to
have been 2400' to get an accurate static BHP, there was no
way to drop the fluid level and have the pumps hooked up at
the same time. Four pump rates were run for 15 - 30 minutes
at each step. The injection fluid was produced water from
Well #3. For the final step rate, the injection rate was held
until the surface pressure stabilized. At an injection rate
of 1077 bls/sday, the BHF was 3120 psi with a surface pressure
of 655 psi. At no time during the test did the casing
pressure go up which indicates that the packer was holding.

Packer and Annular Fluid

The injection packer used was a plastic coated Baker Model
AO01 and was set at 5540!'. 200 bls of fresh water was mixed
with 110 gallens of Unichem Techni-Hib 370. The casing was
pressured to 200 psi. The pressure bled off indicating that
the packer was naot fully tensioned. After the injectivity
test showed no fluid leaking, the packer was tensioned with a
40,000 1b pull. The casing was pressured to 150 psi. After
15 minutes, the casing pressure was 150 psi indicating that
there were no leaks and that the packer was properly
tensioned.

Water Disposal Operations

Based on the injectivity test, we anticipate pumping 500
bls/day at a rate of .24 bls/minute for 24 hours with a BHP
of 2579 psi and a sur face injection pressure of 230 psi. 200
- 200 psi additional pump pressure may be required to
overcome 3507 of elevation and friction losses in the
flowiine. The well should be complete and ready to inject
fluid on May 18, 1990.

s MO S ALY
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Dry Mesa's Response to Fulfill Permit NAS3CGOQO000OZ
Requirements

In the letter dated May 4, 1930 and included with the Final
Permit #NAS90000000Z: "before injection can commence, 3
requirements must be met.” Dry Mesa Corporation has
successfully met those requirements and requests written
authorization from the EPA to commence disposal operations.

1. Existing Formation Fressures

The static fluid level was measured several times during well
censtruction and was consistently feound to be at 24007,

Usings HEIGHT OF FLUID = BHP / (.465 * 5P, GRAV.)

(SF GRAY. is estimated to be .37 due to oil cut in water)
BHE = (5566' — 2400%) % .463 % .97

BHF = 1428 psi

2. Step Rate Injectivity Test

An injectivity test using an Amerada gauge to measure BHP at
4 different injection step rates was performed by HH
Wireline. A copy is included. To pump S00 bls/day, the
injection rate will be .34 bis/min (for 24 hours) with a BHP
of 2575 psi and a sur face injection pressure of 230 psi.

3. Cement Bond Log

A CBL was run by Apollo Perforators from SS307-10007. A Ccopy
is enclosed along with an analysis by the logging engineer
(analysis is in the remarlis column of the log. Alsc enclosed
is a radicactive tracer survey run at the request of the
Arizona D%G Commission. The survey showed no channeling in
the cement around the perfs.

4, MIT test

The tubing was hydro tested to S000 psi. DOne jeoint was
replaced.

The casing was tested three times as follows: (with plug set
at S5530*)>

Test #1 5/8 Prestured tc 1170 psi for 45 minutes.
Pressure at end of test - 1170 psi

Witness — George Robir (EPA) Steve Rauzi (AZ. O&5 Comm.?

Tast #2 5/11 Pressured to 1200 psi for 45 minutes.
Pressure at end of test — 1200 psi

Witness — George Robin (EPA)Y Raymond Roessel (Navajo EPA

(test after first sgueeze)

Test #3 5/14 Pressured to 1200 psi for 30 minutes.
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Fressure at end of test — 1200 psi
! Hitness — Gecrge Robin (EPAY
{test after third squeeze)

5. Well Rewark Form - Encleased with construction notes
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DRY MEga CORPORATION
C

. 0. X 5446 DATE: 05~16-9¢
FARMINGTON, NM 87499

TEST TYPE: PRESSURE MONITOR
WELL NAME: NAVAJQ TRACT 138 RELL No. i

FORMATION: LEADVILLE

COUNTY: APACHE

STATE: ARIZONA

__‘__.-..._-..._._-._.___......_.—.-_..-..-__.___.__.g-_-...-__.__.‘_-.._._._—.-.._.._.
_.._.__.-.._.._....-....-___._...—.._.-..._-..-..-.._.._.....-._._-.._-..,._.__.___;_.‘_._-.._._

BHP
ELAPSED TUBING CASING PSigG
STATUS or HELL TIME TIME PRESSURE PRESSURER 55390
24 HR HOURs
ARRIVED ON LOCATION 0S:0¢0
PACKER sTy K. RIG g &
RAN 430" QAvuGe RING To
5600- E ouTt of HOLE. 17 30
RAN SINGLE Byp GAUGE 7o
55890 . 19:58
PUMP RATE 614 BPp 20:1¢0 0.00
20:15 0.05 2517
20:2¢0 G.10 2605
_ 20:25 0.15 2867
PUMP RATE 769 BPD 20:25 0.00
20:39Q 0.05 2721
20:35 0.10 2750
20:40 0.15 _ 2850
20:45 .20 2883
20:5¢0 0.25 2814
21:00 0.30 2933
CHANGE RATE 923 BPD 21:00 0.00
21:05 0.05 2951
21:1p 0.10 2978
21:15 0.15 3014
CHANGE RATE 1077 BPD 21:15 G.00
21:20 0.05 3037
21:25 0.10 3055
21:30 0.15 3083
21:35 0.20 3095
21: 40 0.25 3105
21:45 0.30 3112
21:50 0.35 3120

INSTANTANEOUS SHUT-TN

H&H WIRELINE SERVICE, INC.
P. 0. Box 899

FLORA VISTA, NEW MEXICo 87415
RICKk BAIRD

ONIT NO. ..

ELEMENT NO. 64655
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05-16-90

DRY MESA CORPORATION
P. 0. BOX 5446 DATE: 05-16-30
FARMINGTON, NM 87489

TEST TYPE: PRESSURE MONITOR
WELL NAME: NAVAJO TRACT 138 WELL NO. 1

FORMATION: LEADVILLE
COUNTY: APACHE
STATE: ARIZONA

CHRONOLOGICAL PRESSURE AND PRODUCTION DATA

BHP
ELAPSED TUBING CASING PSIG
STATUS OF WELL TIME TIME PRESSURE PRESSURE 5590~
24 HR HOURS
ARRIVED ON LOCATION 09:00
PACKER STOUCK. RIG UP &
RAN 1.490" GAUGE RING TO
5600 . COME OUT OF HOLE. 17:3C
RAN SINGLE BHP GAUGE TO
5680° KB. 19:56
PUMP RATE 614 BPD 20:10 0.00
20:15 0.056 2517
20:20 0.10 2605
: 20:25 0.15 2667
PUMP RATE 769 BPD 20:25 0.00
20:30 0.05 2721
20:3b 0.10 2750
20:40 0.156 2850
20:45 0.20 2883
20:50 0.25 2914
: 21:00 0.30 2833
CHANGE RATE 923 BPD 21:00 0.00
21:05 0.05 2951
21:10 0.10 2978
21:15 0.15 3014
CHANGE RATE 1077 BPD 21:15 0.00
21:20 0.05 3037
21:25 0.10 30565
21:30 0.15 3083
21:35 0.20 3095
21:40 0.25 31056
21:45 0.30 3112
21:50 0.35 3120

INSTANTANEOUS SHUT-IN

H & H WIRELINE SERVICE, INC.
P. 0. BOX 899

FLORA VISTA, NEW MEXICO 87415
RICK BAIRD

UNIT NO. T-4

ELEMENT NO. 64656
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NAVAJO 138 #1
OBSERVATION REPORT

5/8/90: PRESSURE TEST INTEGRITY OF THE CASING

Use rig pumps to pressure up to 1200 psi

Close by-~pass valve pressure dropped to 1160 psi
Start test

Pressure dropped to 1150 psi in 40 minutes.

Less than 10% drop in 30 minutes, GOOD TEST

St s
S. L. Rauzi, 5/11/90

~
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OPERATOR'?” ““ERTIFICATE OF COMPLIANCE AND AUTY” RUZATION
J TRANSPORT OIL OR GAS FROM LEASE.

Federal. State or Indian Lease Number, Ficld Reservoir

or lessor's name If fee lease .
14-20-603-4190 Dry Mesa Leadville
Survey or Sec-Twp-Rge County State

Sec. 2, T40N, R28E Apache Arizona
Operator

Dry Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City State
P. 0. Box 5446 Farmington New Mexico 87499
Above named operator authorizes (name of transporler)
The Permian Corporation
Transporter’s street address Cily State
P. 0. Box 1183 Houston Texas 77251
Field address

2502 West Main, Parmington, New Mexico 87501

Dil, condensale. gas well gas, casinghead gas

To transport 100 % of the Oil from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % transported Product transported
Hay Hot Oil 100 water produced from lease

indlcate whether or not this certificate is for a new lease. If not a new lease, indicate whether or not it is a change of operator, change of
{ease name, change of gatherer. or a consolidation or subdivision of leases and give effective date of change.

Change Of Operatocr February 1, 1989

The undersigned certifies that the rules and regulations of the State of Arizona Oil & Gas Conservation Commission have been complied with in
drilling and producing operations on this lease, except as noted above, and that the above transporier is authorized to transport the above specified

percentage of the allowable oil or gas produced from the above described property. and that this authorization will be valid until further notice
or unti cancelled by the State of Arizona Oil & Gas Conservation Commission.

CERTIFICATE: 1. the undersigned, under the penally of perjury, state that I am the resident, Sec.-Treasurer

Dry i Oon (cotnpany}, and that I am authorized by sald company to make this report; and that this
report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

Y1219 Kok 'C'A«J

of the

Signature
Date approved: //?/?/d R ECE P
{rafE OF ARIZONA :
0117& SERVATION COMMISSION APR 19 149
By: /a

P .
—p A T T 1.

~ e

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operator's Certificate of Compilance & Authorization to
Transport Oll cr Gas from Lease

File Two Coples
¥orm No. 8

i3
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GAS-0IL RATIO TEST REPORTS

Filed under 0il-Gas Ratio Tests, Drj‘Hesa Field,
in cabinet in office of Enforcement Director
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Budget Bureaw No. 42-R87T1.1.
Apptoval expires Dec. 31, 1954,

(.i’rED STATES DEPARTMENT OF THI;C.'E‘QTERIOR o

-85
J ’ {Jnruar; W 249)
- .

e T BUREAU OF MINES
FETROLEUM AND NATURAL GAS BRANCH
Laboratory Lararie - ' -.—. Laboratory sample No. _.?:-59-234
? Purpose for obtaining sample r6Utm9 analys"s —
b INFORMATION TO BRE FORWARDED WITH EACH SAMPLE OF WATER, OIL, OR GAS
Please supply as much as possible of the following information, using this sheet. Please write c¢learly or print. :
! Kind of sample (water, oil, or gas) _. oil Marks on sample container location sticker :
Fiad _ fildcat - Farm or lease . 1avajo_tract HNo. 138
Well No. 1 —inthe . NEANEZ of Section 11  Township .80 Me
| Range .. 28 Be .. . County _ Apache State ___. Arizong
' | Operator .. Taxas_Pacific Coal & OAL
Operator’s address (main office) —..Denver, Coloxado —
| Sample obtained by __Steve Je Schafer Date . £=10-59
Address _...20% 379, Duranco, Colorado Representing _Atlantic Refining Coupany
Sample obtained from (lead line, separator, flow tank, etc.) e 11lhead | -
Date of completion of well - Elevation of well .5 35992 R
Eﬁﬁ%ﬂ&fﬁiﬁ‘éﬁéﬁ‘é‘és’ Produced _ X3ssdssinpian . Sand oo Shale ... Lime_ %X ___
Formation name - —............__ississipplan
Depths: Top of formation _..._ 5;435 Bottom of formation _._____
| Top of producing zone 9,286 Bottom of producing zone D429
- Total depth drilled ....... 5,050 Present depth . —c.oooo. 54627
g"f ‘N Well production: Initial Pregent Casing record:
. ] o, barrels . . . . . . . _.240 a4} TY_at 5,824 w/450 sx. - L
“ 3 Water, barrels . . . . . . ?7 15 . . , R - 4.--"’"
Gas, cuble fect . . . . . . small_amt. s;all emt. ~ -
Reservoir . .. - .- . e |
Pressures { Tubing . . . . L e :
Casing . . . . . Method of production ... puzping o
Remarks: . . 16—13188-1  U. 5. SOTLRNRENT PRINVIXS OFFICT ; . ]
© send tos K?:i:iti; :Z‘f"gf\:zg Company RECEIVED | _ o
: n :
’ g;rg;g;fxcggrado MAY 10 1974
7 7 0 & G CONS. COMM.
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C ruoe PETROLEUM anallsis

Burean of Mines Laramie . . . Laboratory
Sample . PC=59-284.

IDENTIFICATION
Arizona
Apache
b"‘-‘*"‘:, sec. il,
T. 40 N., H., 28B E.

iississiopian limestone

County
5,566 - £,5E9 feet

GENERAL CHARACTERISTICS

Specitic gravity, LL0.B26 A, P, L. gravity, ..39.8% .

Sulfur, peveent .. +29_

Savbolt Universal viscosity at 100% ., 37 s5eCa ...

e, Kitrogen percent, 0.033

DISTILLATION, BUREAU OF MINES ROUTINE METHOD

STAGE 1—Distillation at atmospheric pressure, 760 . mm. Hg

First drop, oooooroeree® Co (oo 84 -py

Pour peint, * F,, ... below 3. .. .. .
Color, ... brownish grsen . ...

Pcfracmc 'l s U Cloand

. . i Cut
Fraction C. 1. ‘ index Spec:!ﬁc vige., tezt,

- i temp. . Peveent
No. : “_.n I : :
! 1
______ [T PPN R

Loov.. 22 2.1 0

Sum, ! Sp.er,
pereent Gn-G0O* F,

L6465 | g
e 605,__ Lk

o115
742
L edB7
L addb o
o.ad89 L

L =801 i
=Bl3 ..
<B26 .

Nu 2t 20° ci ‘"'f’"““"““: Wy F. v,

|
|

FNINY
L ]

-]

.

.

.

.

.
—
=]
-1
f
k]

i

AN e !

19 1 .39906 1 132.9
T3 i ,a13540 142.4
ey T 1.42527 0 141,
24 ..l.-l..-.é:'i?.éiﬁ.i....l‘%?_-.
247 1,44001: 144,2
o .24 ° 1.44636 14
26 1.5419 . 1%

26 71,4622]: 15°
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Stack 2—Distillation continued at 40 mm. He

n. 209 5.6 . 57.0 . .84l | 36.8 1 29 _ 11,47025% 157.5. 1 38 | 10
12 ..... EE 7.6 64,6 .B21 .  34.8B .-’, "0 - ] 1..47463 ,159'8 ..... 25 .25
AP N N T I BN O UM T AL
... 527 4,4 73,2 0 W71 G 29.9.0. 36 80 70
T sz 6.4 79.6 . . 687 i 29,0 i 3B i b o 122 BB
flesidaunt, - . . . . . 18,4 Q2,0 931 | ‘ !

T T e A

Ramsbotiom carbon residue: Hesiduvum, . . ... percent; crude, . ... percent,
Equivalent Conradson carbon residue: Residuum, 4.8 perccnt CIUdE 1.0 percent

APPROXIMATE SUMMARY

) L | Percent !  Sp. g CALPLL Vizensity
ll’llt gasoline ... .. - . ‘ Bk 1 B “m
To".ﬂ easoline amd minhth ......................... . — .. H" b 54 o
Revosine distilate L. o i e L43.4
Gasr ail . eee (e 37,9
Nonviscaus lu bricating ot wtllla’( ........ e emeeiat e ....10.2 .ELH-.E8 e e L =190
Medinm fubedearing distillate ..o ool e eeraaeaaaeaaaan . x=: { Lo
Voseous luhlun YT B AT T 1 TI0 I A DR

Above I

iy
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SUNDRY NOTICES AND REPORTS ON WELLS
MONSANTO COMPANY

L. Name of Operator,

2. o weee [ GAS WELL E:J oruen [ {Specify)
3. Well Name Navajo 138-2 —m
Location SW_SW 1980 FNL - 660 FWL Section 12 o —
Sec 12 g, 40N Rge 28E Comty.____APACRE v
4. Federal, State or Indian Lease Number, or lessor's name {f fee lease 14-20-603-4190 e e e _
. Field or Pool Name___ _.__Dry Mesa e
&

. Check Appropriale Box lo Indicate Nature of Notice. Report, ar Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REFQRT OF:

i } H + T MONTHLY PROGRESS B

TEST WATER SHUT-OFF | PULL OR ALTER CASING ' | WATER SHUT-OFF ] 1
- -3 HEFAIRING WEILL T 1

FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT ! - o
- = F*~ "1 ALTERING CASING e

SHOOT OR ACIDIZE ‘ PERFORATE CASING i SHOOTING OR ACIDIZING : ] i
i'_' - * ABANDONMENT 1

REPAIR WELJ, ! CHANGE PLANS i i
i ) I

(OTHER) (oTHER;___. Status of well =TT

INOTE:. Repoit resulls of muiple complelion on Well Cumpletioun
ur Revomptetivn Report and Log fonm.y

7. DESCRIBE PROPFOSED OR COMPLETED OFERATIONS tClearly state all pertinent detnils,
starling any proposed work. If well is directionally drilled. give subsurface Incations and
zones peariinent to this work.)

and give pertinent dates, iciuding estunated date of
ssured and true vertical deptbs Toe all markers and

June 1973: Navajo 138-2 Status: Producing Gas.Well - June 1, 1973
Being used for lease fuel on Wells
Navajo 138-1 & 138-3.

Q&6 CIus comy, e

3. T herebe cortify tha? the foregning 1s lryi and correel,

S N .
mmmawiéf;jiﬁ’-’f‘{;fﬁﬁﬁ;— Dist., Prod, Mgr.

f-bune 29, 1973

STATE OF AR{ZONA
OIL & GAS CONSTRVATION COMMISSION

Sundiy Notices snd Repores O Wells
Filee Twe Cowee,

Furm Nao, 25
Perpyit Neo
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DESIGNATE TYPE OF COMPLETION:

WELL COMPLETlON OR RECOMPLETION REPORT AND WELL LOG

TEXAS PACIFIC COAL AND OTIT, COMPARY .

New Work- Plug Same Different

WwWell [EI Over D Deepen D Back D Reservolr D Reservolr D ©0il Gas D Dry. D
DESCRIPTION OF WELL AND LEASE

Operator Address

Lease Name

Navajo Tract 138

Well Number

1

Field & Reservoir

Wildeat (Mississippian)

Location

See.—TIWP-Range or Block & Survey

660t from NI and 660t from EL of Section 11, Twp. 40 Horth, ige. 28 East

- -

P

County | Permit number Date Issued Previous permit number Date Issued
Apache 77 5~11~59
Date spudded Date total depth reached Date completad, ready to Elevation Elevation of casing
- produce | (DF, RK'_B RT or Gr.) hd. ’_ﬁanga . t
H-11-~59 i 6=29-59 T-28-59 DF_5350.6 .. ‘feet 59L0 . . fee
Total depth P.B.T.D. Single, dual or triple completion? If this is a dual or triple completion,
T T - . - . furnish separate report for esch com-
£080 - 563N _Single pietion.
Producing interval (3) for thls completion * - ’ \ Rotary tools used (interval) Cable tools used {interval)
55665589 06020 .
Was thls well directlonally drilled?| Was directional survey made? Ei}’éiif?cop}' of directional survey Date filed
f
No No
Type of electrical or other logs run (check logs filed with the commission) ) Date filed
Induction-Electrical,Microlog, Microlaterolog, GammaRay—Neutron Tnclosed

° CASING RECORD

Casing (report all strings set in well—conductor, aurface, intermedlate, producing, ete.}

- . °  INITIAL PRODUCTION

Purposs . - Size hole drilled ._Sizé. casing sat Welght ab./ee) | Depth set Yacks cament Amt. pulled
Surface | ___ 154 10 3/6" 1 KD.S L 1200! 1000 0
Prod. gu ; Vil L 20.23 I 5824 1,50 Q

| - .
1 . TUBING RECORD LINER RECORD .
7 Size T Depth sot ~ Packer sst at Blze Top Bottom Sacks cement Screen (ft.)
2 3/8 | 5560 -t - *in, ‘- t, ‘ - ft. - -
' & " PERFORATION RECORD ° " _ACID, SHOT. FRACTURE, CEMENT SQUEEZE RECORD
Number per ft. SiZe & type Depth Iitervat Am't. & kind of material used Depth Interval
. . N _ N 1d3 N 1d @ s5ALG
A _det 5566-5589 . - w75 _sx. @ 5449
. S ) - o Acidi -zpd_u[:i.(m_ga.laﬂg&g-’l 54 _5566=5589

Date of first production )

‘Produclng' mnl!l'wd (indlcate if ﬂ_g)w;n_g. gas lift or pumplng—it pumping, show size & type of pump:)

report was prepared under

my supervision and direction and that the facts stated therein ate true. correct and rompleie to thé best of my knowiedge.

! a -

7—29-59 Pumping = 1 3/4% Tubing Pump

Date of test Hrs. teated °l c;hoka size Ol prod. during test l Gas prod. during test Water prod. dl._n'?n;.’ teat Ofl gravity
8-12-591. 24 i _om, oKD BN . 43,8 MCF 2 pols. |}, 6 APT (Corm)
Tubing pressure Casing pressure Calted rats of Pro-| Oit RN Gians Water Gas—oll ratio

duction per 24 hrej -
264 10# 210 bble. | 53,8 MCF ; 34 bbls. «1825
Disposition of gas (state whether vented, used for fuel or sold): . .
Used for fuel
CERTIFICATE: T, the undersigned, under the penalty of perjury, state that I am the...... Hanager Of .Production ....... S of the

oAy Boritiey

Form No. P-7
Auvthorized by Order No.

4-6-59

STATE OF ARIZONA STATE LAND COMMISSIONER

Well Completion or Recompletion Report and Well Log
File two copies

Effective.

April 8,

19.58

Sl
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M

- k]
i ETAIL OF FORMATIONS PENETRATEE{E_ P
Formation Tep Bottom Description®
Surface Rock . ¢ \ 157
Shale 157 413
Shale & Sand 413 1588 | Top of Chinle — 1340
Sand & Shale 1588 2160 { Top of Shinarump.— 2020
Shale & Sand 2140 2300 | Top of Coconimo = 2280
Shale . .} . .2300 2609 |
Sand & Shale - 2609 - 2935 | Top of Organ Rock - 2680
Shale . 2935 ... 3439 | Top of Hoen Hopi?~ 3315 7
Shale & Anhy 3439 3533 |
Sand, Shale & - e
Achy 3533 3680
Sand & Shale 3680 4115 Top of Hermosa ~ 4030
Sand & Lime - L1315 ° 1206 - T
Shale & Time 4206 4340 | DST 42804330 Open 1 hr. weak blo. died 257
Rec. 30' drilling mud. ISTP 475#, IFP 0#, FFP o#
FSIP 50#
Chert,Shale & - -
Iime 5340 4582
Shale & Iime 4582 4936
Lime & Sand - |-... 4936 .. 5156 ___C‘.ore. 5052-5082.., Rec, 301, densn limestone,-No.0il sho.
1 Gas’ 50+5—5052.
DST 5039-5082. Open 13 hrs. GT3 20
FP 860-1050 ISIP 1565, FSIP 1460 (1 hr.)
‘ o HP 2600 (Este 2.5 MMGF)
Shale & Lime 5156 75380 | Top Molas ~ 5375
Lime & 3and - 5380 T X
Shale & Lime 5417 5566 | Top I'h.sswmppian - SLBp
Time & Dolomite 5560 5502 |Core 5566-5576+5 Rece 4! dolo. fine frac. 6! dol.lime
w/frac. & porosity, bleedlng oil,.good odor.. .
- i ~ DST 5550-5592. Open 13 hrs. GTS 8", Recs 90 OGCM,
1103t of SIMCO. IFP 554 FFP 470#, ISIP 1540%, F5IP
ool 1 |1540#. Bottom Choke 3/4" Top 1M, IHP 29204#. FHP 2910%.
Lime ~ | 5592 ;. 5618 [Core 5592-5618. Rec.-23' lime, bleeding Oil & Gas
SR o clwfsome indication of salt water in fractures.
' DST 5592-5618' — open 1 3/k hrs. Rec. 305! GCM 2710°
HGOCM. 180" OGCW,. IHP 2835 FHP 2830 ISIP 2+60 FsIP
, 11550, ~IFP: 1605 BFP 1350
Iime 5618 5638 |Core 5618-5638, same as above. DST 5618—5638 open 1
T ’ .ihr. Rec. 35%0S1, GCM IHP:2905, ISIP:40,IFP-40;FFP 55,
FSIP 920,FHP 2305
Lime'& ‘Shale 5638 5787 L
Sand & Shale 5787 5827 {Top Precambrian 5790
Sand, Chert & L T
Quartzite s 15827 0 o]or:5926
Chzrt & Quartzzl_te 5926 5989
Sand,Shale & Chert 5989 6627 S -
Chert & Quartzite 6027 6070
Quartzite 6070 6080 pored 6070-6080t. Rec. 10' Quartziig g,/
6030 [Fotal Depth <
k \::;J

* Show all iml;orlant zones of porosity, detail of ail cores, and all drill-stem tests. ifncluding depth interval ¢

fowing and shut-in pressures, and recoveries.

INSTRUCTIONS:

Attach driflers lop or other acceptable log of well.

This Well Completion or Recompletion tepor: and well tog shall be filed with the State Land Commissioner ot later than thi

rion-

Form No. P-7

4-'.1%._. Bk M #,;.}.". i }“

o’ m«'.w;‘-‘-,;fﬁw;awm sy ﬂ;mwwﬁb“




AT

%i %, X*C&TﬁngD }
Yo tambernl ]

June 4, 1969

Memo from J. Lamberti

Re: Texas Pacific Coal & 0il Navajo 138-3
TAON, R28E, G & SRM
Sea. 2: SwW/4 3E/4

Apache
Permit ﬁffff§\~ p
Texas Pacific Coal & 0il Tract 138-1

T40N, R2BE, G & SRM
Sec. 11: NE/4 NE/4

Apache Coupnty
Permitléaﬁi ]

A perusal of the repliezs from Permian and Monsanto indi-
cates that there is a difference of approximately one
tank number--ticket number delivery. These files will
be reviewed when the May report is made tc determine if
the ticket has been picked up.
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RORSANTC COMPANY

Puns recorded on the Kavaio — 1386 during the month of April ,c{ éci

TARY TUKBER TICKET NUMBER YOLUKT DATE
200987 219.06 4/3/69
E002EE 218.60 473769
200989 219,05 2/3/69-
£01346 219.57 4/11/69

29214 EC0990 219.25 i/16/69
£00394 219.50 4/11/65
§00292 218.40 4721769
£00293 216.2% 4,/22/69
784356 217.53 q/22/69
£00994 218,15 4723769

JOLUKE  2187.43
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FCORRECTED REPORT®
T( \SPORTER'S AND STORER'S MONTHL{:}C__PORT

Repart of 1y PERMIAN CO&%ZRATION

]

b s

srbah ot APRIL, 1969
adaress P, O, BOX 3119, MIDLAND, TEXAS 79701
Recelpts by Flelda, by Leases—Total Fach Fleld
Diatrict, Fleld or Pool, County, Name of Froducer, Name of Lease Barreis
Apache County
Walker Creek
Texaco Inc. Navajo Tribe AG 213
213
Wichat
Consolidated 0il #1 Navaijo 212
& Gas
Monsanto Company Navajo Tract 138 B Battery 1,094
Navajo Tract 138-1 1,093
2,399
TOTAL 2,612

T i IS

STATE OF ARIZONA

File One Copy
Foerm No. 24, Sheet 1-A

OJL & GAS CONSERVATION COMMISSION

Transporter's and Storer's Monthly Report

T TR A e
BN 5 A

P o gz g e e T

P e
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- - .’r % .
- } ( _ OPERAT(( o <TIFICATE OF{" ~ ‘°LIANCE AND A ATION \

1O TRANSPORT Oh UR GAS FROM LEASG -

et e e A i % 5

Federal, State or Indian Lease Number, Field Reservoir

or lessor's name if fee_lease

Havajo 12-20-603-4190 Dry Mesa

Survey or Sec-Twp-Rge County State

Secs. 1,2,11&12, TLON, R28E Apache Arizona
Operator

Monsanto Company

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City State
900 Patierson Building Denver, Colorado 80202
Above samed operator authgrizes (name of transporter)
The Permian Corporation
Transporter's street address City State
P. 0. Box 3119 Midland, Texas T9TOL
Field address
Otil. condensate, gas well gas, casinghead gas
To transport i 100 eofthe (il from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % transported Product transported
None

Indicate whethier or not this certificate is for a new lease. If not a new lease, indicate whether or not it is a change of operator, change of
lease name, change of gatherer, or a consolidation or subdivision of leases and give effectlive date of change.

Change of Gatherer.

The undersigned cerlifies that the rules and regulations of the State of Arizona Oil & Gas Conservatlion Commission have been complied with in
drilling and producing operations on this lease, except as noted above, and that the above transporter is authorized to transport the above specified

percentage of the allowable oil or gas preduced irom the above described property, and that this authorization will be valid until further notice
or until cancelled by the State of Arizona Oil & Gas Conservation Commission.

CERTIFICATE: I, the undersigned. under the penally of perjury, state that I am the__District Production Supt.
Monsanto

report was prepared under my supervision and direction a

of the

{(company}, and that I am authorized by said company to make this report; and that this
nd that the facts stated therein are true, correct and complete to the best of my knowledge.

Morch 6, 1Q67

Laie

Date approved: -5 _ g“ é 7

STATE OF ARIZONA
IL & GAS CO VATION COMMISSION

. ,/QW 4 r’W/ﬁng/}/
Vp([m, vo. 27 & 115
_

Signatu Jde Murphy, .

By:

STATE OF ARFZONA
OIL & GAS CONSERVA

Q
QR\CONEM
Operator's Certificate of Complianhe’ &8 lﬁ

Transport O} or Gas fr

File Two Coples
{2
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Form 9-1123 ' (Submit in triplicate to appropriate
{Rev.Dec.1957) Regional 0il and Gas or Mining Supervisor

DESIGNATION OF OPERATOR

. Indian Affairs,
The undersigned is, on the records of the Bureau of IaxnmodMaexpremnendk X

holder of lease

 DISTRICT LAND OFFICE: Wind River, Arlzona
'SERIAL NO.: Navajo Tribal Contract No. 14-20-603-4190

and hereby designates

NAME: Monsanto Company . :
ADDRESS: : 1300 Main Street, Houston, Texas

as his operator and local agent, with full authority to act in his be-
half in complying with the terms of the lease and regulations applicabl
thereto and on whom the supervisor or his representative may serve
written or oral instructions in securing compliance with the Operating
Regulations with respect to (describe acreage to which this designation

- is applicable):

Township 40 North, ‘Range 28 East, @. & S. R. M.
Apache County,ARizon -

Section 1t MiT E@@
Section 2: All -sectlon 123

It 1s understood that this designation of operator does not relieve the
lessee of responsibility for compliance with the terms of the lease anc
the Operating Regulations. It is also understood that this designatior

of operator does not constltute an assignment of any interest in the
lease.

In case of default on the part of the designated operator, the lessee
will make full and prompt compliance with all regulations, lease terms,
or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervdsor of any change in
the designated operator,

Auzust 3, 1964 P. O, Box 1798
{Date) , ‘ ‘ Address

Denver, Colorado

. -

——— _.___.._.._._.w._._.__.......“...,.. PR L TN
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Form 5-1123 g FARN‘ v UTON O (S\;thit infriplicaio to appropgiate
{Rev. Dee. 1951) " Rogional Oil and Gaos or Mining Supervisor)

DESIGNATION OF OPERATOR

The undesigned is, on the records of the Bureaw of Land Management, holder of lease

Disraicer Lano Ormics: Window Rock,irizora (Mavajo Tribe of Indians)
SERIAL NG.: Contract o, ]J,—20—-603-—1;190 .

and hercby designates

Name:  lionsanto Chemical Compeny, Hydrocerbons Division
Appress: SO0 Patterson Ildg., Denver, Cclorado £02020

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
und regulations applicable thereto and on whom the supervisor ar his represeatative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (desceibe acreage to which

this designation is applicable): : ‘ ) - .
111 of fractiomal Sections 1 and 2, 21l of Sections 11 @
“Township 40 Horth, Range 28 East, Agache Cowity, ArizlOra.

: 4 RECENED

AUG 71004

. - U. 5. GEOLOGICAL SURVEY
It is understond that this designation of operator does not relieve the lessee of responsibility o7 ¢otfipfiafice: ™
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any iuterest in the lease. . .

In casc of default on the past of the designated operator, the lessce will make full and prompt compliance
with all regulations, Jease terms, or orders of the Secretary of the Interior or his representative.

‘The lessee agrees promptly to notify the supecvisor of any change in the designated ﬁpc::ator.

" " JOSEPH E. SEAGAN & SOS, T,
{fgnatury of losses) é.tﬂir'ney wErach

- ) 3.
July 29, 1964 . P,0.Box 2110,Fort Worth,Tams

{Date) ) - {Addres)

N 14t e o e 41 e
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INSTRUCTIONS FOR RUNNING AND REPORTIXNG BOTTOM HOLE PRESSURES

This report shall be malled, in duplicate, not later than the 15th day of the month immediately following the month

in which the tests were made. All bottom hole pressure teste reported hereln shall be made by a person quau_t}ed by hoth
training and experience to make such tests.

1.

"

10.

11,

i2.

Oil gradient shall be in pounds per square inch per foot.

. Water gradient shali be in pounds per square inch per foot.
. Datum plane shall be in feet plus or mirus sea level.

. Gas gravity shall be determined from an analysis of the casinghead gas.

Date Tested—Enter in this column the month and day on which the bottom hole pressure test was made.

Shut-in Time—~Shall be reported accurately te nearest hour. 'The well tested shall have produced its normal dally

rate of production or allowable within the Z4-bour period immediately preceding the time at which it was shut in. - k
(Any deviations shall be centified to on this report)

Pest Denth—Shall be reported in feet as the lowest point to which the bomb was run and shall be reported

in feet plus
or minus sea level.

»

Bottom Hole Temperature—Shall be reperied in degress Fahrenhsit as determined at test depth by elther a recording »
or maxlmum reading thermometer. ’

. Ohseri;_ed Pressure—Shall be reported as the pressure in pounds per square inch gauge observed at test depth before

any Decessary temperature corréction has been made.

Produption Test—The ofl and water reported shall be from a representative production test immedlately preceding
the time at which the well was shut in.

Fluld Level—The fluid level reported shall be in feet above the datum plane.

Fluld Gradient——Shall be in pounds per square inch per foot and shall be representative of hoth the oll and water
grodient where the well produces water as well as oll,

Weight ¢f Oil Column ghall be in pounds per square inch.

. Welght of Gaa Column thall be in pounds per square inch.

Casing Pressure—Shall be reported as the pressure in pounds per square inch gauge.

Datum FPressure— 1 ’

{(a) In the ¢ase of bomb measurements, this pressure shall be the ohserved pressure after the corrections for reser-? -

voir temperature and for the difterence between test depth and datum plane have|been made.

(b) In the case of sonic measurements, this pressure shall be determined from the welght of the fiuld column plus”~

the weight of any gas present above the fiuid column plus ¢asinghead pressure after proper corrections are made; .
for temperature.

.
Calibration—The svbsurtace pressure instrument shall be calibrated against & dead welght tester both px:ior and sub-

sequent to the dates at which all tests reported hereon are made, and in o case shall this time exceed & pérlod of gne -

H month. The prior and subsequent calibrations shall not disagree by
i S used for che calibration shall be approved by the State Land Commi

' . Form ﬁo. P-12 / - 7

Iy ¥
nek. 1200 [ 15
di\\ r )\

oAt

. '

: \-

an-gne per cent (1%). The dead-welght tester
' . - .

rrttany L.'r.w;uu».:unms-u-..mm-—-

e



1+

-

CERTIFICATE OFESMPLIANCE AND AUTHORIZATION
TO TRANSPORT OIL OR GAS FROM LEASE

Lease Fleld lteservolr

Navajo Tract 133 Wildeat Mississippian
Survey or Sec-Twp-Rge ! County | state

Sec. 31-LON-28E ) | Apache i_Arizona
Operator

TEXAS PACIFIC COAL AND OII. CCMPANY

ADDRESS ALL CORRESPONDENCE CONUCERNING THIS FORM TO:

Street i ity State

P. 0. Box 2110 i Fort Worth Texas

Above named operator nutharizes (natme of transporter)

McWood Corporation (Trucks)

Transporter’s street address City State
36, Petroleum Building Abilene Texas

Field address

P. 0. Box 1702, Farmingiton, New Mexico

Oil. condensate, zas well gas, casinghead gas

To transport 100 % of the 0il from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % transported ['roduct transported
NONE

i

i

Indicate whether or not this certificate is for a new lease, Tf not a new lease, Indicate whether or not it is a change of operator, change of
lease name, change of gatherer, or a, consolidatinn or subdivision of leuses and give effective date of change.

NEW LEASE

The undersigned cenifies that the rules and ¢egulations of the Sate l.and Commissioner have bren complied with in drilling and producing operations on
this lease, except as noted above, and that the above transporcer is authotized 1o transport the above specified percentage of the allowabile oil ot gas pro-
duced ftom the sbove described propercty, and that this sutherization will be valid until further notice or voril cancelied by the Srate Land Commissioner.

Date 7 . Signature

Date spproved: AuguSt 20’ lésg f“" |

. By:
T

. 2 - A,
Commissioner's _ - o Chaimn; 0il & Gas
Number; R o Conservation Commission

File

No

- STATE OF ARIZONA STATE LAND COMMISSIONER

QOperator's Certificate of Compliance & Authorization to
Transport oil or Gas from Lease
form KNo. P-17 File three copies
Authorized by Order No.

Effective Apiil 6, 19 58
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TEST AND REQUEST FOR ALLOWABLE — OIL WELLS

POTENTIAL
DESIGNATE TYPE OF COMPLETION:
Work- Plug Same Different
New Well B o\'gf- D Deepen D Back D Reservoir D Reservolir D
Other Resson For Filing:
Operator
TEXAS PACIFIC COAL AMND OIL COMPANY
Address
P. 0, Box 2110, Fort Worth 1, Texas
DRESCRIPTION OF WELL AND LEASE
Lease Name Well No. County
Navajo Tract 138 1 Anache

Location

660t FNL and 660t FEL

of Section 11, Twp. 2O

Sec. Twp. rge. or block and survey

North, Rge. 28 Kast

Parmit No. Date {ssued Previous permit No. Date issued
77 5-11-59

Date spudded Date completed, ready to Total depth P.B.T.D.
5-11-59 P 2859 6080 5634,

Field and resetrvolr Top of pay Producing Interval
Wildcat (Mississippian) 5566 5566--5579

TEST DATA

Trate of first production TDate of test Lenzih of test Producing method (fiow, Amount of load oil

?_%_59 8—-12—59 % _— pump, gas Hit) - injected if any.

Number of barrels of oil produced from cowmpletion or recom-

Ly

e S WL BTN

pletion date to test date

403

It well i3 produced by pumping, give pump size, length of stroke
and strokes per minute.

1 3/bM — L1 Stroke 145 SPH

Tubing pressure

26# (Heater Treaier)

| Casing presswore

104

Choke size
n

sactual production during test:

Ofl (bbis)

250

Water (bbls)

34

Gas (MCF)

43.8

+Production must actually equal or exceed wells daliy allowable or test must be for full 24 hours

Gas—oil ratio

01l gravity

Name of transporter of oil

«1825 MCF/bbl LO.6 * AP.T corrected MeWood Corne
Number of acres attributed to Number of producing wells In this | Single, dual or triple Dai a1 b
thiz well reservoir on this lease, inciuding comgplet!on? T e (bﬁ:}g) allowable requested
this well.
80 1 Single 240

Plat showing acreage attached—

in or drillipg to the same reservolr, &
the zame lease completad in or drilling to the same reservo

and the boundaries of driilin,

lat should show leases, offset wells, distance from this well to the nearest well on the same lease complsted
and producing, or proration, units atiributed to thizs well and other wells on
{r, the number of acres in each unit and the number of acres in the lease.

Signature

« Bonnzsy

Witnessed by

Organization

Slguature

Form No. P-6

Authorized by Order No.
Effectiva____

STATE OF ARIZONA STATE LAND COMMISSIONER
Potentiz! Test & Reguest for AHowable—0ji Wells

File two copies
4-8-59
April 8,

19.58







. Before me, the undersigned authority, on this day personally appeared

a

NEW WELL COMPLETION
(OFFICIAL COMPLETION GAUGE)

Date of First Production Test__ 7-24-59 Date of Completion Gauge 7-30-59

et et b o e S 6 T

Total 0il saved while testing well prior to the date of the official completion
gauge 403 Barrels.

Production Gauge on 24 Hour Basis 20 Bbl, 0il; 10 % Water; Small MCF Gas.
The undersigned certifies that the Rules and Regulations of the Commissioner have
been complied with except as noted above, and that the transporter('s) authorized
to transport the percentage of 0il and/or Gas produced from the above described
drilling unit, and that this authorization will be valid until further notice to

the transporter named herein or until cancelled by the Commissioner.

Executed this the 31st . day of _ July _ .. 19, 59

C COAL AND OTI. COMPANY
mpany or Operator)

P Vice President,Production
{Title)

STATE OF TEXAS

COUNTY OF TARRANT

dndna

ReWeHines , known to me to be the person whose name is 3
subscribed to the above instrument, who being by me duly sworn on oath states %
that he is authorized to make this raport and bas knowledge of the facts statéd

herein and that said report‘i;f%rdé and correct.

Subscribed and sworn to before me this the3lst day of July 1959
— 7z WasE.Daniels

Notary Public In and For
Tarrant County, Texas

Approved:

R

By:

(FOLLOW INSTRUCTIONS ON INSTRUCTION SHEET)




~ And whose Field Address is:

~ to transport 100

- (Name of Transporter)

Lo [ (K . ,‘
! STATE LAND DEPARTMENT
422 ARIZONA STATE OFFICE BLDG.
PHOENIX, ARIZONA

- FORM 0&G 57
SHEET NO. 1

PRODUCERS CERTIFICATE OF COMPLIANCE AND AUTHORIZATION
TO TRANSPORT OIL OR GAS FROM DRILLING UNIT

1. Form Prescribed Under 0il and Gas Conservation Act 1951.

2. This form is to be completed on both sides.

Lease Navajo Tract 138 ¥Well No. 1 Field

Sec. ;Ll Twp. LOH Rge. o28E Cty. Apache Pool
Producer TEXAS PACIFIC COAL AND OIL COMPANY

Address all correspondence concerning this form to: Ke We Hines
Street P. Os Box 2110 City Fort_Worth 1, State Texas

The above named producer hereby authorizes McWood Corporation { Trucks)

{(Namé of Transporter)

364 Petroleum Bldg., Abilene, Texas

Whose principal place of business is:
o (Street) {City)

{(State)

P.0sBox 1702, Farmington,MNew Mexico

9 of the 0il wro@ws produced from the Drilling Unit de-

- signated above until further notice,

Other transporters transporting Oil or Gas from this drilling unit are:

% %

(Name of Transporier)

- REMARKS:

Plea.se forward Transporterts copy to the Abilene, Texas, addresse




J 3
< STATE LAND DEPARTMENT (,' Form 08G 52 3
2 STATE OF ARIZONA

Form Prescribed Under 0il and Gas Conservation Act of 1951 '
WELL COMPLETION REPORT
(File iIn Duplicate) ‘

Operator Texas Pacific Coal and 0il Company Field
Street Ps 0. Box 2110, Pool
City Fort Worth 1, State Texas County _ Apache
Lease Name_Navajo Tract 138 Well No, 1 Acres in Unit 80
Location 660t from North line and 660 from East line of Section

Sec, 11 Twp. 4HON Rge. 28E
Elevation DF5950«6 GR 5940 Electric Log Run 6-=27 i9 59

Number of Crude 0il Producing Wells on this Lease, including this well_ _ j
Has Authorization to Transport 0il or Gas from Well, Form 0&G 57 been filed?

Attached
OFFIGIﬁ]d HO LETION GAUGE

Date Test Commenced 7-29 19 5%9Ho Jate Test Completed 7-30 1959 Hour 10315 Ae M !
Length of Test 2 __Hours_ Minutes i
For Flowing Well: For Pumping Well: '
Flowing pressure on Thg.  1bs./sq.in. Length of stroke used 6l inches
Flowing pressure on csg. 1bs./sq.in, Number of strokes per min, AT
Size tbg. ~in. No. ft. run Size of working barrel inches
Size choke - in. Type choke Size tubing 2 3/8 in. No. ft. rum_5560
Length in., Shut in pressure
If flowing well, was this well flowed for the entire duration of this test
without the use of swab or other artificial flow device? If jetted, used

cu, ft. gas per bbl. oil. Result of this test (bbls. net oil per 24 hrs.)
(100% tank tables.)} 240
Gas~o0il ratio of this wWell is cu, ft, of gas per bbl. of oil,.
Per cent water produced during this test 104
Gravity of oll produced during this test (Corrected to A P.I. 60° F) 38°
Name of Pipe Line or other carrvier McWood Corporation (Trucks)

If perforated: No. Shots_ 92 From__ 5566 To___ 5589 Date Perforated 7-9~59
Date well Spudded May 11, 19 59 . Date Well Completed July 18, 19 59
Top Pay 5566 Ft. Total depth of well 6080 Ft,

CASING LINER AND TUBING RECORD

Amount  Depth Perforated

String Size Wt./Ft. Name and Type Ft. In. Set at From To r
Surface 10 3/h _40e5 = Smlse H-40 12001 :
Prod. 7 20~23 Smlse J=55 58241 5566 5589
Thge 2 3/8 he'f Smlse =55 5550¢

CEMENT AND TESTING RECORD
Pressure Hardness

Size of VWhere Cement No.Sacks Method Applied of Cement Type of
Hole String Placed of Cement Used in Tesgting Drilled Cement
15 Surface Gireulabed 1000 _Pump %&% oup=
gn Prods Top 4440 450 _Pmp . () Pozmix
CHEMTCAL OR SHOOTING RECORD BEFORE COMPLETION
Depth
Size Chemical or Quantity Date .. From to
AFFIDAVIT
1, ReWeHines , being first du 0T oY oath state that I have know- 3
ledge of the facts and matter herein sg Wl ‘that the same are - true &nd
; correct. : / J- . Vice President,Prodiction
s ,]C i Representative of Company
' S

ubscribed and sworn to before me this_ 31st dgy o July 7 19- 59
Tarrant County, ke 4 ~_Notary Public
My Commission expires: ¢3-61 Texas T WaEe CERNE
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( CORE ANALYSIS RESULTS (

Taxas Pacific Ceal & 0il Compeny
Yo. 1 Eavajo 138

% Yatrix pormoacility -

5.8

Apacho County, Ariczoma Eesidual
Schuration
Pormeability % Fora
Szunio Derih ¥Yillidareys Porosily total Sarplae Dezciiption
Tshar Fool Per Cent 011 liotor and Reomaslks
L 5586,0-58,5 0.04 3.4 5.0 7.1 Vertical Fracture
g £8,5=70,2 0.1 0.1 Z.1 3.0 ct.7 Vortica) Fracturs
T 70.272.1 0.2 0.1 3.9 3.0  65.5 Vortical Fraciure
7 2--‘&'?3-9 0-1 ‘0-1 ho; 703 63-2
8 73-9“75-& 0-3 001 607 . 1306 1’.2.2
9 751765 0.2 0.1 S.1l Lho3  Lk.9
20 5576.0-77.7 . 0.1 0.1 3.0 5.9 63.5 -
11 7?-?“?9011 3-? 3.2 3.? ’ 6.; ;0.1
12 ?9--’-:-81-3 0-9 qu h.? 608 - g1t6
1 Ot . 0.0 9.8 7 9,2 .. 22,k Vertical Frzchura
2 82«83 - . 0.0% 13.1 .3 = 16.8 Vortical Fracture
3 B30k 0.03 7.1 7.0 2245 Vortical Fracture
A 8L -85 0.04 7.5 6.7 29.3 Vortical Fractura
g 55-06 0,0L T 12.2 " 2k.h Verizical Frachura
6 B&57 , - 0,90 12,3 . 20.3 Vertical Fracture
7 87.88 . 0.17 . 6,2 8.1 L5 Vertical Fracture
8 88«29 _ 0.03. 8.7 19.5.

Vertical Fracture

;“v




Powas Pacific Cozl and 0il Co.

¥o, 1 Mavejo 133
Apacho Couxnly, Awicona

Sarsplo Dopth
Tmban Toet
13 55924 G~ el
]l’- 559?19-99‘0
T 15 5'5-31.0-0'2.':\'
16 02.5=041
17 0, 1-0060
18 05.0=07.8
19 ' YRR
- al S B A s & % A
22 13.1~1k49

CORE siiil.widS RESULTS (

0.1

Recidual
Szturation

Poxmeabllity % Pore
Millidsreys Porcaity Total
. L Par Cont 031 Vater
<01 ol 340 2.8 59.8
0,1 D.l 6.3 12,8 383
0.3 G.l - ho? 3.8 6-‘4015
Oﬂh 001 5.8 . %.3 g?;'g
Oe2 <0l 7.5 . o0 8.2

S CUR % A O o
0.1 0.1 5o . 3.0 63,4
0,1 <O L9 2.0 = 85,3
0.1 0.1 5.6 2,0 &4.7
' 8.?7 G.9

61.1

A
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CORE AMALYSIS

myns Pocifie Cond & G131 Company
Novajo 138

o County, Arizona

"% Mobrix perwmedbilily .

W
RESYLIS :
Reaidasl
Sziaration
_SPors
Porassily woiod
Per Comip 041 Walor
5.0 hat 56,2
3-3 . : 600 :)‘003 :
.. 206‘__" 305' B 6708
’ licl‘ 309 665?
692 . 296
3.5 _-‘;'000 ’
;01 . 591
. iio;.f . L0
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CORD

TeRas Vo
- 2 %gavajo 138
Apache County, .r-.*iz.o*a.a -

2
APGC

Sgmple | Dopth - 0 Povmeability
- Yabhor Foob Fiilidareya
- e T "

Pocilic Coxd & 031 Ccmpany .

A \LLDIS RIS

n.t.q...f,.u L

Satoy

Porosity -
Yer Comb 04l

sation . .

c.‘ pO“L‘

-Uu«—}- - -

e
Vobtey

23, 555L=52,0 - 0.3
22 §53E-36.0 - 03 T
P2 ¢

ook 9383ed0 Ll

26 - .5569-70.0 [ 0.2

oy U 9572730 003

59 . 9E70w79.7 . h

31 0 BLeBeB83:3 1 0.1

33 L BE.0NB0 i 0L
C 3-’-: 86&5“8‘?0; | Ool
r o35 T BTe5-89.3 i 0.1

-.:* Hat ..r:u. Pernna'bﬂityf‘

Ces g 776,07 0.0

S 360 T -89.3992,0 U O0LE.

0.1 05
Coa 12
23 55CE=59 60 R I ;. .':;.,1.8 "i;’;.:'.
| 0.1 0
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. - Budget Bureau No, 42-R350.4.
Form 9-851b ( Approval cxpires 12-31-50,
(orlt 195 . (SUBMIT IN TRIPLICATE) ~ -  Indanhwency BRVZE
. UNITED STATES “indoy. Zosk, [Tig00S
Pl DEPARTMENT OF THE INTERIOR
--------- H ﬂ--i-é-"-- ﬁ m i
P 'GECLOGICAL SURVEY ?ﬁ%“?%ﬂ% o s ~
' Mmﬁﬁ Hae W%

SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL. B { cuBSFQUENT REPORT OF WATER SHUT-OFF.
NOTICE OF INTENTION TO CHANGE FLANS

SUBSEGUENT REPORT OF $HOOTING OR ACIDIZING....— |-
NOTICE OF INTENTION TO TEST WATER SHUT-OFF—_......-

I._[| SUBSEQUENT REPORT OF ALTERING CASIKG.
NOTICE OF INTENTION TO HEDRILL OR REPAIR WALL _ SUBSEQUENT REPORT OF REDRILLING OR REPAIR.
NOTICE OF INTENTICN TO SHOOT OR ACIDIZE.

1. || SUBSEQUENT REPORT OF ABANDONMENT.
NOTICE OF INTENTION TO PULL OR ALTER CASING. . ./_.._|| SUPPLEMENTARY WELL HISTORY.
NOTICE OF INTENTION TO ABANDON WELL

(INDICATE ABOVE BY GHECK MARK NATURE OF REPORT, HOTICE, OR OTHER DATA)

Bevale Teasd AL e
i ' Hay Ay 7
Well No. % islocated % f from {;} line and __&82 ft. from [%,I Tine of sec. __;_3.-.
BLeEE heGs 31  en | 2es 518
[ 50& and Bec, No.) (Twp.) (Range) (Meidian)
#ildeat spnahe zplgnae
(Fiald) (County or Subdivision) {Stata or ‘Territory)

The elevation of the derrick floor above sea level is . ft. 5% Savnnd Lovel

DETAILS OF WORK
(State names of and axpecied depihs to obiect!

hits, and of casi indi ohs, 1 3
Flobd u,and-lloth;-l'u' lengtha mend nge cate nudding 3 camen

rill with sebary phs 50 7,0000 wEbh Grilliag 3ud o0 necdad, Teb WWGfAn &

1300 mm'maﬁ'ﬁaﬁc mewﬁmmpamw
SEHG oBe

foealvle Pagad Farudag - 30 "’%
: %ﬁ%ﬁ%

pevsnlad - S Sop hind

I understand that this plan of work must recsive approvs] in writing by the Geological Survey before opsrations may be commenced.

Company..._ Teks2 PiGIPEG GNE D OIL COMPANY
Address P Ge Bog 80

7
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" \TE LAND DEPARTMENT (-
. STATE OF ARIZONA Form 0G 51

Form Prescribed Under 0il and Gas Conservation Act of 1951
NOTICE OF INTENTION TO DRILL NEW WELL

This notice and.surety bond must be filed and permii
must be granted before drilling begins

Fort Worth, Texas .
State Land Commissioner * AXER®;,  May L, 19 59

2
In compliance with Statewide Rule 3, notice is hereby given that it is %
our intention to commence the work of drilling well No. 1 Sec. 11 ’ ;
: 3
Twp. LO-N , Rge. 28E B. & M., Wildecat Field, ;
1
Apache County. Navajo Tract #138

Legal description of lease a1l of fractional sections 1 and 2
{attach map or plat to scale)

and all of sections 11, and 12 (Total of 2357 acres).

i e 28 East che Counbty, Arizona. 1

Location of Well: 460t from North line and 660' from East line of Section 11, Twp. 4ON -
(Give exact footage Irom section corners or other

Range 28E.

Tégal subdivisions or stireeis)

Proposed drilling depth 7,000 feet. Acres in drilling unit W YO <2 1
Has surety bond been filed? Yes . Is location a regular or e);.'cep_1;:i._oné)i:yo"_5‘i é
spacing rule? Regular . é
Elevation of ground above sea level 590 feet.//

All depth measurements taken from top of égt Table
rrick, Tloor, Rota;l;?able or

which is (Unknown feet above the ground.

TKeIly Bushing)

PROPOSED CASING PROGRAM

—

Size of Casing

Inches A.P.I. Weight Grade & Type Top Bottom Cementing Depths
10-3/4 40.5 J=-55 Smls. 0 1200¢ Circulated
5-1/2n Jh=05.5-17 J-55 Smis, 0 7000?

Intended Zone or Zones of completion:

Name Perforated Interval

Paradox Expected Top 5000t

Misgigsippian : n 1t 5000t

Devonian - 1n " 6200t

AFFIDAVIT: )

; hereby certify undexr the penalty of perjury, that the information S -
contained and statements herein made are to the best of my knowledge and ' ‘

belief, true, correct and complete. i -
gr., of Production 5

19 59

Application approved this 11th day oi‘ Ma

e
Permit No. 77 ; :%; @
362 _o1/i0755 W State Tan s

mmissioner
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Company ......TEXAS PAGIFIC COAL AND OIT, COMPANY

Lease ... JAVATO o e Well No...... 1

Seo.. ... ll, TAONORTH . R 28 EA.ST_,SI_H

Location 6601 FROM THE NORTH LINE AND 660! FROM

e

Elevation 59’1-0'0 UNGRADED GROUND

| £42 136 Lz
Scale—4 inches equol 1 mile (A

This is to certify that the cbove plot was prepared frem field note of actual

surveys made by me or under my supervision ond that the same ore true and
correct to the best of my knowledge and belief,

Seol: dea}z:i.-_

Registered Lond Swrveyor.
Jumes P. Leese
Ariz. Reg. No. 1849

Surveyed 19 March , 1927

SAN JUAN ENGINEERING COMPANY, FARMINGTON, N. M.
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DRY MESA FIELD

Operator: RIM Southwest Corporation
Bond Company*: Indian lands, evidence of bond posted with BIA

RU! Insurance Co. $150,000 BIA Nationwide Bond No. RLB0003993

Date of Bond: 11/26/01

Date approved:

* Pursuant to Commission motion of October 31, 1997, no bond is
required with State of Arizona upon evidence of bond posted with the BIA.

Permits covered by this bond posted with the BlIA:

Dry Mesa Field 077
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RIM Southwest Corporation
5 Invemness Drive East
Englewood, Colorado 80112
(303) 799-9828 ext. # 303
(303) 799-4259 (fax)

December 3, 2001
Arizona Geological Survey

Mr. Steve Rauzi

416 W. Congress St., Suite 100
Tucson, Arizona 85701

Re: DryMesa

Navajo Tribal #138 #2 SW NW sec 12 T40N R28E
Navajo Tribal #138 #3 SW SE sec 2 TAON R28E
Navajo Tribal #138 #6 NE SW sec 2 T40N R28E

Navajo Tribal #138 #10 NW SE sec 12 T40N R28E
Navajo Tribal #138 #1 SWD NE SW sec 11 T40N R28E
Apache CO., Arizona

Dear Mr. Rauzi:

Rim Southwest Corpofalion has assumed operations of the above wells from
Coleman Oil & Gas effective November 1, 2001. The wells are covered by our Navajo
Nation, Nation wide bond in the amount of $150,000. The bond number is RLB3993 and

is with AON Underwriters Indemnity. If you have any more questions do not hesitate to
call me.

Sincerely,

Joo sl L

Ken Kundrik
Operations Engineer

A
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SUNDRY NOTICES AND REPORTS ON WELLS

Coleman 0il & Gas, Inc.

1. Name of Operator

2 owwee [ GASWELL K1 OTHER [ {Specity)
3. Well Name See below

Location See below

Sec. _1s 2,11,12 Twp. 40N Rge. 28F County Apache , Arizona
4, Federal, Siate, or Indian Lease Number, or lessors name it fee lease 14-20-603-4130

.
R n) -a.\),-m;y&;;\t;s,;,ﬁmeW"“”*””'“

5. Field or Poo! Name Dry Mesa

6. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO:

SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKXLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER GASING
REPAIR WELL CHANGE PLANS ABANDONMENT
Change of Operator
(OTHER) (OTHER)

(NOTE: Repon results of multiple complation on Well Completion
or Recomplation Report and Log, Form 4)

1. DESGRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertineni dates, inciuding estimated date

of starting any proposed work. If well is directionally dritled, give subsurface locations and measured and true vertical depths for all markers and
zones pertinent to this work.

WELLS:

Navajo Tract 138 #10, MW SE Section 12-T40N-R28E
Navajo Tract 138 #1 SWD, NE NE Section 11-T40N-R28E
Navajo Tract 138 #02, SW NW Section 12~T4ON-R28E
Navajo Tract 138 #03, sW SE Section 2-TAON-RZ8E
Navajo Tract 138 #06, NE SW Section 2-T40N-R28E

Effective August 1, 2001, Coleman 0il & Gas, Inc. sold all of it's interest in

the above lease and all of the wells on the lease with equipment to:

RiM Southwest Corporation
5 Inverness Drive East
Englewood, Colorado 80112
Phone: (303) 799-9828

RIM Southwest Corporation will become operator of these wells effective
November 1, 2001.

8. | hereby certify that the foregoing is true and corect.

. Operations
Signed ‘Aﬁhag_ﬂzz_m.ﬁ__ Twe -Engineer Date 11/7/01
Kenneth J. Kuhdrik

STATE OF ARIZONA

OlL & GAS CONSERVATION COMMISSION
Sundry Notice and Reports On'Wells
Form No. 25 File One Copy

77, 106, 115, 852,507

Permit No.
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P.O. DRAWER 3337 ( @ OFFICE: 505-327-0356
FARMINGTON, NM 87499 ' FAX: 505-327-9425

COLEMAN OIlL & GAS, INC.

Bryan Lewis
i e-mail: cogblewis@yahoo.com

: . Wednesday, November 07, 2001

Mr. Steven L. Rauzi

Arizona Oil & Gas Conservation Commission
416 West Congress Suite 100

Tuscon, AZ 85701

RE: DryMesa Wells

Dear Mr. Rauzi;

Enclosed is one signed original Sundry Notice relating to the change of ownership and operator

on the Dry Mesa wells in Apache County. Please call with any questions or additional
requirements.

Sincerely,

e/
Bryan is
Landman
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SUNDRBY NOTICES AND REPORTS ONWELLS

1. Name of Operator Coleman 0il & Gas, Inc.

2. onwewe [ GASWELL X OTHER [ {Specify)
3. Well Name See below

Location Sée below

Sec. 1,2,11,12 Top. 40 North Rge. 28 East County Apache  Arizona
4. Faderal, Stats, or Indlan Lease Nurnber, or lessor's name if fee lease 14-20-603-4190

5. Field or Pool Name

§. Check Appropriats Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT--OFF WEEKLY PROGRESS
FRACTURE THEAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDEZE PERFORATE CASING SHOOTING OR ACIDIZING ALYER CASING
REPAIRWELL CHANGE PLANS ABANDONMENT
Ch £ erator
(OTHER) (OTHEH,) ange of Op

NOTE: rt resutis of mi & campletion on Well Completion
{ or .empieﬁonﬂmandmg.mnﬂ

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearty stale all pertinent detafls, and give pertinent dates, including estimated date

of starting any proposad work. If well [s directionally drilled, give subsurface locations and measured and true vertical depths for al markers and
zones pedinent to this work.

WELLS: Including

Navajo Tract 138210
Navajo Tract 138 %10 SND
Navajo Tract 135 %02
Navajo Tract 138803
Mavajo Tract 138 # 06

Effective 08/01/01 Cofeman Oil & Gas, Inc. sold all of its interest in the aforementioned lease
and all of the wells on the lease fo:

RIM Southwest Corporation

5 Inverness Drive East

Englewood, CO 80112

Phone; {303) 793-9828 Fax: (303) 799-4259

RIM Southwaest Corperation will become operator of these wells as of 11/01/01.

8. | hereby certify that ng is true and comrect.
Signed Title Vice President Date November 06, 2001
. s Coleman
STATE OF ARIZONA
OlL & GAS CONSERVATION COMMISSION
- Sundry Notice and Reports On Wells
Pormit N ’_7:_7] lob,113,852; 5677 Form No.25 i Fila One Copy
596

11RR1 1008 AM Page 1of1
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ORGANIZATION REPORT

Full Narna of the Company, Organization, or individual

COLEMAN OIL & GAS, INC.

{

Mailing Address and Phana Number

P O DRAWER 3337, FARMINGTON, NM 87499

{(505) 327-0356

Plan of Ovganization (State whather arganization is a corporation joint stock association, firm or partnarship, or individual

CORPORATION

Purpose of Organization (State typa of business in which engagad)
OIL & GAS EXPLORATION & PRODUCTIOR

i a raorganiztion, give name and addrass of previous orgarization

If a foreign corporation give

{2) Nama and mailing address of state agent

{3} Data of parmit to do business in stale

{1) State where incorporatad CT CORPORATION SYS
NEW MEXICO 3225 N CENTRAL AVE,PHOENIX, SEPTEMBER 726, 1997
Principal Officers or Partnars (if partnership} TITLE 85012 MAILING ADDHESS
NAME 1800 McDONALD ROAD

GEORGE E. COLEMAN

PRESIDENT/ SECRETARY

ARMINGTON, NM_ 87401

, . G. CHRIS COLEMAN

VICE-PRESIDENT/ TREASURER

1909 CHILTON CT
ARMINGTON, NM 87401

JAMES C. ANDERSON

VICE-PRESIDENT

85 5. ST PAUL
ENVER, CO 80210

DIRECTORS NAME
GEORGE E. COLEMAN

MAILING ADDRESS

1800 McDONALD ROAD, FARMINGTON, NM 87401

G. CHRIS COLEMAN

1909 CRILTON CT, FARMINGTON, NM 87401

BARRARA M. COLEMAN

1800 McDONALD ROAD, FARMINGTON, NM 87401

e CERTIFICATE 1, tha undersigned, undar the panalty of parjury state that 1 am the

VICE-PRESIDENT of the

(A COLEMAR OTL & GAS, INC.

Mai completed form 1o

Ol and Gas Program Administrator
Arizona Gaological Survey

416 W Congress., #100

Tucson, AZ 85701

N TR ST

{company), and that | am authorized by said company 1o make this report; and that this

Signature

T-N-o\

report was prepared under my supervision and direction ard that the facts stated tgﬂcmcompme 1o the best of my knowledge.

Date

Form No. 1

OIL & GAS CONSERVATION COMMISSION

STATE OF ARIZONA

Organization Raport
File One Copy

i AL i M

NE

..‘.M‘_
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<~ 0il and Gas Conservation Commission, Tucson AZ

is

P.O. DRAWER 3337 (- ( OFFICE: 505-327-0356
FARMINGTON, NM 87499

COLEMAN OIL & GAS, INC.

VIA US MAIL
August 15, 2000

United States Environmental Protection Agency -7 ’)
1235 LaPlata Hwy. Suite A ? /A{
Farmington, NM 87401

Re:  Class IID injection Well
Navajo Tract #138
Dry Mesa Field
US EPA Permit No. NAS900000002

Dear Mr. Walker:

Attached are the Annual Disposal / Injection Reports that you had requested for the Navajo Tract
#138 Dry Mesa #1 Disposal Well. As you can see the Maximum Injection Pressure was exceeded
from Jan. 98 through Aug. 98. It was my understanding that after we pressure tested the tubing
casing annulus in the fall of 1997 to 900 psig that we could increase our injection pressure to 800
psig. In December 1998 your letter sent to us indicated that the maximum injection pressure had
heen exceeded and that the maximum was 550 psig. At this point the pumper was informed not to
exceed 550 psig wellhead pressure.

Several scale samples from workovers and flowlines indicate that the injection fluids have a high
tendency to precipitate out and form various types of scales (Calcium Sulfate, Calcium Carbonate
and lron Suffide). 't appears that the perforations were scaling off causing high injection pressures.
Several acid treatments have been done on this well with reduction in injection pressures each time.
In order to inhibit the scale from forming an extensive scale program has been initiated to prolong the
intervals between required acid treatments thus maintaining lower injection pressures.

Most of the workovers and completions that | have preformed in this area indicate a higher fracture
gradient than is represented with the maximum injection pressure. 1t would be my recommendation
to run another injection step rate test next time equipment is in the area. Precautions will need to be
taken to make sure that the perforations are free of scale prior to running a step rate test to avoid
false information.

If you have any questions or need any additional information please do not hesitate to contact
Chris Coleman or myself at 505/327-0356.

Thank you very much.
Sincerely,
Coleman Qil & Gas
G it 7 carr~
Michael T. Hanson
ce:

USA EPA Region IX, San Francisco, CA
BLM, Farmington NM

FAX: 505-327-9425

RECEY PR [T EYHI CEEN
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P.O. DRAWER 3337 ( . ( OFFICE: 505-327-0356
FARMINGTON, NM 87499 N

COLEMAN OIL & GAS, INC.
VIA US MAIL

June 12, 2000

United States Environmental Protection Agency
1235 LaPlata Hwy. Suite A
Farmington, NM 87401

Re: Class lID Injection Well
Navajo Tract #138
Dry Mesa Field
US EPA Permit No. NASS00000002

Dear Mr. Walker:

Attached is the wellbore schematic that you had requested for the Navajo Tract #138 Dry
Mesa #1 Disposal. This well was worked on in October 1997 and December 1997. In
October the well was cleaned out to 5630 Ft. K B., tubing was inspected and a rental string

was installed. Tubing was replaced in December with New PVC lined 2 3/8" 4.7#/ft J-55
EUE 8 RD.

The tubing casing annulus was tested each time the weli was pulled. In addition two other

times, once with the Navajo EPA witnessing and the latest last month for the state of
Arizona. Tubing casing annulus was tested to at least 700 psig and held for 30 minutes.

If you have any questions or need any additional information please do not hesitate to
contact Chris Coleman or myself at 505/327-0356.

Thank you very much.

Sincerely,

Coleman Oit & Gas
JHihracl 7 .%r/,m-—)

Michael T. Hanson

cc:

USA EPA Region IX, San Francisco, CA

BLM, Farmington NM

Oii and Gas Conservation Commission, Tucson AZ

FAX: 505-327-9425




ELEVATION 5940
(K.B. 5952'}

DRY MESA #1 {
NAVAJO TRACT 138
WATER DISPOSAL WELL
NENE SECTION 11 T40 R28E
DRY MESA FIELD
APACHE CO. ARIZONA
WELLBORE SCHEMATIC

15" OPEN HOLE TO 1201°

SURFACE CASING

10 3/4" CSG. @ 1200 FT. KB
32.3#/FT H-40

CEMENTED WITH 1000 §XS

9" OPEN HOLE TO TD.

PRODUCTION CASING

7" 208, J-55, @ 0-3442' FT KB.

7" 23, J-55, @ 34425849’ FT KB.
CEMENTED WITH 450 SXS

TUBING STRING
169 JOINTS 2 3/8" TOTAL 5483.42 FT.
PACKER BACKER A-2 LOC-SET

BTM PKR SET (@ 5500.07 FT. KB.
PACKER MANDREL PLASTIC COATED
2 318" TUBING PVC LINED :

200 BBLS PACKER FLUID IN ANNULUS

ANNULUS PRESSURE TESTED
T0 950 PSIG HELD GOOD

PACKER SET @ 5500.07 FT. KB.

MODEL & RETAINER 6/59
RETAINER @ 5636 FT. KB.

T.D. @ 6080°

PERFORATED 2143'
SQUEEZED WITH 100 SACKS CLASS G
T.0.C. @ 1960° BY CBL

PERFORATED 2740°

SQUEEZED WITH 25 SACKS CLASS G
PERFORATED 2750'

SQUEEZED WITH 675 SACKS CLASS G
T.0.C. @ 2735 BY CBL

ORGINAL T.0.C @ 4400°
BY TEMPERATURE SURVEY

LEADVILLE INTERVAL
PERFORATIONS @

5536'-5589"

PRODUCED 239,961 BBLS OIL
1,077,818 BBLS WATER
CONVERTED TO SWD IN 5/90

PERFORATIONS NON COMMERCIAL 6/59

5649°-5669°

PREPARED BY MICHAEL T. HANSON
06/12/2000

NON COMMERCIAL
SQUEEZED V4 50 SACKS 6/59

1 MR




P.O. DRAWER 3337 ( ( OFFICE:; 505-327-0356
FARMINGTON, NM 87499 FAX: 505-327-9425

COLEMAN OIL & GAS, INC.

VIA CERTIFIED MAIL

May 3, 2000

United States Environmental Protection Agency
1235 LaPlata Hwy. Suite A
Farmington, NM 87401

: P Y

Re: Class lID Injection Well /
Navajo Tract #138
Dry Mesa Field
US EPA Permit No. NAS900000002

£
Dear Mr. Walker: i

This is to follow up our phone conversation last fall conceming the Navajo Tract #138 Dry
Mesa #1 Disposal. As | Mentioned Coleman Oil would like to make certain that the US EPA
‘ Permit # NAS 900000002 remains active. The economics of the producing wells at Dry
! - Mesa are dependent on this disposal well.

If you have any questions or need any additional information please do not hesitate to
contact Chris Coleman or myself at 505/327-0356.

Thank you very much.

; Sincerely,

3 Coleman Qil & Gas

chal 7 Lharrsor)

Michael T. Hanson

cc:
USA EPA Region 1X, San Francisco, CA
B BLM, Farmington NM
Qil and Gas Conservation Commission, Tucson AZ
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c ENGINEERING & PRODUCTION CORP. Petrolkeum Engineering Consuiting 7415 East Main
Lease Management Farmington, New Mexico 87402
o Contract Pumnping {505) 327-4392

November 6, 1997

FAX 520 770-3505

TO: Steve Rauzi
FROM: Ruth Rogge

As per your conversation with Chris Coleman, enclosed please find an
approved Designation of Operator and also a copy of approved Letter of Credit
Bond No. 564 for Coleman/Thompson.

I am also enclosing a copy of letter received from Mr. Clint W. Smith
concerning bonding on this lease. I will send you copies of the above in the

mail today.

If you need anything else, please give me a call.

Iy
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United States Department of the Interror

BUREAU OF INDIAN.AFFAIRS i :
NAVAJO AREA OFFICE v :
P. 0. Box 1060 : . r}\o .
| GannmeMcnca 87305 NQ,-\Q- u{: -
H . ‘ .
ARES/543
SEP 12 198(

Mr. Chedis Coleman
Colemam (il and Gas, Inc.
P. 0. Box Drawer 3337

Farmington, New Mexico §7499-3337

Enclosed for your information and use is an approved arigimal copy of Designation of Operator
meolmmOﬂ&Gas,Incﬂdehompsanngimmg&PmdncﬁonCmpmm
Navajo Tribal Off and Gas Lease No. 14-20-603-4150.

Plﬁsenuwtha:anothsmmedparﬁcsvﬁﬂbcﬁmﬁshd;hdrappmvedmpyofthc
Designation of Opexator for their use.

Sincexcly,

* Enclosure
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08/17/97 11:22 FAX.~=5 327 48862 COLE¥AN OIL G&i"‘.‘ Qaaz
.-- 1 J
{Sarsh Ius21 . tm m (smamit [a triglleatis (e atocamriate
DEPARTMENT OF THE INTERICR F17Y amces

BURPAU OF INDIAN AFFAIRS

IBSTENATION OF CPERATCRE

The undersigned is, on the records of the Buresu of Indian Affairs, halder of le'ase:.

LEASE MO: 14-20-603-4190 /“;:;q » (2

and hereby desimmmtes ~N
— v
NAME: Thompson Engineering & Production Corparation -
- \?:_‘ et
ADDRESS: 7415 East Hain Faxmingtom, N.M. 87402-3180 &,
ons

as his operator and locel agent, vith full suthority to act in his
swrith the terms of the leass and regulations spplicable thereio and on whom the authorized
ofﬁcermse:vemitten@mlmmdmsmsmnzconphmﬁthtbe@aamg
Resulntions {43 CER 3160 and 25 CFR 211 end 212) with respect to (describe acreage to
which this designation is applicshiel: .

T4ON, 328 E; G&SEM
. Seccion 1, 2 —-ALL ( Frzastiomal )
Seccion 11 and 12-A1L -
2365.09 Acres, Surveyed, Apache Councy, Arizoua
Band coverage under 2§ CFR 211, 212 ar 225 for lease activities condncted by the above
nsmed desimmsted operator is under Band Mumber Lattar Of Cradit #3564 (attach
cony) . Evidence of bonding is required prior to the commencement of operations.

It is undarstood that this designation of operatar does mot relieve the lessee of
rmgsihi]itwformplinmewi&thgtemsofthclesemdtheomﬁng
Regulations. It is also understood that this designatian of gperator does not
constitute an assigmuent of axy intarest in the lease.

In case of defanlt on the part of the designated operator, the lessee will make fuil
2nd prompt compliance with all regulations, lesse terms, stipulations. or orders of the
Secretary of the Interior or his representative.”

Attach 21l sppromeiate doamentatisn’ relevant to this document.

The lessee agress prowptly to notify the suthorized officer of any change in the
designated operator. :

) . Georgé’Z. Galeman, Presideac
July 1, 1997 "Coleman 0il & Gas, Inc. P.0. Degwer 3337 Farmingron, N.M-

ARPROVED, PURSTINS ! SEOOOIEY'S REDELEGAYION ONDEX 209 DM, 8 SECREINET"S (Addres=s) 87499

mm_m%m,mxggnﬂnrpm. e zf,‘;./zz

APPROVED (Dats)

This farm doas not constitute an information collection as defined by 44 U.S.C. as0z
and therefore does not require CMB approval,
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United States Department of the Interior

BUREAU OF INDIAN AFFAIRS
NAVAJO AREA OFFICE
P. O. Box 1060
D AERLY Gallup, New Mexico 87305-1060
ARES/543
MG 2 2 1997

me
Mt. Chris Coleman
Coleman Qil and Gas, Inc.

P. O. Drawer 3337
Farmington, New Mexico 87499-3337

Dear Mr. Coleman:
Enclosed for your information and file is a copy of the approved Letter of Credit Bond No. 564

for the amount of $75,000 for lease No. 14-20-603-4180. The original copy will be on file in our
office.

If you have any further questions, you may contact Ms. Bertha Spencer, Reaity Specialist, at
(520) 871-5938.

Sincerely,
@ ol o nderword
Actingarea Realty Officer
Enclosure g P 73
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June 30, 1997 BRP‘NCH

TRREVOCRBLE LETTER OF CREDIT
Nk

L |
First National Bank of Farmington

g : . §75,000.00
?égﬁiﬁgioi? NM 87495-4540 Amount: U.S. $75,

Letter of Credit No. 564

Beneficj'%r?[’:d'an affairs gﬁgé;gng;l and Gas, Inc.
?§§§§§2 Rreanoiifice Thompson Engineering & Production Corp.
i P.0. Box 1060 P.O.'Drawer 3337
f Gallup, NM B87305-1060 Farmington, NM 87499-3337
5 Date of Issue: Expiration Date: Written Approval of BIL:
} 6/30/97
1 Gentlemen:

: First National Bank of Farmington ("Surety") hereby issues our
Trrevocable Letter of Credit No. 564 in favor of the Bureau of Indian

Affairs, Navajo Area Office, hereinaftex referred to as Beneficiary

for the account of Coleman Oil & Gas, Inc. ("Principal") for the sum

of up to, but not exceeding, Seventy-Five Thousand and No/100 U.S.

Dollars ($75,000.00) available by your draft. Thigs Irrevocable

Letter of Credit is a guarantee that the operator/lessee/assignee/

permittee shall well and truly perform and fulfill all the

; undertakings, covepants, terms, and conditions of said agreement and

: the applicable federal regulations (25 CFR, 30 CFR and 43 CFR). The

. i draft will be made available upon written certification from the Area
PO : Director, Navajo Area, stating that such amounts are due and payable.
: Each sight draft so drawn and presented shall be honored by us if

' presented. This Letter of Credit refers to _Xx 0il and gas x

‘ activities on the entire: _Navaio Lease Allottment No: BIA 14-20-603-
; 4190.

. It is the express condition of this Letter of Credit that it

'l z ghall be in effect until the Area Director, Navajo Area, in writing,
_ : cancels said Letter of Credit upon request of the Principal or
| ‘3%'{8910 urety. The Principal and Surety agree that the Letter of Credit
2o ﬂgl extend to and include all extensions and renewals of the
ffv » . lédge/permit /agreement covered by this Letter of Credit, such
R0\ 199 cox@_-‘rage to continue without interruption due to the expiration of
ARIZONA ‘the;}:erm set forth therein.
L georo0tT I
R SuRVEY 7

t
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%, o . Sharing the Hometown Spirit
l\{fé €3)903 q‘;\f.;?-’fPost Office Box 4540+ Farmington, New Mexico 87499-4540 » {505)326-9000 » TDD(TYY} 326-9035
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of Farmington

Chartar Mamber FDIC

et s A T e A Ui LV s gt O

Coleman Oil & Gas, Inc.
Letter of Credit No. 564
June 30, 1997

Page 2

. The Surety hereby waives any right to notice of any modification
f of any lease/permit/agreement, or obligation thereunder whether
effected by extensicn of time for performance, by commitment of such
lease to unit, cooperative, or communitization agreement, by waiver,
suspension, or change in rental, by minimum royalty payment, by
compensatory royalty payment, or otherwise, and this Letter of Credit
iz to remain in full force and effect notwithstanding.

The Principal and Surety agree that the neglect or forbearance
of any obligee under this Letter of credit in enforcing the payment )
of any obligations or the performance of any other covenant,
condition, or agreement of any such lease/permit/agreement shall not
in any way release the Principal and Surety, or either of them, from
any liability under this Letter of Credit.

The original signed lLetter of Credit will be presented to the
Surety by the Bureau of Indian Affairs along with any draft presented
pursuant to this Letter of Credit, and will be surrendered to the T
Surety with any draft which draws the full amount, or the balance '
remaining available, under the Letter of Credit.

PROVIDED, that in the event supervision over all the tracts to

which this bond applies is relinquished by the Secretary of the

fdﬂ\ Interior and the lessee/permittee/assignee/operator/contractor shall

: have made all payments then due under the agreement and shall have

fully performed all obligations on their part to be performed up to

the time of relinquishment of supervision, the liability of this beond
shall be of no further force and effect.

Sharing the Hometown Spirit
Post Office Box 4540 » Farmington. New Mexico 87499-4540 « (505)326-2000 » TDO(TYY) 326-3035
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0. Box 4540
SURANK / Farmingfon) NM 3734:9—_4-5%‘
g R . %::f:f;?éh—_ﬁ

-

LR T

First
National

Fih it

of Farmington

Chatier Member FDIC :

Coleman 0Oil & Gas, Inc.
Letter of Credit No. 564
June 30, 1997

Page 3

e pi b A g e M

IN PRESENCE OF:

Coleman 0il & Gas, Inc. 3
P.0. Drawer 3337

Farmington, NM 87499-3337
Attest: Wd CJ'LM By:'Jf M\M (-9. LH,..—-

Corporate Principal:

ol

TR T gs [

G. Chris Coleman

Title: Vice President

Thompson Engineering & Production Corp.
204 North Auburn

. Farmington, NM 87401
ecesrs ZSQ.C 45‘_, sy o] gt

" Paul C. Thompson

Title: President

Issuing Agent: First National Bank of Farmington
p.

Dennis E. Peterson

Title: Executive Vice President

e

‘\."“'"_“{““‘\\
DEPARTMENT QOF THE INTERIOR
Bureau of Indian Affairs

CZU;?ngle/ , 1997

APPROVED: Pursuant to Secretarial
Redelegation Order 209 DME,
Secretary’s Order MKXNXDERX KIS

fnonde kxR Gix RIS Rublniiac g ¥ @4.&/4‘
XXXMsKamexRerk Nos. 3150 and Crne /fﬂ/f A S O
3177, and 10 BIAM Bulletin Area Director

13, as Amend?ﬁarmg the Hameto‘wn: Epin‘t
Post Office Box 4540+ Farmington, New Mexico 87499-4540 » (505)326-3000 » TDD(TYY) 326-9035
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First
National
Bank

of Farmington

Charist Member FOIC

August 1, 1997

pa———— }

o~ e

United States Department of the Interior
Bureau of Indian Affairs
PO Box 1060
Gallup, NM 87305-1060
Attention: Acting Area Director : BFo e ‘
Dear Sir:

Oa March 19, 1997, the Board of Directors of First National Bank of Farmington duly elected
Dennis Peterson as Executive Vice President of First National Bank and thereby conveyed authority to
M. Peterson to act on behalf of the Bank.

Mr. Peterson is indeed authorized to sign the Irrevocahle Letter of Credit in question for
Coleman Ol & Gas, Inc. on behalf of First National Bank of Farmington.

If you have further questions you may contact me at 505-324-9548.

Dye
Executive Secretary to the Board of Directors

RECEIVED

&ué 7 1997

NAVAJL /.24 CFFICE

Sharing the Hometown Spirit

. .f,g: e ) .‘.~,‘,,. s T 7
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931-E..Southemn Ave., #212
_ . S : ‘ Mesa, Arizona 85204
. : L . (692) 892-9300
L o Noyvember 4, 1997 - (602) 545-9252 (Fax)

-Mr. Chns Coleman
) Coleman Oil & Gas
o P 0. Dra\[vcr‘3337,
. ;-Farﬁﬁhgtoh,'NM 87499

- Re Drv Mcsa Corporatmn

Dear Chns ‘J" :

, It has come- 10 our attentmn that you: company- has not yet posted the required
bonds with the. A.nzona Oil and Gas Commission. Accordmgly, we have not been able 10
recover ‘our: bond thcrc “As you' know, your cooperat:on is: requued pursuant-to the
-court's: ‘order, -0’ “ensure that transfer documents ‘are; lodged ‘with the appropnale
gom-mmental agcncxes,“ 50 thai we may recover our-cash bond. .

Pleasc take umued:ate action to obtam a bond wnh the State of Arizona so that we
" "Inay recover.our” Bond i have not’ heard from' you within ten days, we will be forced to -
dnitjate lmgatlon 10 cnforce our nghts I will look forward t0 hearmg from you.

Vcry truly yours,

_'-Chnf w Snn

e s e e o

ARG,

B SR R e e BoTeTey
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.~ ORGANIZATION REPORT ( '

Full Name of the Company, Organization, or Individisal
THOMPSON ENGINEERING & PRODUCTION CORP.

Mailing Address and Phone Number

7415 E. Main Farmington, New Mexico 87402 505 327-4892
Plan of Organization (State whether organization is a corporation, joint stock assoctation, firm or partnership, of individual
Coxrporation

Purpose of Organization (State type of business in which engaged)
0il & Gas

If a reorganiztion, give name and address of previous organization

It a foreign corporation, give

{1) State where incorporated

(2) Name and mailing address of state agent

(3) Date of permit to do businessin slate

Principal Officers or Pariners {if parinership)
NAME

MAILING ADDRESS

Paul C. Thompson

President

7415 E. Main

Leslie W. Thompson

Vice President

Farmington, New Mexico 87402
7415 E. Main

Farmington, New Mexico 87402

DIRECTORS NAME MAILING ADDRESS

CERTIFICATE: I, the undersigned, under the penalty of perjury, state that | am the Pregident

of the
THOMPSON ENGR. & PROD. CORP.

{(company), and that | am authorized by said company to make this report; and that this
report was prepared under my supervision ang direction and that the facts stated thersin are true, commect and complete to the best of my knowledge.

W%\ Signat ] z =
! 4

8/2
e
T
AR GICA
GE?:_,UR VEY STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION

Organization Report
File One Copy

Mail compieted form to:

Oil and Gas Program Administrator
Arizona Geological Survey

418 W. Cangress., #100

Tucson, AZ 85701

.--7?,— - | 2196

Form No. 1




C ey,
‘ _Jj

Jane Dee 1ulf
Governor

Mr. Ken Hand
15 Wiillowbrook
Wichita KS 67207

C

" State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson. Arizona 85701
(520) 770-3500

December 1, 1997

Re: Release of Performance Bond, C.D. #2538054

Dear Ken:

Larry D. Fellows
Director and Stare Gieologist

CERTIFIED MAIL

77

_/—k

Our records show that Dry Mesa Corporation has no outstanding
drilling or plugging obligations in Arizona. As a result, the referenced
certificate of deposit and executed release form are enclosed.

it has been our pleasure working with you the past several years.

Sincerely,

c)%:»c’ttl /(;/v:/&?’

Steven L. Rauzi

Oil & Gas Program Administrator

Enclosures

s your RETURN ADPRESS completer on the reverss side?

R:
nCompiste Harms 1 and/or 2 for addiional senvicus.
eComplata iterme 3, 4a, and 4b.

lmz’mmmmmmmﬂww»m“mrwinm oxira foo):
-m&mwmmumwmmmmummm

| also wish to receive the
foliowing servicas (for an

1. [] Addressee’s Addrass

pouTIiL .

T e e ooy, | 2.0 ResncuDoiery 8
Gonsult postmaster for fee. !
3. Article Addrassed to: 4a. Arﬂdﬁ\mdm 3
e Kew Ao /62067520 5
4b. Service Type {
/5 W lLLow BRook [) Registered Certified & !

1 Express Mail O Insured

Wi adsriA A s - | 1 Retum Receipt for Merchandise 1 COD
o 72ey 7. Date of Dejivery ,
, N \& S A ’s
5. Received By: (Print Name) 8. Addresdes’s Address (Only i requastad ‘
\ and fee is paid)

I R R A D e Wb e S A

S, |

6. S : (Addrassse pr Agent) ! - :
PS Foirm ;11 , m! 1# v NoaseserB0179 DOMESHcC Retum ﬁooelpl :
S Bl 145 : H
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< SENDER:

u Complels tems 1 andor 2 for addtional sendces.
" Complele Hama 3, 4a, and 4b,

-mmmmﬂmmﬂumdmm”m“mmm oxtra fee):
to
-mmﬂ‘mmmmumm.ummmummm

-ﬁm-nmnmnmm-mumummmmw.
aThe Reatum Receipt will show 16 whom the article waa defivared and the date

i also wish to receive the
{ollowing servicas (for an

1. 0 Addressee’s Address
2. [ Restricted Dalivery

Consuit postmaster for fee.
3. Arlicle Addressed to: 4a. Article r
2o K AR ﬁ/ G 706758 0
4b. Service Type
/5 W /Lk ol BRook £ Registerad
O Express Mak 3 Insured

lo 7R27

3 Retum Recelpt for Merchandiss [1 COD
7. Data of

5. Recelved By: (Print Name)

8. Sigpature: (Addressee pr Agent)

s
8
:
-
§
%
8
g ween it ra ks

Thank you for Lsing Return Receipt Sarvice.

P35 Form 3811, December 1

essersore Domestic Aeturn Receipt
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DRY MESA CORPORATION K?}S:ﬁ\\

f’ \

D

Bond Company ¢C-D- @ VALLK?\T:PQ N?) HANK\Q Amount $25,000

..,-*”'
Bond No. C.D. #25{§A\ k\& Approved »1’1/29/89

fzf’"

s

is bond:

Permits coveﬁﬁﬁ

gq o swp By mess Fid

106 - Dry A foeled
15 Dry sk Fretd
213 - Dy M Feld 3
) 232 - Tece Aos Pac Freld
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C DATE: 11/7/97
el OIL & gas CONSERVATION COMM.

-

b e o

SECURITIES SAFEKEEPIN(

1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007

STATE AGENCY NO.

------------------------------------------------

' State Treasurer's Use Only

STATE AGENCY.
GOMPANY ___ DRY_MESA COKPORATION v

E O BOX 5446 :

e f‘?mt INGTON _NM 87499
DOMESTIC * ™. FOREIGN
' DEPOSIT

C.D.NO.:

BANK:
~ MATURITY DATE: INTEREST RATE: %

AMOUNT %

C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER

O e
s " BANK: — VALLEY NATIONAL BANK OF AZ v L -
: e 7
5 =2-3' 0 s
. - e B
- - — '_',b' ' .
] MATURITY DATE: 11/24/92 ¥ INTEREST RATE: 8.0 % v~ N
M T oeda-
P * | : - m R
- AMOUNT  $ 25,000.00 S ’f:rr?;gf
T 27
‘} STATE TREASURER VALIDATION NO. 3.:_ —;-:,'1
—————
STATE AGENCY AUTHORTZATION

RECEIVED THE ABOVE RELEASE

gﬂ-é;,.(/;-k,ﬁ ) (,/{J a/_7

f2)a7

BY . : /7-/&;{3,1 A / [Da,g,:d.z

Authorized Signature

—————

Authorized Signature Date

STATE TREASURER AUTHORIZATI
BY }\,ﬂﬂ",bh‘ « iz,-L

OIL & GAS CONSERVATION COMMISSION
Bank or Firm Authonzed Slgnature
- FOR BANK USE ONLY BANK: AUTHORIZATION

BY

Authorized Signature

Checked by -

Verified by

STATE'S DEPOSITORY BANK
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ASSIGNMENT TO ARIZONA STATE TREASURE ;
SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH
SECTION 35155 ARIZONA REVISED STATUTES

DRY MESA CORPORATION

NAME - -
P. O. Box 5446, Farmington

STREET ADDRESS CITY
San Juan New Mexico 87499 505 325-2058

COUNTY STATE

TELEPHONE NUMBER
hercinafter referved io as ASSIG

the TREASURER, all right, til

NOR, does hereby assign and transfer to the Treasurer of the State of Arizona,
hereinafier accriing aficr the d

c and interest of any kind whalsocver, owned or held by Assignor in the princ
ate of this assignment in the insured gccount of ASSIGNOR so lang as such fu

Valley Bank Of Arizona, St. Johns Branch
FINANCIAL INSTITUTION )

hereinalier referred to as
ipal, but not in the interest
nds remain on deposit in the

whose address is 820 West Cleveland, St. Johns, Apache, Arizona 85936 .
STREET ADDRESS CITY

COUNTY
. . g!D. . .
Arizona, as evidenced by an Uio the amount of Twenty Five Thousand And No/100
dollars ($

) identified by account number 8562-9071 which account is insured by the
Federal Deposit Inserance Corporation or the Federal Savings and Loan } 22894 2N poation. This assignment is given as security for
campliance with ARS 27-50] to 539 and with the Rules of the Oil and Gas Conservation
Comission.

Dated this 20th__ day of November . 19 B9

IMPORTANT - SIGNATURE OF ASSIGNOR

This Assignment shall be signed by the
Individual Himsell

» aFarmington, N.M.

Drf Mesa Corg\oration
f‘i?‘iEOFASS NO}\QLX CTLY AS SHOWN ABOVE
BY: ; e (f-.qu

SIGNATURE OF ASSIGNOR
FIRST ENDORSEMENT - RECEIPT FOR NOT1

CE OF ASSIGNMENT |
Receipt is hereby acknowledged to the Treasurer of the
the assignment 1o said Treasurer of the above-
account as shown in and by the assignment a
ceived any notice of licn, encumbrance,
the Treasurer.  We further hereby waive

Staie of Arizona, hereinaflier refermcd to as the TREASURER, of written notice of
identified account, We have noted our records to show the interest of the Treasurer in said
bove. We have retained a copy of this document. We hereby certify that we have not 1c-
hold, claim or other obligation against the sbove-identificd account prior I ils assignment (o
any current and future right of sci-off againsl such account. We 8gfee to make payment as re-
the Treasurer adopled in accordance with applicable laws and the Jaw applicable to this institution.

Daicd this _24TH gay of NOVEMBER , 19 89 4 ST JOHNS

» Arizona
VALLEY NATIONAL BANK OF ARIZONA

N INANI INSTITUTIO
BY vy wFF ANCIAL Persona1 Banker
SIGNATURE OF OFFICER OF FINANCIAL INSTITUTION

TITLE -

Subscribed and sworn before me this é},* Idi_)day of 1(\ l‘m;,m/.L(A . 19 BOI .

LY

NoT, LIC SIGNA ——
Commission Expires Ocy. 7). 3
COMMISSION EXPIRES '

SECOND ENSORSEMENT - RECEIPT FOR SECURITY AN

Receipt is acknowledged of the assignmenl above and the account identified
io the assignment above is hereby authorized and directed 1o pay
identificd account of the sbove-named assignor,
Dated this day of

LI

£
D DIRECTION TO PAY EARNINGS :;

in the assignment above. The financial inmlinnchd
Aoy earnings credited after the date of this usignmcnw th ve-
mm
b g
. 19 . at Ly I

ARIZONA STATE TREASURER

. Arizona.

By ¥ AACA 4T d.u:l

ype all luformtion)
Attach Original Assignment o Certificates of Deposit and File with Siate,

68, K4
Sy
€g3A
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[} .
S _ Tertificate of Deposit 38054
s " Val®” - National Bank of /' "“ona o 3
. @d . @ :NON TRANSFE( BLE % )
BRANCH ST JOHNS sRANCH No 043 pare_11-24-89
THIS CERTIFIES THAT THERE HAS BEEN DEPOSITED 1N THIS BANK

e e i Lt s b

TX AuioMATICALLY KENEWASLE — THIS CERTIICATE wiLL automanicasty Renew every 3 YEARS

UNLESS REDEEMED WITHIN 16 CALENDAR DAYS (ONE BUSINESS DAY FOR MATURITIES OF
31 DAYS OR LESS} AFTER ANY MATURITY. THE BANK RETAINS THE RIGHT TO REDEEM THIS
CERTIFIGATE OR CHANGE THE INTEREST RATE AS OF ANY MATURITY.

PAY TO ARTZONA STATE TREASURER ACEOUNT RO g 25,000.00
DEPOSITED BY: 8562-9011 ] :
SikREnDER DRY MESA CORPORATION THIS CERTIFICATE MATURES 14 J_YEARS FROM 1SSUE DAVE ON .
i QERTIFICATE P O BOX 5446 __NOVEMBER 24 992 wwmesismespno_ MONTHLY :
ENDORSED) FARMINGTON, NEW MEXICO 874994 v ruLor 8,0000 % FER ANAUM DN A 365 DAY YEAR BASIS
imst magnest et o DEC 24, 1989 [
[} SIKGLE MATURITY — INTEREST CEASES AT MATURIFY \
i
|

0100075 REV. BI85
AUTAORIZEDSFINATURE




:CURITIES SAFEKEEPING {
1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007

DATE: 11/29/89

8IL & GAS CONSERVATION COMM, e
STATE AGENCY.

DRY MESA CORPORATION
P O BOX 5446

COMPANY

FARMINGTON . NEW MEXICO 87499
FOREIGN

DOMESTIC

Pepmitc 77

STATE AGENCY NO.

------------------------------------------------

State Treasurer's Use Only

A DEPOSIT
CD.NO. 2538054+

VALLEY NATIONAL BANK OF v

BANK:
MATURITY DATE:  11/24/92 INTEREST RATE:
AMOUNT § 25,000.00 /

8.0 opv”

C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER

BELEASE
C.D. NO.:
BANK:
MATURITY DATE: INTEREST RATE:
AMOUNT $

STATE TREASURER VALIDATION NO.

LN

= Fa ] L2

- -4 Sty -

E‘é’ b ey
¥ - iy B
0. P ]
13 o ‘
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i T — -
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s m

= ™

RECEIVED THE ABOVE RELEASE

STATE AGENCY AUTHORIZATION

Vs +
Vel s, ..
BY ./ﬁfﬁ—///ff ~ =

BY

Authorized Signature

Authiorized Gignature Date

STATE TREASURER AUTHORIZATION
L 1 L/ /
Voihe 25

- .~ Vo,
BY 1Y CAA4NS AN\ LV 77]

Bank or Firm

—

Authorize;f’ Signature

FOR BANK USE ONLY

. |BY

BANK AUTHORIZATION

Checked by Verified by

Authorized Signature

STATE'S DEPOSITORY BANK
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ARIZONA GEOLCGICAL 416 W.CONGRESS, SUITE 100, TUCSON, AZ 35701

SURVEY

FAX __

Arizona Geological Survey

s LI /]/l 416 W. Cangrest. Suim 100
Tucwn, Arizom 85701
(320) T70-1500

Tas David Hofﬁ}'é’m From:  SAey/e fm{z}

US EPA Resion 9 AZES
Phome: Phome: (520) 770<3500
Faxphone: /5~ 744 - /A3 S Frxxohons (520 T70-3505

cC: -

flease @bl it [ mey ass;st.

REMARIS: U Urgem E/mem [0 Reply ASAP O Please comment
3 /t'-”7//’jf”f4r ’l@m D";//M(fq QF/J a(m[f/ 72297 /{54,,420,;75
pisfice of sife and Fhaoctar o CLsST toafer dispmose
Petmif @ Dby Mecs Field, Akizes, Navmjo Naan.

et

pe Kcosnrze —flef US EA  has prmar coforer mmrl
ﬁm%:h’v/j pon s well (APl # a‘?bﬂc?/'d?s‘/s‘?) nacl Afefer
-+ g at Facs /’09/'4/. The [ast MIT o our Fecotels
was  May 1992, We wodld appkcisfe Copics st

oub COFH I Pon ol ece tepardens This pwell. 7 haoks.
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DRY MESA CORPORATION
16 Willowbrook
Wichita, Kansas 67207
(316) €54-0420

Steve Rauzi July 22, 1997
Qil and Gas Program Administrator

Arizona Geological Survey

4 77

—845-North-Park—#400 4/ W/ Longress #/00 é{,[f 7

Tucson, Arizona -85719 7 "
s 7ol

Request for Transfer of Water Disposal Permit

Effective July 1, 1997, Dry Mesa Corporation (DMC) did sell to Coleman Oil &
Gas all of DMC's interests, responsibilities, and operations in Dry Mesa Field
located on Navajo lease #14-20-603-4190 which includes all of Sections 1, 2,
11, and 12, T40N - R28E, Apache county, Arizona. Coleman Oil & Gas will

assume operations of the field effective July 1, 1997 and will be the Operator of
Record.

Included in this sale is a water disposal well permitted through the State of
Arizona Oil and Gas Commission. This well is known as:

Well #1 API #02-001-05159 SWD Well

State of Arizona Permi@ Water Disposal Permit Dated February 16, 1990
located in NE/4 NE/4 Sst 11, T40N - R28E, Apache County, Arizona

DMC requests that the State of Arizona Oil and Gas Commission transfer the
Salt Water Disposal permit that it granted for this well to Coleman Oif & Gas.

DMC has furmnished Coleman Qil & Gas a copy of this permit and the May 31,
1991 and September 1, 1983 Amendments for their review.

You can contact Coleman Qil & Gas at (505) 327-0356 for any additional
information that you will need to make the transfer.

Bob Hand{—]—&a/

Dry Mesa Corporation

Sincerely,




DRY MESA CORPORATION
15 Willowbrook
Wichita, Kansas 67207
(316) 834-0420
Steve Rauzi July 22, 1997
Oil and Gas Program Administrator
) Arizona Geologica! Survey 71
—845 North-Park—#100 /6 n/ Congpess # 100 fu/

Tucson, Arizona 85719
i di

Notice of Sale and Request for Termination of Bond Liabitity

Effective July 1, 1997, Dry Mesa Corporation (DMC) did seil to Coleman Oil &
Gas all of DMC's interests, responsibilities, and operations in Dry Mesa Field

located on Navaijo lease #14-20-603-4190 which includes ali of Sections 1, 2,
11, and 12, T40N - R28E, Apache county, Arizona. Coleman Qil & Gas will

assume operations of the field effective July 1, 1997 and will be the Operator of
Record.

Included in this sale are the wells named below and all surface facilities and
production equipment located on this lease.

1 Well #1 API #02-001-05159 SWD Well Q
?\ﬂ _—— NE/4 NE/4 Sec 11, T40N - R28E, Apache County, Arizona

Well #2 AP #02-001-05303 Gas Well
SW/4 NW/4 Sec 12, T40N - R28E, Apache County, Arizona

Well #3 API #02-001-05305 Gas Well . ,
SWi4 SE/4 Sec 2, T40N - R28E, Apache County, Arizona T

Well #5 API| #02-001-05160 Gas Weii
SW/4 SW/4 Sec 1, T4A0N - R28E, Apache County, Arizona

7 Well #6 AP} #02-001-20283 Oil Well
NE/4 NW/4 Sec 2, T40N - R28E, Apache County, Arizona

Upon written conformation of this sate and acceptance of financial responsibility
(posting of bond) for the above named wells by Coleman Oil & Gas, DMC
requests that all liabilities and obligations that DMC may have under it's existing
Arizona Producers Bond concerning these wells be terminated.

S Bob Hand

Dry Mesa Corporation




a

State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

(520) 770-3500
Fife Symington Larry D, Fellows
Govemor Director and State Geologist
July 10, 1997
Mr. Paut Thompson /&
Thompson Engineering & Production -

7415 E. Main
Farmington, New Mexico 87402

Dear Mr. Thompson:

Mr. Alan Emmendorfer has informed me that Thompson Engineering &
Production will be operating the Dry Mesa Field, Arizona, on behalf of
Coleman Oil & Gas. Welcome to Arizona.

To facilitate the transfer, | am enclosing some of our forms {(with
references to pertinent rules) that you should complete and file with this
office as soon as possible. These include:

{1) Organization report {A.A.C. R12-7-194),

{2) Designation of operator {A.A.C. R12-7-101(11)),

(3) Operator's certificate of compliance and authorization to transport
oil or gas from lease {A.A.C. R12-7-183),

(4) Performance bond or alternative assignment (A.A.C. R12-7-103},

(5) Monthly producer’s report {A.A.C. R12-7-161), and

{6) a few Sundry notices.

Legible copies of these forms are acceptable.

Let me know if we may be of assistance or answer any questions.
Sincerely,

Steven L. Rauzi
Qil & Gas Program Administrator

Enclosures
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14-20-603-4190(GC)
3163.1 (07347)

MAY | 3 1994

77
CERTIFIED-~RETURN RECEIPT REQUESTED /o ¢
P 666 760 517 Sr‘

/T
Mr. Ken Hand . ’ '}
Dry Mesa Corporation Z
No. 15 Willow Brook S’S_ 2

Wichita, Kansas 67207
Dear Mr. Hand:

On May 12, 1994, a joint inspection was performed by representatives from the Bureau
of Indian Affairs (Navajo Area Office), Navajo Nation Minerals Dspartment, Bursau of
Land Management and Dry Mesa Corporation on Navajo Tribal Lease 14-20-603-4190. It
was determined and agreed to by all parties that Dry Mesa Corporation has satisfied
the stipulations of "Notice to Shut Down Operations™ {No. NM07054B58001) issued
October 15, 1993, by the Bureau of Land Managsment.

Dry Mesa Corporation is hereby notified that the Notice to Shut Down Operations is
1iftad and may resume operation of Navajo Tribal Lease 14-20-603-4190.

If you have any queations, pleas contact Mike Flaniken with this office at
(505) 59%-6381. :

Sincerely.,

{s{ John L Kaller

John L. Kellar
Assistant District Manager
Divimion of Mineral Resources

ce:

Mr. Akhtar Zaman

The Navajo Nation

Minerals Department

P. O. Bax 146

Window Rock, AZ 86515 AZ OIL & GAS P » -
Bureau of Indian Affairs CONSERVATION COMMISSION

Havajo Area Office

P. ©. Box 1060 JUN 101994

Gallup, NM 87305-1060

Mr. Janmes as

ndian neralas Office
1400 La Flata Highway
Parmington, NM 87401
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Fife Symington Larry D. Fellows
Govemor Director and State Geologist

March 8, 1994

Mr. Kenneth R. Hand
Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207

Dear Mr. Hand:

According to our records, Dry Mesa Corporation posted a $25,000 state-
wide performance bond on November 24, 1989, to cover its operations in the
State of Arizona. Dry Mesa Corporation, therefore, meets the current bonding
requirements of the Arizona Qil and Gas Conservation Commission to operate
its existing, permitted oil and gas wells in Arizona.

Our records further indicate that Dry Mesa Corporation’s bond currently
covers six active permits at the Navajo-O (BIA 14-20-603-716) lease and five
active permits at the Navajo-138 (BIA 14-20-603-4190) lease.

Please let me know if I can be of further assistance.

Sincerely,

Sl éﬂ*’??

Steven L. Rauzi
Oil & Gas Program Administrator

C Dennis Peterson, First National Bank, Farmington, NM
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Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207
Attn: Bob Hand

Dear Mr. Hand:

¢

d"‘wsr"“e_

= I

=2 ; UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
K- REGION 1X

75 Hawthorne Street
San Francisco, Ca. 94105-3901

FEB 17 1004

#F

/0 77

Dry Mesa Salt Water Disposal Well 138-1

Apache County, Arizona

USEPA Permit No. NAS900000002

Enclosed is the permit modification to your pernit allowing
the injection of fluids from the Dry Mesa and Black Rock fields, as
you requested in your letter of January 14.

zeldryme.ltr

Sincerely,

P

Martin Zeléznik

UIC Navajo Project Officer

— et AN
AR N ORS

CONSERY

MAR 1 1934
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Printed on Recycled Poper
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75 Hawthorne Street
San Francisco, Ca. 94105-3901

FEB 17 1004
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Dry Mesa Corporation
15 Willowbrook
Wichita, XS 67207

At+tn: Bob Hand

Dear Mr. Hand:
RE: Dry Mesa Salt Water Disposal Well 138-1
Apache County, Arizona
USEPA Permit No. NASS00000002

Enclosed is the permit modification to your permit allowing
the injection of fluids from the Dry Mesa and Black Rock fields, as
you requested in your letter of January 14.

Sincerely,
o

Martin ZeléZnik ,
UIC Navajo Project officer

zeldryme.ltr
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MINOR MODIFICATION TO PERMIT No. NAS900000002 ISSUED TO DRY MESA
CORPORATION

It is understood and agreed that under Section C., WELL OPERATION,

Sub-Section 5. Injection Volume (Rate) Limitatiop, paragraph (a)
is amended to appear as follows:

" (a) No more than 800 barrels of water per day (BWPD) of
produced brine fluids from wells in the Dry Mesa and/or
the Black Rock Fields shall be. injected into the
Mississippian Formation in this well provided further
that in no case shall injection pressure exceed 5530
pounds per square inch (psig). "

All other permit conditions remain unchanged.

This modification to be effective on_afd after February 16. 1994.

: ' Harry S@taydarian, Director
} Water Management Division

3 US EPA Region IX

;
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

In the matter of the Hearing called /)M 7 o
by the Oil and Gas Conservation ///

Commission of the State of Arizona
for the purpose of considering:

CASE NO. 69
ORDER NO. 62

The application of Dry Mesa Corporation to amend its permit
for an injection well in sec. 11, T. 40 N., R. 28 E., in the

Dry Mesa Field, to allow disposal of water from wells producing
from Mississippian and Pennsylvanian formations in the greater
Dry Mesa-Black Rock Field, Apache County, Arizona

ORDER OF THE COMMISSION

This cause was considered at a public hearing, duly noticed and conducted in
accordance with A.R.S. § 27-516(B), at 10:00 a.m. on August 20, 1993, at Phoenix,
Arizona, by the OIL AND GAS CONSERVATION COMMISSION OF THE STATE
OF ARIZONA, hereinafter referred 10 as the COMMISSION.

The COMMISSION, a quorumi being present, having considered the facts
presented and being fuily advised in the premises, finds as follows:

FINDINGS:

m THAT the COMMIL;SION has jurisdiction of the subject matter thereof,
pursuant to A.R.S. §§ 27-515 and 27-516(A)(20).

2) THAT adequate geological and engineering data has been presented to
the COMMISSION to conclude that the Mississippian formation in the subject area has
sufficient porosity and permeability, low enough formation pressure, and ample void
space to accept large volumes of injected water. '

3 THAT water in the Mississippian formation contains naturally occurring
hydrocarbons and is not a source of drinking water and that water produced with the
hydrocarbons from the overlying Pennsylvanian formation will not contaminate a possible
source of drinking water by being injected into the Mississippian formation.

@ THAT adequate geological and engineering data has been presented to
the COMMISSION to conclude that the Mississippian formation in the subject area is
effectively isolated from underground sources of drinking water.

) THAT the construction plan for the subject well is sufficient to insure that

PR N =
PO AR i e
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Order No. 62

Dry Mesa Corporation
Page 2

the injected waters will be injected into the Mississippian formation and to protect

shallower aquifers, if any are present in the area, from contamination by the injected
waters.

(©) THAT mechanical integrity tests performed on the subject well
demonstrate that injected waters are being confined to the Mississippian formation.

@ THAT injection of water separated from the stream of hydrocarbons
produced from the Mississippian and Pennsylvanian reservoirs in the Dry Mesa Field into

the subject disposal well demonstrates the viability of extending this process to the Black
Rock Field.

THEREFORE THE COMMISSION ORDERS:

1 THAT the application of Dry Mesa Corporation to amend its permit for
an injection well in sec. 11, T. 40 N_, R, 28 E., in the Dry Mesa Field, to allow disposal
of water from wells producing from Mississippian or Pennsylvanian formations in the
greater Dry Mesa-Black Rock Field, Apache County, Arizona, be approved.

2) THAT the mechanical integrity test provision in Order 58, dated May 7,
1990, be amended from requiring the test on 1n annual basis to requiring the test at least

once every two years starting on or about May 1994. Otherwise the mechanical integrity
test provision shall remain unchanged.

OIL AND GAS CONSERVATION COMMISSION

—

: /‘g e 4 /\‘;/,—
By R Ty % R

Jamis E. Warne, Jr., ¥ice-Chairman

Date I-3/-73
ATTEST:
...: - ;}:“:’i T —- . "'——-.’.;.L '.«-;—:-,—ﬂ-
Steven L. Rauzi }
Oif and Gas Program Administrator
Date oo A
T S e R e g2 N\
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State of Arizona

Arizona Geological Survey
845 North Park Avenue, #100

Tucson, Arizona 85719
(602) 882-4795
Larry D. Fellows
Director and State Geclogist
June 29, 1993
Mr. Ken Hand 7 7
Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207

Re:  Sale and designation of operator at Dry Mesa Field (Navajo tract 138)

Dear Ken:

1 talked with Bob this morning about your pending sale of the Dry Mesa Field to
Chuska Energy Company. As a result of our conversation, I have enclosed several copies of

our "Designation of Operator” form so that you may officially notify this office of the
transfer.

With respect to transfer of the wells, A.A.C. R12-7-103.B (copy enclosed) requires
three things before the Commission can release your bonded responsibility for the wells.
These are (1) that you properly notify the Commission in writing of what is being
transferred, (2) that the transferee declare to the Commission in writing acceptance and
bonded responsibility for the wells, and (3) the Commission approves the transfer,

With respect to transfer of the disposal well, A.A.C. R12-7-178 (copy enclosed)
requires that you notify the Commission on the "Designation of Operator” form in triplicate
before the proposed transfer date. The Commission will send a copy of the approved form
to the former and proposed operator along with a copy of the order authorizing injection.

Please let me know if I can be of further assistance in this matter.
Sincerely,

SHever Ko

Steven L. Rauzi
Qil & Gas Program Administrator

Enclosures
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
{602) 882-4795

Fife Symington Larry . Fellows )
(.?loveri:rlm Dircctor and State Geologist

May 18, 1992

.7

Mr. Bob Hand
"Dry Mesa Corporation
7255 Corporate #907
Houston, Texas 77036

Dear Bob:

Enclosed is the water analysis that Monty gave me. Note that the source of the water
is not identified. A.A.C. R12-7-176(B)(6) requires "designation of the substance
proposed to be used for injection, analysis of the substance to be injected, the source,
and the amount to be injected daily." RI2-7-176(B)(8) requires "the source and an

analysis of the chemical, physical, radiological and biological characteristics of the
injection fluid.”

R12-7-176 also requires at least IS days published notice. The next Commissioners
meeting is scheduled for July 6 in Phoenix, which means that you would need to have
all the required information to this office by the week of June 15. Enclosed is A.R.S.
27-517 on hearings and fees thereto,

The Commission in Case 64, Order 58, dated 5/7190, approved your application to
convert the Navajo | to a disposal well provided that you inject only water produced
from the Mississippian and only from your own wells at the Dry Mesa Field. In Case
67, Order 60, dated 7/19/91, the Commission approved amendments to your disposal
permit to aflow injection of water produced from other formations into the
Mississippian and to increase your maximum injection rate to the amount indicated as
safe by a documented step-rate injectivity test. Neither of these cases took into
account the disposal of water not produced from the Dry Mesa Field.

You may need to modify your permit from the EPA.
Sincerely,

ST even . iy™

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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MEMORANDUM TO FILE

DATE: MAY 11, 1992

FROM: STEVEN L. RAUZI%

SUBJECT: MECHANICAL INTEGRITY TEST, NAVAJO-138 #1, PERMIT #77

ON MAY 6, 1992, I WITNESSED THE MECHANICAL INTEGRITY TEST OF THIS
WELL. THE CASING-TUBING ANNULUS ABOVE THE PACKER WAS PRESSURED

UP TO 600 PSI FOR 30 MINUTES. THERE WAS NO DROP IN PRESSURE: THE
WELL HAS MECHANICAL INTEGRITY.
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEX1CO 87499
508 325-2058

May 8, 1992

Steve Rauzi

Arizong 0i1 and Gas Commission
845 North Park, *100

Tucson, AZ 85719

RE: Navajo Tract 138, Well ®1 - Injection Well Workover
Apache County, Arizona

Dear Steve:

Dry Mesa Corporation has recently completed a minor workover on Navajo
Tract 138 - Well #1. The workover details follow:

The original Leadvilie (Mississippian) perforations were at 5566° - 5589
We called out Schiumberger to perforate some additiona) porosity &t
9590" - 5619 (29° total) while the well was out of production.
schlumberger could not get their perforating gun past 5589’ (depth of the
bottom mast existing perf). Apparently the rest of the hole is full of fill
or casing scale. Since we were going to De charged for the perf job
regardless, it was decided to perforate the 29° of Leadvilte directly above
the exisling perforations. The well was perforated at 5536 - 5565 (29')
with 2 shots/ft using @ 4” gun. Standing fiuid level was 2000° below
surface (3566 of water column) before and after perforating. This works
out to a calculated bottom hole pressure of 1608 psi. The standing fluid
level in 5/90 was at 2400 below surface (3166° of water column) for a
caiculated BHP of 1428 psi. Evidently, some reserveir repressuring is
taking place. (Note: the original BHP measured in Well *3 in the Leadville
interval was 1695 psi.)

Y

35
e
IE
[y
B
228
=

2

3

e S I ol

5

b




The existing 2-3/8" steel tubing and fiowline were replaced with plastic i
costed 2-7/8” J-55 steel tubing set at 5515 The existing Baker Model

AO1 Double Grip Packer was replaced with a Baker Lock-5Set Packer set at
5515 with a 11,000 1b. averpull.

The tubing-casing annulus was filled with packer fluid. The well was
Mechanical Integrity Tested by pressuring the tubing-casing annulus to
600 psi for 30 minules. Pressure at the end of 30 minutes was 600 psi,
the well tested good. The test was witnessed by Steve Reuzi, 0il and bas
' Program Administrator for the State of Arizena (phone number 602 - 882-
. f 4795 ). The weill was operationai on 5/8/92.

| have enclosed a log section showing the new perforatiens, a Weil Bore
Diagram showing the state of the well as of 5/8/92, and a Well
Completion Form reflecting these changes.

Sincerely,

Rot ol

: Bob Hand
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Qil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

July 22, 1991

Mr. Ken Hand

Dry Mesa Corporation

P. O. Box 5446

Farmington, NM 874939

RE: Commission Order No. 60

Dear Ken:

Enclosed is a copy of Commission Order No. 60 which amends
your permit for the disposal well in the Dry Mesa Field,
Apache County, Arizona.

Your $50.00 deposit check is also enclosed.
Sincerely,

S even £ fons

Steven L. Rauzi
0il & Gas Program Administrator

yF




Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: {602) 255-5161

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

In the matter of the Hearing called
by the 0il and Gas Conservation
Commission of the State of Arizona
for the purpose 0f considering:

CASE NO. 67
ORDER NO. 60

The application of Dry Mesa Corporation
for amendments to its permit for a
disposal well in SWSW Sec 11, T40ON-
R28E, G&SRB&M, Apache Co., Arizona

ORDER _OF THE COMMISSICN

This cause was considered at a public hearing, duly noticed
and conducted in accordance with A.R.S5. 27-516.B, on

May 31, 1991, at 10:00 A.M., at Phoenix, Arizona, by the
OIL AND GAS CONSERVATION COMMISSION OF THE STATE OF ARIZONA,
hereinafter referred to as the Commission.

The COMMISSION, a guorum being present, having considered

the facts presented and being fully advised in the premises,
finds as follows:

EINDINGS:

1.) That the Commission has Jurisdiction of the subject
matter thereof, pursuant to ARS 27-515 and 27-516.A.20.

2.) That adegquate geological and engineering data has been
presented to the commission to conclude that the
Mississippian formation in the subject area has sufficient
porosity and permeability, low enough £ormatlion pressure, and
ample voidage to accept large volumes cof injected water.

3.) That a documented step-rate injection test may safely be
used to determine the maximum amount of water which may be
injected into subject well.

4.) That additional perforations may be made in the

Mississippian section in subject well to Increase the volume
of porosity avallable for injection.

'
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Dry Mesa Corporation, Order No. 60 ; '
Page - 2 -

5.) That "Driscopipe" may be safely used to replace
"corrosion-resistant tubing"™ to reduce corrosion
L of the injection tubing in subject well.

6.) That water in the Mississippian formation contains
naturally occurring hydrocarbons and is not a source

of drinking water and that water produced with hydrocarbons
from the overlylng Pennsylvanlan formation will not
contaminate a possible source of drinking water by being

3 injected into the Mississippian.

E 51 8] H
1.) That the application of Dry Mesa Corporation for

| : amendments to its permit for a disposal well in SWSW Sec. 11,
, TA0N-R28W be approved.

OIL AND GAS COMSERVATION COMMISSION

By E 2l

n C. Wwilt, Chairman

h . Date %/f/ﬁf/

Attest:

QS;Z;%MQLJi~é€>ﬂ‘~;3;7
Steven L. Rauzi
Dil & Gas Program Administrator

f } DATE 7-22- 9%/
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Qil and Gas Conservation Commission
STATE OF ARIZONA

5150 N 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHOME: {602) 255-5161

April 4, 1991

Mr. Beb Hand

Dry Mesa Corporation
P. O. Box 5446
Farmington, N 87499

Dear Bob:

We have received your letter of March 22 containing several questions.
I'11 try to answer them in order.

I think the best way for you to go with regard to the additional
perforations and disposal of water from the Navajo #2 gas well would be to
submit a formal reguest for those things {(with a $50 check) so that the
Conmission can have a public hearing. The existing permit refers to the
application which shows the perforations you wanted to use. Also the
existing pemmit is very clear that you may only inject Mississippian water
from your own wells. It seems to me that we talked about adding the
Pennsylvanian, but that you decided not to ask for the Penn on the original

" application.

1 would not have any problem recamending that the Commission approve those
changes in the peumit.

1 do have a problem, and I am sure the Camissioners would have a bigger
problem with your not having installed the "coated corrosion resistant
tubing" described in the original application. I predict that they will
require that you install such tubing forthwith. The Phillips Drisopipe
sounds like it is about the most economical way to go. If I were you, I
would be prepared to use it and include it in your application.

i like the idea of running the BHP. When the new tubing is installed, you
would have to run an MIT, but that doesn't take long.

The next Commission meeting is scheduled for april 19, amd it is too late
to get the required advertising done before the meeting. Normally, they
have meetings every two months, but if you get your application in
promptly, we could probably have one in May. It takes three to four weeks
to comply with the legal requirements for calling a hearind.

- e o5 ittty !'.F% \’.f"" e w T.\\
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Mr. Bob Hand April 4, 1991 :
Page - 2 |

As for plugging procedures, you are right, the Chinle and the De Chelly are
considered to be sources of drinking water in the area and have to be
protected. Our rules for plugging (copy enclosed) reguire a plug above the
producing zone and plugs completely across fresh water zones, with "heavy
mud” between plugs and a plug 50 feet in and out of the surface casing.

The BIM doesn't nommally send us copies of anything, so we have not
received copies of plugging plans you evidently filed with them. However,
we do have a "Proposed Plugging Program for Teec Nos Pos Field" that you
sent us quite a while ago. That is the one with the Wingate mentioned in
it. But the well diagrams don't show any plugs.

I am sending you a supply of our Form 9, Application to Plug and Abandon
and Form 10, Plugging Record. On Form 9, in the section asking for
details, just refer to the sundry you sent BLM and include a copy.

The tops you enclosed with your letter are reasonably consistent, and we
can live with them.

I'm sending back a copy of your generic plugging program with comments as
necessary.

Steps 1 to 3 OK.
Step 4 Adjust for Chinle, 50' above and below De Chelly and Chinle.

Step 5 Adjust to insure cement inside pipe across De Chelly and Chinle.
Step 6-8 OK.

As for plugging the injection well, that is best handled separately. But

our requirements are basically the same as for regular wells. Just use
lots of cement.

Have you thought about shooting off the 5-1/2 above the lowest plug and

pulling it out of the hole? It might make it easier to do the rest of the
job.

We will be looking for your submission of Form 2, and when it comes, we
will respond pramptly.

I have checked the laws and cur rules, so what I say is my opinion and

advice, but you always have the right to appeal under the provision of ARS
27-525 and 526.

Very truly yours,

paniél J. Brennan
Executive Director

Enclosures

; T e
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NOTICE OF PUBLIC COMMENT PERIOD and PUBLIC HEARING

by

U. S. Environmental Protection Agency, Region 9
Water Management Division
Underground Injection Control Section (W-6-2)
1235 Mission Street
San Francisco, CA 94103

on the application by Dry Mesa Corporation for an Underground In-
jection Control permit to operate an injection well.

Public Notice Number NA-UIC-90-P02

The Regional Administrator, Region 9, Environmental Protec-
tion Agency (EPA), proposes to issue an Underground Injection
control (UIC) permit to operate a Class II water disposal injec-
tion well to the applicant named below, pursuant to the Safe
Drinking Water Act, as amended in 1986, (42 U.S.C. 300f et seq.)
(SDWA) and its implementing requlations (40 C.F.R. Parts 124,
144, 146, 147, and 148). Information regarding the facility, its
application, and draft permit is listed below.

Name and address of applicant:

Dry Mesa Corporation
P. 0. Box 5446
Farmington, New Mexico 87499

Facility name and location:

Navajo Tract 138

No. 1 Well

NE/4 NE/4 Section 11-T40ON-28E
Navajo Lands

Dry Mesa Field

Apache County, Arizona

As proposed, the draft permit would allow the facility the
use of the injection well, identified as Navajo Tract 138,
Injection Well No. 1, for disposal of water associated with

0il and gas production from the Navajo Tract 138, No. 3 and
No.6 wells.
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The draft permit includes construction, operation, monitor-

ing, and closure requirements for the injection well.

As required by Title 40 of the Code of Federal Regulations,
Section 124.9, the administrative record, which includes the
application, draft permit, and other information, is avail-
able for public inspection at the EPA Region 9 Water Manage-
ment Division office, 630 Sansome Street, San Francisco, CA.

The draft permit and Statement of Basis are also available
for review at:

Navajo Nation Library
Window Rock, Arizona 86515

Farmington Public Library
Farmington, NM 87401

The following comment period and proposed public hearing
will provide EPA with the information and public opinion
necessary to issue, modify, or deny the permit.

The public comment period closes on April 23, 1990. The

public hearing will be held on May 4, 1990, from 1:00 p.m. ¥

to 5:00 p.m. at:

Navajo Nation Training Center
Window Rock, Arizona B6515

Requests to present oral testimony should be filed by April
23, 1990. If significant public interest in holding the
hearing is not expressed by April 23, 1990, EFA intends to
forgo the hearing. Those who requested a hearing will be
notified in writing. If the public hearing is cancelled,
any appeals pertaining to previously written comments or
pertaining to changes from the draft to the final permit,
pursuant to 40 CFR §124.19, may be submitted no later than

May 23, 1990.

Requests for a public hearing should include the following
information:

1) the name, address, and telephone number of the in-

dividual, organization, or other entity requesting a
hearing;

2) a brief statement of the requesting person’s interest
in the proposed action and of information that the re-
questing person intends to submit at such hearing; and
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3) the signature of the individual making the request, or
if the request is made on behalf of an organization or
other entity, the signature of a responsible official
of the organization or other entity.

Comments or requests for a public hearing must be mailed to
the address below:

Environmental Protection Agency, Region 9
Water Management Division

Underground Injection Control Section (W-6-2)
1235 Mission Street

San Francisco, California 94103

Attention: James Walker

A final decision to issue, modify, or deny the permit will
be made after all comments have been considered. Notice of
the final decision will be sent to each person who has sent
or delivered written comments or who requested notice of the
final permit decision. If issued, the permit will become ef-
fective 30 days from the date of issuance unless:

1. a later effective date is specified in the permit;

2. an administrative review is requested under 40 CFR
§124.19 or;

3. there are no comments requesting a change to the
draft permit, in which case the final decision
may become effective immediately upon issuance.

All persons are advised that they must raise all reasonably
ascertainable issues and submit all reasonably available ar-
guments and factual grounds supporting their position by the
close of the comment period, pursuant to 40 CFR §124.13. 1In
any review of the final permit decision, no issues may be
raised that were not submitted to the administrative record
unless good cause is shown for the failure to do so, pur-
suant to 40 CFR §124.76.

For further information, please contact James Walker at

(303) 293-1429.

Please bring this notice to the attention of all persons who

would be interested in this matter.

Dated: March 22, 1990




March 22, 1991

Dan Brennan
Arizona Oil and Gas Commission
5150 North 16th Street Suite B-141 J j}/ -7’/
Phoenix, Arizona 85016 )
M7
RE: Navajo Tract 138, Well #1 Injection Well Construction ’
Apache County, Arizona

Dear Mr. Brennan:

Dry Mesa Corp. is evaluating various coated tubing types to determine the
best option for use in the Navajo #1 SWD well in Dry Mesa Field. Our
findings to date based on field operations and conversations with other
Basin producers indicate that:

1. Untreated steel tubing suffered severe corrosion damage in a short
time during our initial disposal operations. A chemical program has been
initiated and the results appear to be satisfactory.

2. Fiberglass lined tubing has been used in the area with mixed success.
After several years of use in very corrosive environments, flaking and
'birdnesting' of the fibers has been reported in some areas. This can lead

to plugging of perforations and reduced formation permeabiiity. Fiberglass
lined tubing is also expensive.

3. Plastic coated tubing has been used with some success. The major
drawback (along with the high cost) is that sealing rings must be used at
the tubing joints. Apparently, it is common for these rings not to seat

properly resulting in sever corrosion at the exposed joint. This leads to
tubing leaks and well pulling expenses.

4. The most promising corrosion resistant tubing option that | have found
is the use of Driscopipe lined steel tubing. Driscopipe is a Phillip’s
product that is used by it's self in low pressure hostile environments such
as landfill methane vents. Driscopipe is a polymer (?) and is not affected
by most corrosive elements found in oil field operations. For use in
injection wells, lengths of Driscopipe are cut to match individual tubing
joints, the Driscopipe is inserted into the steel tubing, and special tools
are used to heat and expand the Driscopipe to permanently fuse the
Driscopipe to the tubing. Sealing rings are not needed however, after 6 - 8
make ups or break outs, the Driscopipe will degrade at the tubing joint.
Phillips has been using Driscopipe in their injection wells and flowlines
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in the Aneth Field with excellent results. { am told by Phillips that
Driscopipe coated tubing is not effected by the pressures, temperatures,
or any well fluids that we will experience in our well. The price quoted to
me for Driscopipe and the installation procedure was $.75 - $1.50 per foot
depending on tubing size and transport cost. We anticipate using around
8,000 feet for the well and flowline.

| am considering running a BHP survey in the well when itis down for this
construction. If the BHP is near original conditions (1,600 psi), we are
considering perforating additional porosity intervals in the Leadville

below the current perfs. This additional interval (5,589' - 5,61 8)is
probably in contact with the existing perfs (5,566' - 5,589") from

naturally occurring fractures. This additional interval would provide us
with more entry points into the reservoir with relatively little effect as

to fracture gradients, water chemistry problems, etc. The BHP from the
existing perfs, calculated from the standing fluid level in 5/90 was 1,428
psi. This figure is an educated guess at best because the true nature of the
fluid column wasn't precisely known. If there are not any major pressure
differences between the porosity intervals open at 5,566' - 5,589' and the
proposed perf interval at 5,590’ - 5,618', this would provide us with
additional capacity for future water disposal requirements.

We have obtained a Right of Way permit from the Navajo's for the long
awaited gas line. We anticipate having the line in and the well producing
within a month of this letter. | do not anticipate any or at least minor
initial water production from the Navajo #2 gas well. It would no doubt
benefit us to modify our injection permit to cover this water. Can you

advise us of the necessary information or procedures we should follow to
get this done?

On a different subject, | have been in contact with a company in
Farmington that specializes in plugging wells. They have given me some
practical advise on different procedures that will save time, money, and

do a better job of plugging. According to the BLM, the two aquifers that
need plugging are the De Chellys and the Chinle. | have enclosed a table
with the tops and bases for these two zones (Tops for the Chinle came
from the BLM and EPA). | believe they sent you copies of there approvals.
Perhaps when Steve is in Farmington for the MIT test, we can get together
and decide on a plugging procedure that will satisfy the State. | will then
send revised plugging programs to the various parties for final approval.
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It is our intent to go with Driscopipe as soon as weather and cash flow

will allow it. We had a very bad winter. We had to replace both heater
treaters, rebuild one pumpjack engine, and parted rods three times.

Additionally, we had numerous gas line freeze pus and a 12 day water line

freeze. When we finally got things sorted out, the price of oil dropped

$15/barrel. Hopefully with warmer weather and a producing gas well, our
cash flow problems will ease and we can do the necessary well work and

P&A Teec Nos Pos Field.

Look this over and see what you think. We will be in touch.

Sincerely:

ot e

Bob Hand
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CO7E NUTER 3

66-68=1/2

68-1/2~70
70-16-1/2

CORE NUMPER L
76-1/2 - 18
781

8150

-~ CORE NUMEER
/ s

#7)

PROTASS CED 5566 - 76-1/2

Doly Gy-bu, micro xln, Buce 1re vis, noro, v, highly fractured,
spotty fluors

1 Verticsl frecturs {closed) spotiy vugular poro.
Dol Gy, bn, buff, f. xln, suc, becoming 8rg. t owurd bese, w/irr .
bands of fiar to vuguler poro bleeding oil and gas, some €. XIn
infilling, trece gileonite in vugs, occe fractures, tr. org. chte
Fair frectured systen throughout - short tite and bleeding

FOOTAGE. CORED 5576-1/2 - 90
Doly Gy, %, xln, scattered wugs, good odor, v. sl. bleeding, 0.&0.

Dols es sbova w/fair vug poroe occ. tite ghort vertical fractures
Chastetes

Dol falr to good poro, stly. bleeding O. & G, highly frectured
open w/few thin sh, stringers, iy, sul chsetetes, tr., crinoids,
tr. gilsonite in wvugs.

FOOTACE CORED 55925601

Cored 23 min/ft.

[ _ ' 92-93
71

/ 9L.-5670

Dol; 1t gry, m. xln, scottered irregular poro very bedly troken.
S-otty stn snd fluor,

Dolj tite vertical fracturee, slowly bleeding =, & Q.
Yery highly frectured occasional irr.dht, bende, Slowly bleeding

oil poor to fair wuggy poro, chaetetes present, 7 Sulphur on
fructures, WYugs. occe. costed w/gilsonite

: CORE WIEER 6 FOOTAGE CRED 5611-17
31 Mp/ft to 08 == 9elk=2l min/ft
01-21/2 Dolj 1t gy denso to xln., scetiered pp to Vug poro, tite fractures,
slowly bleeding O. & Go
. 2-1/2a% Dolj gy feir xlin, fair to good wugular poro, fractured, bloeding
€ D4:Go from wuge and fractures.
S ceb=1/2 ¥cro xin,
6-1/2-9 DoljFair xln, poor to fair wugular porc. “ome Vugs woredry.
L 9=-12 Dol fair to good o , bleeding Yo % Ge
, 12-17 Tense to Crypto doun toward base,
At 5679 lost 1-1/2 md from pit 30-35 bhls,
Good ges 01-26 1%0-180
6- 8 62=Th
8-10 52-62
1212 76-50
12-1 58-60
£11 rares n-esent thru Putzne, trace nrotane
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Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

February 13, 1991

Mr. Ken Hand

Dry Mesa Corporation
P. O. Box 5446
Fannington, N4 87499

RE: Permit 77 Dry Mesa 1 Navajo L3
SWSW Sec 11, T40N-R28E

Dear Ken:

As you may recall, last May, you were authorized to deviate from your
original plan for subject well by using the existing tubing for a pericd of
up to six months. You had commified to replacing the existing tubing with
plastic lined tubing by the end of that periocd, or ceasing injection
operations.

To date, we have not received confimmation that you have replaced the tubing
as planned. If you have replaced the tubing, please send us verification by

retum mail.

Also please remember that one of the conditions of the permit is that you
run a mechanical integrity test once a year. It is my understanding that
the initial MIT was conducted on May 8, 1990 so the next test is due between
May 8 and July 7, 1991.

Thank you for your cooperaticn in this matter.

Veﬁy__ﬁruly yours,
ol —

Daniel J. Brennan
Executive Director

Sk it BID
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; A2 3 UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
W $ REGION IX
N _df 215 Fremont Street
San Francisco, CA 94105
MaY 29 1930
Mr. Kenneth R. Hand certified Mail: P 560 660 382
Dry Mesa Corporation Return Receipt Requested
P. O. Box 8o 5446 In reply refer to: W-6-2

Farmington, NM 87499

Re: Authorization to Inject and
Minor Permit Modification
UIC Permit No. HAS90000C0C2
Navajo Tract 133, Well No. 1
Dry Mesa Field
Apache County, Arizona

Dear Mr. Hand:

We received your completed Well Rework Record (EPA Form
7520~12) and the required supplemental documents and data for the
referenced well on May 22, 1990. The mechanical integrity of the
well has been adequately demonstrated by the required well log-
ging surveys and pressure testing of the casing, tubing, and
packer. The existing injection formation reservoir pressure was
determined and a step rate test was conducted to identify the
fracture pressure of the injection formation. This information
has been reviewed by the EPA and the well has been found to be in
compliance with the conditions of the permit.

Based on the results of the step rate injectivity test, the
apparent fracture pressure of the injection formation is between
3014 and 3120 psig bottom hole pressure. Accordingly, to avoid
initiating new or propagating existing fractures in the confining
layers, the maximum permitted injection pressure shall be reduced
from 1100 to 550 psig surface pressure, which is equivalent to a
bottom hole pressure of approximately 3000 psig. This provision
is in accordance with 40 CFR Part 146.23(a)(1).

Your request to increase the maximum injection rate from 500
to 800 barrels of water per day (.56 barrels per minute) is
hereby approved subject to the maximum injection pressure limita-
tion of 550 psig specified above. The increased volume of in-
jected fluid can be permitted because it will not cause migration
of formation or injected fluids to move inteo any USDW, nor cause
any injected fluids to move beyond the one-half mile Area of

Review boundary, in accordance with Part II, Section C.5.(c) of
the Permit.
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Minor modifications to the Permit are incorporated as fol-

lows:

Permit Condition Part II, Section C.4. Injection Pressure
Limitation. is hereby modified to read: "(a) Injection pres-
sure at the surface shall not exceed 550 pounds per sgquare
inch (psig) for injection into the Mississippian formation."

Permit Condition Part II, Section C.5. Injection Volume
(Rate) Limitation. is hereby modified to read: "{(a) No more
than 800 barrels of water per day (BWPD) of produced brine
fluids from the No. 3 and No. 6 wells shall be injected into
the Mississippian Formation in this well provided further
that in no case shall injection pressure exceed that limit
shown in Part I1I, Section C.4.(a) of this permit."

The permittee may request an increase in maximum injection
pressure and/or rate in accordance with Permit Conditions Part
TII, Section C.4. and/or Section C.5.

All other permit conditions shall remain in effect as
described in the Final Permit for the referenced well, issued May
1, 1990.

If you have any questions on these actions, please contact
Lester Kaufman, Chief, Underground Injection Control Section, at
(415)705-2107 or James Walker, UIC Environmental Engineer, at
(303) 293-1429.

Sincerely,

' / _ N .
ﬁ/%LW%
Harry Seraydarian,’ Director
Water Management Division

cc:‘/ganiel Brennan, Executive Director
Arizona 0il & Gas Commission

Raymond Roessel, Manager
Underground Injection Control Program
Navajo EPA

Ken Townsend, Chief of Fluid Minerals
U. S. Bureau of Land Management

James Stevens, Area Director
Navajo Area Office
Bureau of Indian Affairs
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DRY MESA CORPCORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87499
505 325-2058

17 May 1990

Mr. Dan Brennan

Executive Director

Arizona 0il & Gas Commission
5150 North 16th Street

Suite B-141

Phoenix, Arizona 85016

Re: Well #1, Tract 138
Apache County, Arizona
Conversation To Water Disposal Well

Dear Mr. Brennan:

Enclosed is a copy of the rework record as well as construction
notes and US EPA forms for the work on the subject well. Also

enclosed are copies of CBL, Tracer Survefy and Injectivity Pressure
Tests.

This letter is asking for final approval from the State of
Arizona to start injecting produced water from the Dry Mesa
Field. This letter also requests the maximum allowable water

injection rate be raised from 500 barrels per day to 800 barrels
per day.

Sincerely,

ki @

Kenneth R. Hand

Enclosures
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/§lnsﬁrely,

OFEFICE OF
®U anh Gas Tonservation Gommission
STATE OF ARIZONA

1645 WEST JEFFERSON, SUITE 420 ~ _
PHOENIX, ARIZONA 85007 3
PHONE: (602) 2555161

PP Lt R T L

May 10, 1990

Ken Hand
15 willowbrook

Wichita, KS 67207

Dear Mr. Hand:

Enclosed is the order of the 0il and Gas Consexvation
Commission approving Dry Mesa's application to convert the
well in SW SW Sec. 11,T.40N,R28E G&SRB&M, Apache County,
Arizona, into a disposal well.

The order grants you authority to convert the existing well,
to inject water from your presently existing wells only, and
only water from the Mississippian. The order provides that
the operator shall conduct a Mechanical Integrity Test once in
every 365 day period and that if the MIT is not conducted for

a period of 455 days, the well shall be plugged within the
next 30 days.

You are hereby separately authorized to deviate from your
original plan and to use the existing tubing in the well for
injection for a period of up to six months, after which it
shall be replaced by plastic-lined tubing or injection
operations shall cease.

The deviation from the original plan was unanimously approved
by the Commission on April 20, 1990.

i1f you have any gquestions, please feel free to call on us for
assistance.

1 . :
{ Atze
Daniel J.

Executive /Director
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Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

In the matter of the Hearing called
by the 0il and Gas Conservation
Commission of the State of Arizona
for the purpose of considering:

CASE NO. 64
ORDER NO. 58

The application of Dry Mesa Corporation
for approval of an application for a
disposal well in SWSW Sec. 11, T40N,
R28E, G75RB7M

Apache County, Arizona.

ORDER OF THE COMMISSION

This cause was considered at a public hearing, duly noticed

and conducted in accordance with A.R.S. 27-516(B), on
February 16, 1990 at 10:04 A.M., at Phoenix, Arizona, by the
OIL. AND GAS CONSERVATION COMMISSION OF THE STATE OF ARIZONA,
hereinafter referred to as the Commission,

The COMMISSION, a quorum being present, having
considered the facts presented and being fully advised in
the premises, finds as follows:

FINDINGS:

(1) THAT the COMMISSION has jurisdiction of the
subject matter thereof, pursuant to ARS 27-501 and 27-516
A.20.

(2) THAT adequate geological and engineering data has
been presented to the COMMISSION to conclude that the
Mississippian formation in the subject area is effectively
isolated from underground sources of drinking water.

(3) THAT the Mississippian formation in subject area
has sufficient porosity and permeability and low enough
formation pressure to accept the volume of water expected to
be injected.

{4) THAT the guality of the water separated from the
stream of hydrocarbons produced from the Mississippian
reservoir in Dry Mesa Field, T40N, R28E, Apache County is
compatible with its injection into the Mississippian
formation in subject well.
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ORDER NO. 58 Page -2-

(5) THAT the construction plan for subject well is
sufficient to insure that injected waters will be injected
into the Mississippian formation and to protect shallower
aquifers, if any are present in the area, from contamina-
tion by the injected waters.

THEREFORE the CCMMISSION orders:

(1) THAT the Application by Dry Mesa Corporation for a
disposal well in SWSW, Sec. 11, TAON, R28E, G&SRB&M, Apache
County, Arizona, be approved:

PROVIDED that the well is constructed as proposed in
the application and

PROVIDED that the operator shall conduct a mechanical
integrity test, of a type approved by the Commission,
and after notice to the Commission sufficient to
allow the Commission to witness the test, within one
year after the date of the mechanical integrity test
required for completion of the well and within each
succeeding year for so long as the well is not plugged
and abandoned. The well shall not be used if the time
between mechanical integrity tests exceeds 365 days.
If the time since the latest test exceeds 455 days,
the well shall be plugged and abandoned within 30
additional days unless the Commission grants an
extension after notice and hearing.

(2) THAT the operator shall inject only water pro-
duced from the Mississippian formation and only from its own
wells in Dry Mesa Field, T40N, R28BE, Apache County, Arizona.

OIL AND GAS CONSERVATION COMMISSION

sy S0ale Nattene

J. e Nations, Chairman

DATE 5?/'7/90

ATTEST:

Daniel JJ 5 Erennan

Executive Director

DaTE 3/ /0
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87489
505 325-2058

22 January 1990

CERTIFIED MAlL NOG. P321755812
RETURN RECEIPT REQUESTED

Mr. H. Merle Myers

Chuska Energy Company

315 North Behrend

Farmington, New Mexico 87401

Re: Dry Mesa Field #1 Water Injection
Permit Application

Dear Mr. Myers:

Attached for your examination, pursuant Lec state
rules, is a copy of Dry Mesa Corporation's Application
to Dispose of Salt Water by Injection into our Dry HMesa
No. 1. The Dry Mesa No. 1 is located in the center of
the NE/4 NE/4 of Section 11, T4ON, RZ8E.

Please call me if you have any questions regarding
this permit application.

Sincerely,

o\ €50

Kenneth R. Hand

ﬁ Aoty
C”ﬁb47\

o

ay Lot
(T e
F D ST e
[ gt S

Enclosures /

=-J".”{'7

’

s
T s

P
o~
o

oy
e

N




X APPLICATION TO Dl(' T OF SALT WATER

)
BY INJECTION INT( POROUS FORMATION

Operatot

A7 OlL & e

Address

NE/4 NE/4, Section

SEC-TWP-RGE or Block & Survey

11, Township 40 North, Range 28 East

NSERVATION 2443 -as m%ﬁﬁo' Box 5446, Farmington, N.M. 874B9
Fecllerai,.Slate or}ndian Lease Number. SR al g Tk 1d County
o PRI dF 2T 90 ool e Dry Mesa Apache
Location . ... L 200

CASING AND TURING DATA

Name of string : Size | Length ! Cement Data
Surface Casing
10 3/4" § 1200° Cemented To Surface With 1,000 sacks
Intermediate
Long String
See Atrtached 7" 5,849' [emented With 450 Sacks, T.O0.C. @ 4,400"
Evhibits Name. Model and Depth of Tubing Packer
Tubing
2 7/8" | 5.560' Coated Baker Model 'D' @5,560

Name of Top and Bottom of Injection Zone

Leadville Intexval

1s Injection through Tubing, Casing or Annulus?
Tubing

Perforaiions or Open Hole?

Is this a new well Drilled for Disposal?

Perforations No

List all Cement Sgueeze Operations, Giving Interval and Number Sacks Cement

Perforations @5,649-5,669 Squeezed With 50 Sacks 0f Cement

1s Injection Zone Productive of 0il or Gas in This Field?

Dapth of Deepest Fresh Water Zone

Depth of Shallowest Productive Zone

Yes 2,300 NA
Minimum Maximum Open or Closed Syslem?
Anticipated Daily Injection Volume ({bbls.)
350 600 Closed
Is Injection to be by Gravily or Pressure? Approx. Pressure (Psi) Source of Water to be Injected
Pressure 300 #3 & #6 Wells
Are there any other Salt Water Disposal Wells Yes or No If so name one such well below
using this same Zone in this Field?
No

Name of Operator of Disposal Well in same zone Lease Name Well No.
Is this well so cased and completed that water can enter Yesor No Have notices of this application been mailed or glven to Yes or No
no other formation than the above set out Injection zone? all operators within 2 mile of this injzction well?

See Attached Exhibits Yes Yes

List names and addresses of all operators within one-half (3) mile of this injection weli:

| _Chuska FEnergy Company, 315 North Behrend, Farmington. ¥. M. 87401

Dry Mesa Corporation, P. O. Box 5446, Farmington, N.M. 87499

CERTIFICATE: I, the undersigned, under the penalty of perjury. state that I am the President

DI_%_MES_H_C.OL%OI.Mm ny), and that I am authorized by said company to make this report; and that this report
unider my supervision and direction anﬂhat the facls stated therein are true, correct and complete to the best of my I\m(:n\a.'lz‘,dge.wa5 prepared

of the

INSTRUCTIONS:

j. Atlach a complete full-scale electrical log of this well, if avallable.
Indicate on electrical log, or by oiher evidence, the basz of fresh
water zones In this Geld.

2. Attach waivers from sll operators within one-half {32 mile of {injec-
tion well, or coples of letters notifylng such operators of this appll-
cation. Also atizch walrer frem surface gwners of land on which the
disposal well is located, or copy of leiter from operator making this
applicatfon notifying such surface owners of this application and
requesting walvers.

3. Should all necessary waivers col accompany application, the State
of Arizona (il & Gas Conservaticn Commission shail hold such appit-
cation for a peried of ten (10} days from date of recelpt. 1f, alter
sald ten (10) day period, no protest or request for a hearing fs re-
celved, the application will then be processed,

Pate approvedé—/(_//?y

ZONA
ON COMMISSION

January 22,

1390

Dale

STATE OF ARIZONA
OiL & GAS CONSERVATION COMMISSION

Application To Dispose of Salt Water By Injection
Into a Poraus Formation

File Two Copies

Form No. 15

/3
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(— . 'V)U\"Q_ IV\
Navaho Tract 138 - Well #1
T40N ,R28E NE/4 NE/4 Section 11

15" OPEN HOLE
TO 1207

PUMP BARREL &

']

A SN
\J

Dry Mesa Field Apache Co., Arizona

_L 10 374" SURFACE CASING

32.3% H-40 @ 1200
CEMENTED TO SURFACE W/ 1000 SACKS

PERF NIPPLE

9" OPEN HOLE
TO 6080

PERFS 56498-89
NON COMMERCIAL
SQUEEZED W/ 50 SACKS

| =

TOTAL DEPTH 6080°

21/8- TUBING 4.7# J-55
TO 5560°

LEADVILLE INTERVAL
PERFS 5566’ - 5589

PRODUCED 239,961 BBL OlL & 1,077,818 BBL WTR
SHUT IN 1988 - UNECONOMIC TO PRODUCE

SET MODEL 'K’ RETAINER
PLUG BACK DEPTH 5636 A

7° CASING 20# J-55 0’ - 3442
23# J-55  3442' - 5849

CEMENTED W/ 450 SACKS .

T. 0. C. @ 4400° BY TEMPERATURE SURVEY

o
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Navahg fract 138 - Well#1

INJECT WATER ]
DOWN TUBING _ )
KB, 59 T40N ,R28E NE/4 NE/4 Section 11
.B. 5952 ]
Dry Mesa Field Apache Co., Arizona
PROPOSED COMPLETION
15" OPEN HOLE FOR WATER DISPOSAL
TO 1201
A _k 10 374" SURFACE CASING
32 34 H-40 @ 1200
CEMENTED TO SURFACE W/ 1000 SACKS 'T}f,/}]'
L
. ..‘_,\-'1*
CE e

= i LB

e ~~ . REPLACE EXISTING TUBING

M ’L_/ A RAOCSION BESIST,

A OF SAME OR HIGHER GRADE
B 2 /8" TUBING 4.7# J-55
TO 5560°
INSTALL PLASTIC
COATEDPACKER
BAKER MODEL 'D' PACKER
(oR simiLAR) —— DI B PRQPOSE TO INJECT
PLACED AT 5560 = ’ INT ] Vi R

P 9" OPEN HOLE
; TO 6080
;
—:; PERFS 5649'-69'
: NON COMMERCIAL
! SQUEEZED W/ 50 SACKS

ﬁ SET MODEL 'K’ RETAINER
PLUG BACK DEPTH 5636

TOTAL DEPTH 6080°

LEADVILLE INTERVAL
PERFS 5566' - 5589

PRODUCED 239,961 BBL OIL & 1,077,818 BBL WIR
SHUT IN 1988 - UNECONOMIC TO PRODUCE

N\

7" CASING 20# J-55 0' - 3442

234 J.55 3442 - 5849
CEMENTED W/ 450 SACKS
T. 0. C. @ 4400° BY TEMPERATURE SURVEY

ALARIA Rt
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DRY MESA FIELD T40N R28E SECTIONS 1, 2, 11, & 12

APACHE CO., ARIZONA ‘
' (UNSURVEYED TOWNSH®) 5

12

Pr oposed

N 1-?\’32(‘,“*0'\
N well

SCALE 1:24 000
hevaid {38

NAVAHO LEASE# 14-20-603-4190 TRACT 138

WELL® CASING TUBING GROSSPERFS

mul-t-"-wh:-'

5824
5766
s410
1092
1102
5540

5560

5722

5360

.

5539’

5566'-5589'
5053'-5090°
5306-5329'

5256'-5285

STATUS

SHUT-IN
LEASE FUEL
OL

P&A

P&A

OL

T.0D.

6080
5771
5411
5795
5641°
5540°

ELEVATION G.L.

5940°
5967
5687
5945
5913
5710'
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HALLIBURTON COMPANY

FARMINGTON DISTRICT

LABORATORY WATER ANALYSIS

No._.
Date /6 @t?‘ij

To -‘DI‘;[ __/7(’ Sa. C!r;,_ﬂ-
/

This repeaet is the property i Halliburtan Company vud naither
it nar ony part thereol nor & <cpy thareof [y t3 be publivhed
or distfosed without first securing the express wrillea approval
of loborolory monagemer); it moy however, e vizd in the
course of regular business uperotions by Gny pislon of concarn
and employees thereol receiving such report from Hallibueton
Company.

Submitted by Hen Hi:p._p/

Date Rec. IR C?Cf 8?

Well Ne.. -;? -. f:-i.‘:.f.lc_. f:‘./_'_t’—'_/_l._Depthﬁ, ;

—

Formatiot. ° ..

-¥

)
- Source_.._ - Sec _BalTw,

COUI’\W__/J,.?L I__/}é _____ ,.-ﬂlz':.,___Field. f‘ -

e e e e

Resistivity . L _/_7- 7 @ 69 °r=

— *MPL

Specific Grov -~ = .. . /. 004 —
Calcium (Co} e S
Magnesium (i) ho. {E@L("

Chlorides {C

Sulfates (SO.) .

Bicarbonates HCO3)

Soluble lron ')

C. 0=

Remarks:

Thic water analysis is from a wate
258G FSL of Section 1, T40N, R28BE,
The water zone is at

a depth of 820 feet.

*Milligrams per liter
r well located 1890 FWL &
apache County, Arizona.

Respectfully submitted,

. Analyst:
cc:

NOTICE

This report is limited 1o the described sample tested. Any user of this report agrees thot Holliburion shall not be licble
for ony lnss or damage, whether it be 1o act or omission, resulting from such report or ils use.

B & [

HALLIBURTON COMPANY
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WATE IR A s

UNICHEHM
601 NORTH LEECH

HOBBS .

COMPANY : MONSANTO OIL CO.

DATE : 5-23-84

FIELD.LEASESWELL : NAVAJO WELL &1
SBAMPLING POINT: WELLHEAD

DATE BMMPLED : 5-11-84

BSPECIFIC CRAVITY = 1.018
TOTAL DISSOLVED SOLIDE = 2%271
PH = 6.2°%

’

CATIONS

CALCIUM (CAY+2Z

MAGCNESIUM (MC)+2

S80ODIWM (NA) .CALC.

ANIONS

BICAREONATE (HCO3)-1

CARBONATE (CO3)>)-2

HYDROXIDE {OH) -1

SULFATE (504)-2

CHLORIDES (CL)>-1

DISSOLVED CASES

CARBON DIOXIDE (CO2)>

HYDROGEN SULFIDE (H2S)

OXYGEN (02)

IRONCTOTAL) (FE)

BARIUM (BA)>+2

PMIANCANESE {MN)

IONIC STREMGTH (MOLAL) = _4618

BCALING INDEX TEMP

36C
RAF

CARBONATE INDEX .101

CALCIUM CARBONATE SCAILINC LIKELY

CALCIUM SULFATE INDEX -13.

CALCIUM SULFATE SCALINGC UNLIKELY

P.O.BOX14%°9

NEW MEXICO 88
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WAVE P ANVALY

DATE : 5-23-84
BAMPLING POINT:

FIELD.LEASESWELL

i

s

UNICHEM

4021 NORTH LEECH

INTERMATIONAL

HOBBS. NEW MEXICO B8240

COMPANY : MONSANTO QilL CO.

: NAVAJO TRACT 138 #3
WELLHEAD
DATE SAMPLED : S-1%1-384

BPECIFIC CRAVITY = 1.038
TOTAL DISSOLVED SOLIDS = 58570
PH = 6.5535

CATIONS
CALCIUM (CA)a+2
MAGNES IUM (MC)H42
sOoDIUM C(MNA) .CAILC.

ANIONS
B:CARBONATE (HCO3)-1
CARBONATE (CO3)-2
HYDROXIDE C(OH) -1
BULFATE (S04q9)-2
CHLORIDES (CL)>-1

DISSOLVED CASES
CARBON DIOY1IDE (CO2)
HYDROGEN SULF1IDE {H2S8)
OXYGEN £02)
IRON(TOTAL) CFE)
BARIUM (BA)+2
MANGCANESE {MN)
IONIC STRENGTH {MOLAL) =1 _.183
SCALINC INDEX TEMP
3oc
B&F

CARBONATE INDEX .2495
CALCIUM CARBONATE SCALING LIKELY
CALCIUM SULFATE INDEX -53 .
GCALCIUM SULFATE SCALINGC UNLIKELY

HME/L

- b

i

RUN
RUN
RUN

RUN
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REGION IX

: % UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

i,
N mﬁég 215 Fremont Street

San Francisco, CA 94105

MAY 4 1990
Mr. Kenneth R. Hand CERTIFIED MAIL NO. P 765 057 900
Dry Mesa Corporation RETURN RECEIPT REQUESTED

P. 0. Box 5446
Farmington, NM 87499

Re: UIC Final Permit No. NAS900000002
Navajo Tract 138, Well No. 1
Dry Mesa Field
Apache County, Arizona

Dear Mr. Hand:

Transmitted herewith is an Underground Injection Control
(UIC) Final Permit for your proposed Navajo Tract 148, No. 1

Class IID water injection well in Dry Mesa Field, Apache County,
Arizona.

The public comment pericd on the proposed permit action
ended April 23, 1990. No comments were received from either the
general public, local landowners and residents, or from Dry Mesa

Corporation. Consequently, no significant changes have been made
in converting the Draft Permit to the Final Permit.

Please note that under the terms of the Final Permit you are
authorized ONLY to convert the proposed new injection well. To
commence injection, you must fulfill Permit Condition 3 of Part
II, Section A, FORMATION LOGGING AND TESTING, and Permit Condi-
tion 1 of Part II, Section C, PRIOR TO COMMENCING INJECTION.

After submitting your completed Well Rework Record (EPA Form
7520-12, in Appendix B) and successfully passing the Mechanical
Integrity Test, you must obtain written authorization from EPA to

commence injection. In summary, these requirements for your new
injection well are:

1. Obtain the existing injection formation reservoir pres-
sure.

2. Conduct a documented step rate test to identify the in-
jection formation fracture pressure.

3. Conduct a cement bond/variable density/gamma ray survey

to evaluate the cement sheath in the 7-inch casing an-
nular space.
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4. Perform an acceptable mechanical integrity pressure
L test.

5. Submit a Well Rework Record (Form 7520-12).

Mr. Lester Kaufman, UIC Section Chief in the EPA Region 9
office, San Francisco, California (phone number: 415-~705-2107},
| must be notified 30 days in advance of any mechanical integrity

testing so that arrangements can be made for the test to be wit-
nessed.

If you have any questions on these actions, please call
James Walker at {303) 293-1429.

an, Director
Water Management Division

enclosure

cc:V/Daniel Brennan
Executive Director
Arizona 0il & Gas Commission

Raymond Roessel

Manager

Underground Injection Control Program

Navajo Environmental Protection Administration

Ken Townsend
Chief of Fluid Minerals
U. S. Bureau of Land Management

o James Stevens
Area Director
Navajo Area Office
Bureau of Indian Affairs
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UNDERGROUND INJECTION CONTROL PROGRAHM

PERMIT

Class II Salt Water Disposal Well

Permit No. NAS900000002

"Well Name: Navajo Tract 138, No. 1
Field: Dry Mesa

County and State: Apache County, Arizona

Issued to:

Dry Mesa Corporation
P. 0. Box 5446
Farmington, New Mexico 87499
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PART I. AUTHORIZATION TO CONSTRUCT AND INJECT

Pursuant to the Underground Injection Control Regulations of
the U. S. Environmental Protection Agency codified at Title 40 of
the Code of Federal Regulations, Parts 124, 144, 145, 146, 147,
and 148,

Dry Mesa Corporation
P. O. Box 5446
Farmington, New Mexico 87499

is hereby authorized to convert an existing shut-in oil produc-
tion well, commonly known as the No. 1 well located on Navajo
Tract 138, in the NE/4, NE/4 Section 11, Township 40, Range 28 of
Apache County, Arizona, into service as a Class II injection
well. Injection shall be for the purpose of disposal of produced
brine fluids into the Mississippian dolomite formation in accor-
dance with conditions set forth herein.

Injection activities shall not commence until the operator
has fulfilled all applicable conditions of this permit and has
received written authorization from the Director. "Prior to Com-
mencing Injection" requirements are set forth in Part II, Section
C. 1. of this permit.

All conditions set forth herein refer to Title 40 Parts 124,
144, 145, 146, 147, and 148 of the Code of Federal Regulations
and are regulations that are in effect on the date that this per-
mit becomes effective.

This permit consists of a total of thirty-five (35) pages
and includes all items listed in the Table of Contents. Further,
it is based upon representations made by the permittee and on
other information contained in the administrative record. It is
the responsibility of the permittee to read and understand all
provisions of this permit.

This permit and the authorization to inject are issued for a
period of ten years unless terminated (Part III, Section B.), or
except on automatic expiration due to prolonged postponement of
construction (Part II, Section A. 6.).

Page 4 of 35
UIC Permit Number NAS900000002

TR

Y g b 4 = =y . . T
(Rt . R PR R X s ot B et i s, &y w\-\




ir

{ commnoay.

ey
i’“’“" .a?
ard

l
-,

P IR
AnTF R G

(_‘ (“E

UIC Permit Number NAS900000002

The permit will expire upon delegation of primary enforce-
1 ment responsibility for the UIC Program to the Navajo Indian
Tribe or the Arizona 0il and Gas Commission unless either the
Tribe or the Arizona 0il and Gas Commission has adequate
authority, and chooses, to adopt and enforce this permit as a
3 Tribal or State permit.

‘Issued this 4th day of May 1990.

' _ This permit shall become effective May 4, 1990.

Herry Seraydarian, Director
water Management Division *

* NOTE: The person holding this title is referred to £
as the "Director" throughout this permit.

P Nk At
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PART II. SPECIFIC PERMIT CONDITIONS

A. WELL CONSTRUCTION

1. cCasing and_Cementing. The existing o0il well construc-
tion history and well schematic diagram and the proposed
conversion/construction schematic program submitted with the ap-
plication are hereby incorporated into this permit as Appendix A,
and shall be binding on the permittee. All cement used in the
prior construction of the well was designed for the life expec=~
tancy of the well. The existing shut-in oil well is proposed to
be converted to injection service with appropriate modifications
of the existing construction; the actual injection interval and
construction meodifications will be identified on the Well Rework
Record (EPA Form 7520-12).

The existing 7-inch production casing will be surveyed by a
cement bond/variable density/gamma ray log from PBTD to 200 feet
above the existing cement top at approximately 4400 feet and will
be pressure tested to at least 1150 psig for mechanical in-
tegrity. Any interval determined by the CBL/VDL/GR log to be in-
adequately protective of USDWs will be perforated and squeeze ce-
mented to ensure the isolation of the USDWs from the injection
zone. Failure of the casing to pass the pressure test will re-
quire remedial action to establish mechanical integrity. :

The 10-3/4 inch surface casing was set to 1200 feet and ce-
mented to surface. Since the top of cement in the 7-inch annulus
is at 4400 feet, the De Chelly sandstone at 2290 to 2690 feet and
other USDWs below 1200 feet are open to potential contamination
through the uncemented annulus. In order to assure that USDWs
are adequately protected, the 7-inch casing will be perforated at
2750 feet and cement will be circulated in the annulus from 2750
to 1150 or higher, using 30% excess cement over the calculated

volume requirement or, optionally, circulate cement to the sur-
face.

2. Tubing and Packer Specifications. Two and three-eighths
(2-3/8)-inch diameter, corrosion resistant, plastic-coated tubing
will be utilized with a Baker Model D, plastic-coated packer or
equivalent set at approximately 5560 feet, as shown in Appendix
A, inside the 7-inch long string casing; the casing/tubing an-
nulus will be filled with corrosion-inhibiting fluid. Injection
between the outermcst casing protecting the underground sources
of drinking water (USDWs) and the wellbore is prohibited.

The existing 2-3/8-inch tubing may be used during construc-
tion and testing of the well for a period not to exceed six
months (Nov. 1, 1990) if mechanical integrity of the tubing is

demonstrated before injection begins and is maintained during
this period.
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After replacement of the existing tubing with plastic-coated
tubing is completed, the replacement tubing will be tested for
mechanical integrity before injection may reSume, in accordance
with Part II, Section C.2.(a). The permittee shall give advance
notice and provide all well workover records of the replacement

operations to the Director in accordance with Part II, Section
A.5.

3. Formation Lodging and Testing. After perforation of the
injection zones and prior to any injection or acidization of the
injection formation perforations:

(a) Obtain existing injection formation (aquifer) pressure
by making periodic measurement of the *"static fluid
level"™ (until there is no significant change in the
fluid level) in the open tubing or tubing/casing
annulus.

(b) In addition, a documented step rate injectivity test
in the Mississippian interval shall be performed by the
permittee either: (i) during the well completion
procedures; or {(ii) subsequently, at the time
when stabilized injection rate conditions have
been attained, for the purpose of making a determina-
tion of the injection formation fracture pressure.
The normally injected fluid will be used during the
injectivity test to determine both the instantaneous

shut-in (fracture) pressure (ISIP) and the formation
breakdown pressure.

(c) The permittee may, at any time, choose to demonstrate
a higher maximum injection pressure by conducting a
documented step rate test in a manner as indicated
above,

(d) A cement bond/variable density/gamma ray log will be
run to evaluate the quality and integrity of the
cement bond across all cemented intervals in the
7-inch casing annulus. The interpretation of a
qualified log analyst will be documented and
submitted with any logs that are run in the well.

4., Monitoring Devices. The operator shall provide at the
time of well conversion and maintain in good cperating condition:

(a) A tap on the discharge line between the injection
pump and the wellhead for the purpose of obtaining
representative samples of the injection fluids;

(b) Two, one-half(1/2)-inch FIP fittings, isolated by
plug or globe valves, and positioned to provide for
either (1) the permanent attachment of one-half(1/2)-
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inch MIP gauges, or (2) the attachments for equivalent
"quick-disconnect" gauges at the wellhead on the
injection tubing and on the tubing/casing annulus.

The gauges used shall be of a design to provide (1)

a full pressure range of 100 percent greater than

the anticipated operating pressure, and (2) a certi-
fied deviation accuracy of five (5) percent or

less; and

{c) A flow meter with measured cumulative volumes that
are certified for a deviation accuracy of five (5)
percent or less throughout the range of injection
rates allowed by the permit.

5. Proposed Changes and Workovers. The permittee shall
give advance notice to the Director, as soon as possible, of any
planned physical alterations or additions to the permitted injec-
tion well. In addition, the permittee shall provide all records
of well workovers, logging, or other subsequent test data, in-
cluding required mechanical integrity testing, to EPA within
sixty (60) days of completion of the activity. Appendix B con-
tains samples of the appropriate reporting forms.

Demonstration of mechanical integrity shall be performed
within thirty (30) days of completion of workovers/alterations

and prior to resuming injection activities, in accordance with
Part II, Section C.2.(a).

6. Postponement of Conversion. If the well is not com-
pleted, for injection service, within one (1) year from the ef-
fective date of this permit, the permit will automatically ex-
pire, unless the permittee requests an extension. The request
shall be made to the Director in writing, in lieu of the annual
reporting requirements of Part II, Section D.4., and shall state
the reasons for the delay in construction and confirm the protec-
tion of all USDWs. The extension under this section may not
exceed one year. Financial responsibility shall be maintained
during the period of inactivity in accordance with Part II, Sec-
tion F. Once a permit expires under this part, the full permit-
ting process, including opportunity for public comment, must be
repeated before authorization to inject will be reissued.

B. CORRECTIVE ACTION

No corrective action will be required since the three other
wells within the Area of Review will not be affected by the
injection of recycled production water in the No. 1 well.
Pressure buildup effects will not occur within the ten-year
operating life of the well because total fluid withdrawals
from the Mississippian Leadville reservoir will exceed the
volume of produced water injected into the Leadville reser-

Page B8 of 35
UIC Permit Number NAS900000002

I S P S A = ﬂ‘ 3 n - y iy Y - PR )
SRS el el R L AT N ) ke i\ S \\
_ - - TR L L > - bR e e L e S A W el o b

i o, i ol et

BB Tk




e

voir. Volumetric calculations indicate that the injected
fluid front will not reach any of the three wellbores within
the term of the proposed permit. Furthermore, a negative
hydrostatic pressure differential of 900 psig between the
Leadville reservoir and the lowermost USDW (De Chelly
aquifer) would have to be overcome to endanger the normally
pressured De Chelly formation.

WELL OPERATION

1. Prior to Commencing Injection. Injection operations may
not commence until the permittee has complied with items (a)
and (b) as follows:

(a) All conversion construction and testing (II.A.3.)
is complete, and the permittee has submitted a
completed Well Rework Record, (Form 7520-12 in
Appendix B); and

(i) The Director has inspected or otherwise
reviewed the newly converted injection well
and notified the operator that it is in
compliance with the conditions of the
permit; or

(ii) The permittee has not received notice from the
Director of his or her intent to inspect or
otherwise review the new injection well within
thirteen (13) days of the date of the Well
Rework Record in paragraph (a) of this permit
condition in which case prior inspection or
review is waived and the permittee may commence
injection. {Note: However, in all circumstances,
item (b) below must also be satisfied.]:; and

(b) The permittee demonstrates that the well has mechan-
ical integrity in accordance with 40 CFR 146.8 and
has received notice from the Director that such a
demonstration is satisfactory. The permittee shall
notify EPA thirty (30) days prior to conducting this
test so that a representative may be present to
observe the test.
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(b)

-

(a) Method of Demonstrating Mechanical Integrity. A

(ii)

Mechanical Inteqrity.
Demonstration)

(Subsequent to Initial

demonstration of the absence of significant leaks
in the casing, tubing and/or packer must be made
by performing a tubing/casing annulus pressure |
test. This test shall be for a minimum of '
45 minutes at: 1) a pressure of 1200 psig measured
at the surface, if the well is shut-in, or 2) a
pressure differential of 500 psig, if injection
activities are continued during the test. The ,
tubing/casing annulus shall be filled with a :
non-corrosive fluid (either a non-toxic liquid ?
or the injection liquid) at least 24 hours in
advance of the test. Pressure values shall be
recorded at five-~minute intervals or less. A well
passes the mechanical integrity test if there is

less than a ten (10) percent decrease in pressure
over the 45-minute period.

Schedule for Demonstrations of Mechanical Integrity.
A demonstration of mechanical integrity shall .
be made no less frequently than every five (5) o
years from the effective date of this permit, in
accordance with 40 CFR 146.8 and paragraph (a)

above, unless otherwise modified. Initiation of
mechanical integrity demonstrations will be according
to the following provisions:

(i) It shall be the permittee’s responsibility to
arrange and conduct the mechanical integrity T
demonstrations. The permittee shall notify .
the Director of his intent to demonstrate -
mechanical integrity at least thirty (30) days
prior to each such demonstration. Results of
the test shall be submitted to the Director as
soon as possible but no later than sixty (60)
days after the demonstration.

In addition to any demonstration made under T
paragraph (i) above, the Director may require : - }

a demonstration of mechanical integrity at any :

time during the permitted life of the well.

Page 10 of 35
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(c) Loss of Mechanical Integrity. If the well fails to
demonstrate mechanical integrity during a test, or a
loss of mechanical integrity as defined by 40 CFR
146.8 becomes evident during operation, the permittee
shall notify the Director in accordance with Part III,
Section E.10. of this permit. Furthermore, injec-
tion activities shall be terminated immediately;

‘ and operation shall not be resumed until the

| permittee has taken necessary actions to restore

integrity to the well and EPA gives approval to

recommence injection.

3. Injection Intervals. Injection shall be permitted for
the Mississippian formation in the subsurface interval of
5566 to 5589 feet KB depth, which is the initial interval
proposed by the applicant. Injection perforations may be
} : added or squeezed-off only within this interval. Alteration
' of the injection perforations interval and other rework
operations must be properiy reported (EPA Form 7520-12) and
the well must pass MIT before injection is resumed.

X ' 4. Injection Pressure Limitation.

(a) Injection pressure measured at the surface shall not

exceed 1100 pounds per square inch (psig) for injection
into the Mississippian formation.

(b) The injection pressure limitation in paragraph (a)
may be increased by the Director if the fracture
pressure of the injection formation will not be
exceeded, and the permittee demonstrates either:

(i) that the proposed increase in surface
injection pressure is necessary to
overcome friction losses in the system.
This demonstration shall be made by
performing a valid step-rate injection
test in the respective proposed injection
- zone(s). The Director will determine any
i “\ allowable increase based upon the step-rate
test results and other parameters reflecting
e actual injection operations, or

] (ii) that the proposed increase in surface

] injection pressure is necessary to inject

; the volume rate of fluid set by Part II,
Section €.5., below. The demonstration
required under this paragraph will be based
upon the specific injection operation and

a step-rate test.
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(c) The permittee shall give thirty (30) days advance
notice to the Director if the increase in paragraph
(b) will be sought. Details of the  proposed test
shall be submitted at least seven (7) days in
advance of the proposed test date so that the
Director has adequate time to review and approve
the test procedures. Results of all tests shall
be submitted to the Director within ten (10) days
of the test. Injection at the increased pressure
must be approved by the Director, in writing,
before the permittee may begin continuous operation
at that pressure.

(d)} Any approval granted by the Director for the increased
pressure limitations as stated in paragraph (b) shall
be made part of this permit by minor modification
without further opportunity for public comment.

5. Injection Volume (Rate) Limitation.

(a) No more than 500 barrels of water per day (BWPD) of
produced brine fluids from the No. 3 and No. 6 wells
shall be injected into the Mississippian Formation
in this well provided further that in no case shall
injection pressure exceed that limit shown in Part II,
Section C.4.(a) of this permit.

(b) The permittee may request an increase in the
allowable rate as shown in paragraph (a). Any such
request shall be made in writing to the Director.

(c) Should any increase in rate be requested, the
permittee shall demonstrate to the satisfaction
of the Director that the increase in volume
will not cause migration of formation or injected
fluids into any USDW, nor cause any injected fluids
to move beyond the one-half mile Area of Review
boundary.

6. Injection Fluid Limjtation. The permittee shall not in-
ject any hazardous substances, as defined by 40 CFR 261, at any
time during the operation of the facility. Fluids to be injected
other than the produced brine fluids of 29,271 mg/l TDS, shall be
limited to occasional minor amounts of well treatment fluids,
such as dilute and spent acids, corrosion inhibiting fluids,
etc., as related to oil and/or gas production from the No. 3 and
No. 6 wells. Any additional fluid additives contained in the
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produced fluids shall also be identified and reported along with
the routine annual report information in D.1.(a) (i) below. The
source of any fluids other than those explicitly allowed by the
permit must be reported to the Director within thirty (30) days
of any change in injection fluids.

7. Annular Fluid. The annulus between the tubing and the
casing shall be filled with a corrosion inhibiting solution; a

commonly industry-acceptable solution proposed by the permittee
is approved by the Director.

D. MONITORING, RECORDKEEPING, AND REPORTING OF RESULTS

1. Inijection Well Monitoring Program. Samples and measure-
ments shall be representative of the monitored activity. The
permittee shall utilize the applicable analytical methods
i described in Table I of 40 CFR 136.3, or in Appendix III of 40
CFR Part 261, or in certain circumstances, by other methods that

have been approved by the EPA Administrator. Monitoring shall
consist of: '

(a) Analysis of the injection fluids, performed:

(i) <quarterly for Total Dissolved Solids, major
ions, pH, specific conductivity, and ?
specific gravity; and,

(ii) whenever there is a change in the source
of injection fluids.

(b) Weekly observations of injection pressure, flow rate
and cumulative volume. At least one observation of ,
injection pressure, volume flow rate, and cumulative ST
volume, shall be recorded at regular intervals no
greater than thirty (30) days.

2. Monitoring Information. Records of any monitoring ac-
tivity required under this permit shall include:

J

(a) The date, exact place, and the time of sampling or ; ST
field measurements; ;

(b) The name of the individual(s) who performed the
sampling or measurenments;

(c) The exact sampling method(s) used to take samples;
£
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(d)
(e)

(£)

3.

(a)

(b)

(c)

4.

The date(s) laboratory analyses were performed;

The name of the individual({s) who performed the
analyses;

The results of such analyses.

Recordkeeping.
The permittee shall retain records concerning:

(i) the nature and composition of all injected
fluids until three (3) years after the
completion of plugging and abandonment
which has been carried out in accordance
with the Plugging and Abandonment Plan
shown in Appendix C, and is consistent
with 40 CFR 146.10.

(ii) all monitoring information, including all
calibration and maintenance records and
all original strip chart recordings for
continuous monitoring instrumentation
and copies of all reports required by
this permit for a period of at least
five (5) years from the date of the
sample, measurement or report throughout
the operating life of the well.

The permittee shall continue to retain such records
after the retention period specified in paragraphs
(a) (i) and (a) (ii) unless he delivers the records

to the Director or obtains written approval from the
Director to discard the records.

The permittee shall maintain copies (or originals) of
all pertinent monthly observation records [Part II.,

Section D.1.(b)] available for inspection at the
lease facility.

Reporting of Results. The permittee shall submit an An-

nual Report to the Director summarizing the results of the
monitoring required by Part II, Section D.1. of this permit.
Copies of all monthly records on injected fluids, and any major
changes in characteristics or sources of injected fluid shall be
included in the Annual Report. The first Annual Report shall
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cover the period from the effective date of the permit through
December 31. Subsequently, the Annual Report shall cover the

period of January 1 through December 31, and shall be submitted
by January 15 of the following year. Appendix B contains Form

7520-11 which may be copied and used to submit the annual summary
of monitoring.

E. PLUGGING AND ABANDONMENT

1. Notice of Plugging and Abandonment. The permittee shall
notify the Director forty-five (45) days before further conver-
sion, workover, or abandonment of the well.

2. Plugging and Abandonment Plan. The permittee shall plug
and abandon the well as provided in the Plugging and Abandonment
Plan which can be found in Appendix C.

EPA reserves the right to change the manner in which the well
will be plugged if the well is modified during its permitted life
or if the well is not made consistent with EPA requirements for
construction and mechanical integrity. The Director may ask the
permittee to estimate and to update the estimated plugging cost
periodically. Such estimates shall be based upon costs which a
third party would incur to plug the well according to the plan.

3. Cessation of Injection Activities. After a cessation of
operations of two (2) years, the permittee shall plug and abandon

the well in accordance with the Plugging & Abandonment Plan, un-
less he:

(a) bhas provided notice to the Director, and

{(r) has demonstrated that the well will be used in the
future, and

(c) has described actions or procedures, satisfactory to
the Director, that will be taken to ensure that the
well will not endanger underground sources of drink-
ing water during the period of temporary abandonmert.

4. Plugging and Abandonment Report. Within sixty (60) days
after plugging the well, the permittee shall submit a report on
Form 7520-13 to the Director. The report shall be certified as
accurate by the person who performed the plugging operation and
the report shall consist of either: (1) a statement that the well
was plugged in accordance with the plan, or (2) where actual

plugging differed from the plan, a statement specifying the dif-
ferent procedures followed.
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F. FINANCIAL RESPONSIBILITY

1. Demonstration of Financial Responsibility. The per-
mittee is required to maintain financial responsibility and
resources to close, plug, and abandon the injection well as
provided in the plugging and abandonment plan.

e it it b 20 P e T

(a) The permittee shall submit financial statements
and other informaticon annually, or as regquired by i
EPA, in order to demonstrate that its financial

{ position remains sound, and that it continues to

have adequate financial resources, as determined

by EPA, to close, plug, and abandon the injection
wells in accordance with the approved plugging
and abandonment plan.

(b) If financial statements or other information
indicate that the permittee no longer has
financial resources, according to EPA criteria,
to assure that the injection wells will be
properly plugged and abandoned, then the permittee
must make an alternate showing of financial
responsibility. This showing must be acceptable
to the Director and must be submitted within sixty
(60) days after having been notified by EPA of the
necessity for making an alternate showing of
financial responsibility.

(¢) The permittee may, upon his own initiative and upon
written recquest to EPA, change the method of demon-
strating financial responsibility from financial
statement coverage to a financial instrument such
as a bond, letter of credit, or trust fund. Any
such change must be approved by the Director.

2. Insolvency of Financial Institution. In the event that
an alternate demonstration of financial responsibility has been
approved under (b) or (c) above, the permittee must submit an al-
ternative demonstration c¢f financial responsibility acceptable to

- the Director within sixty (60) days after either of the following
7N events occur:

(a) the institution issuing the trust or financial
instrument files for bankruptcy; or

(b) the authority of the trustee institution to act as
trustee, or the authority of the institution issuing
the financial instrument, is suspended or revoked.
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PART III. GENERAL PERMIT CONDITIONS

A. EFFECT OF PERMIT

The permittee is allowed to engage in underground injection
in accordance with the conditions of this permit. The permittee,
as authorized by this permit, shall not construct, operate, main-
tain, convert, plug, abandon, or conduct any other injection ac-
tivity in a manner that allows the movement of fluid containing
any contaminant into underground sources of drinking water, if
the presence of that contaminant may cause a violation of any
primary drinking water regulation under 40 CFR Part 142 or other-
wise adversely affect the health of persons. Any underground in-
jection activity not authorized in this permit or otherwise
authorized by permit or rule is prohibited. Issuance of this
permit does not convey property rights of any sort or any ex-
clusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringe-
ment of State or local law or regulations. Compliance with the
terms of this permit does not constitute a defense to any en-
forcement action brought under the provisions of Section 1431 of
the safe Drinking Water Act (SDWA) or any other law governing
protection of public health or the environment for any imminent
and substantial endangerment to human health or the environment,
nor does it serve as a shield to the permittee’s independent
obligation to comply with all UIC regulations.

B. PERMIT ACTIONS

i. Modification, Reissuance, or Termination. The Director
may, for cause or upon request from the permittee, modify, revoke
and reissue, or terminate this permit in accordance with 40 CFR
Sections 124.5, 144.12, 144.39, and 144.40. Also the permit is
subject to minor modifications for cause as specified in 40 CFR
Section 144.41. The filing of a request for a permit modifica-
tion, revocation and reissuance, or termination or the notifica-
tion of planned changes or anticipated noncompliance on the part

of the permittee does not stay the applicability or enforceabil-
ity of any permit condition.

2. Conversions. The Director may, for cause or upon a re-
quest from the permittee, allow conversion of the well from a
Class II injection well to a non-Class II well. Requests to con-
vert the injection well from its Class II status to a non-Class
1T well, such as a production well, must be made in writing to
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the Director. Conversion may not proceed until a permit
modification indicating the conditions of the proposed conversion
is received by the permittee. Conditions of the modification may
include such items as, but is not limited to, approval of the
proposed well rework, follow-up demonstration of mechanical in-

tegrity, and well-specific monitoring and reporting following the
conversion.

3. Transfers. This permit is not transferrable to any per-
son except after notice is provided to the Director and the re-
quirements of 40 CFR 144.38 are complied with. The Director may
require modification, or revocation and reissuance, of the permit
to change the name of the permittee and incorporate such other
requirements as may be necessary under the SDWA.

C. SEVERABILITY

The provisions of this permit are severable, and if any
provision of this permit or the application of any provision of
this permit to any circumstance, is held invalid, the application
of such provision to other circumstances, and the remainder of
this permit shall not be affected thereby.

D. CONFIDENTIALITY

In accordance with 40 CFR Part 2 and 40 CFR 144.5, any in-
formation submitted to EPA pursuant to this permit may be claimed
as confidential by the submitter. Any such claim must be as-
serted at the time of submission by stamping the words
nconfidential business information" on each page containing such
information. If no claim is made at the time of submission, EPA
may make the information available to the public without further
notice. If a claim is asserted, the validity of the claim will
be assessed in accordance with the procedures in 40 CFR Part 2

(Public Information). Claims of confidentiality for the follow-
ing information will be denied:

- The name and address of the permittee, and
- Information which deals with the existence,

absence, or level of contaminants in
drinking water.
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E. GENERAL DUTIES AND REQUIREMENTS

1. Duty to Comply. The permittee shall comply with all
conditions of this permit, except to the extent and for the dura-
tion such noncompliance is authorized by an emergency permit.

Any permit noncompliance constitutes a violation of the SDWA and
is grounds for enforcement action, permit termination, revocation
and reissuance, or modification. Such non-compliance may also be
grounds for enforcement action under the Resource Conservation
and Recovery Act (RCRA).

2. Penalties for Violations of Permit Conditions. Any per-
son who violates a permit requirement is subject to civil
penalties, fines, and other enforcement action under the SDWA and
may be subject to such actions pursuant to RCRA. Any person who
willfully violates permit conditions may be subject to criminal
prosecution.

3. Need to Halt or Reduce Activity not a Defense. It shall
not be a defense for a permittee in an enforcement action that it
would have been necessary to halt or reduce the permitted acti-

vity in order to maintain compliance with the conditions of this
permit.

4. Duty to Mitigate. The permittee shall take all
reasonable steps to minimize or correct any adverse impact on the
environment resulting from noncompliance with this permit.

5. Proper Operation and Maintenance. The permittee shall
at all times properly operate and maintain all facilities and
systems of treatment and control (and related appurtenances)
which are installed or used by the permittee to achieve com~
pliance with the conditions of this permit. Proper operation and
maintenance includes effective performance, adequate funding,
adequate operator staffing and training, and adegquate laboratory
and process controls, including appropriate quality assurance
procedures. This provision requires the operation of back-up or
auxiliary facilities or similar systems only when necessary to
achieve compliance with the conditions of this permit.

6. Duty to Provide Information. The permittee shall fur-
nish the Director, within a time specified, any information which
the Director may request to determine whether cause exists for
modifying, revoking and reissuing, or terminating this permit, or
to determine compliance with this permit. The permittee shall
also furnish to the Director, upon request, copies of records re-
gquired to be Xept by this permit.
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7. Inspection and Entry. The permittee shall allow the

Director, or an authorized representative, upon the presentation

of credentials and other documents as may be required by law, to:

(a) Enter upon the permittee’s premises where a regulated
facility or activity is located or conducted, or
where records are kept under the conditions of
this permit:;

(b) Have access to and copy, at reasonable times, any
records that must be kept under the conditions
of this permit;

(c) Inspect at reasonable times any facilities, equip-
ment (including monitoring and control equipment),

practices, or operations regulated or required
under this permit; and

(d) Sample or monitor, at reasonable times, for the
purposes of assuring permit compliance or as
otherwise authorized by the SDWA any substances
or parameters at any location.

8. Records of the Permit Application. The permittee shall
maintain records of all data required to complete the permit ap-
plication and any supplemental information submitted for a period
of five (5) years from the effective date of this permit. This
period may be extended by request of the Director at any time.

9. Signatory Requirements. All reports or other informa-

tion requested by the Director shall be signed and certified ac-
cording to 40 C¥R 144.32.

10. Reporting of Noncompliance.

(a) Anticipated Noncompliance. The permittee shall give
advance notice to the Director of any planned changes
in the permitted facility or activity which may result
in noncompliance with permit requirements.

(b} Compliance Schedules. Reports of compliance or
noncompliance with, or any progress reports on,
interim and final requirements contained in any
compliance schedule of this permit shall be

submitted no later than thirty (30) days following
each schedule date.
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(c) Twenty-four Hour Reporting.

(i) The permittee shall report to the Director any
noncompliance which may endanger health or the en-
vironment. Information shall be provided orally
within twenty-four (24) hours from the time the
permittee becomes aware of the circumstances by
telephoning EPA at (415) 705-2111. The following
information shall be included in the verbal
report:

(A) Any monitoring or other information which
indicates that any contaminant may cause
endangerment to an underground source
of drinking water.

(B) Any noncompliance with a permit condition
or malfunction of the injection system which
may cause fluid migration into or between
underground sources of drinking water.

(ii) A written submission shall also be provided within
five (5) days of the time the permittee becomes
aware of the circumstances. The written submis-
sion shall contain a description of the noncom-
pliance and its cause; the period of noncompliance,
including exact dates and times, and if the non-
compliance has not been corrected, the anticipated
time it is expected to continue; and steps taken
or planned to reduce, eliminate, and prevent
recurrence of the noncompliance.

(d) other Noncompliance. The permittee shall report all
other instances of noncompliance not otherwise reported
at the time monitoring reports are submitted. The
reports shall contain the information listed in
Part III, Section E.10.(C) (ii) of this permit.

(e) other Information. Where the permittee becomes aware
that he failed to submit any relevant facts in the per-
mit application, or submitted incorrect information in
a permit application or in any report to the Director,
the permittee shall submit such facts or information
within two (2) weeks of the time such information
became known to him.
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(Construction Procedures)

Existing Construction Schematic

Workover and SWD Conversion

Proposed Construction Schematic
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K.B. 5952

-

ﬁﬂ_a.:;"\t‘her\'i V) ¥ A (

Navaho Tract 138 - Well #1
T40N R28E NE/4 NE/4 Section 11
Dry Mesa Field Apache Co., Arizona

15" OPEN HOLE
TO 1201°

PUMP BARREL &

j_.‘ _ﬂ 10 3/4" SURFACE CASING

32.3#% H-40 @ 1200
CEMENTED TO SURFACE W/ 1000 SACKS

PERF NIPPLE

9" OPEN HOLE
TO 6080

PERFS 5649'-69°
NON COMMERCIAL
SQUEEZED W/ 50 SACKS

g 2 3:8° TUBING 4.7# J-55
TO 5580
"T —— LEADVILLE INTERVAL

PERFS 5586 - 5589

PRODUCED 233,961 BBL OIL & 1,077,818 BBL WTR
SHUT IN 1988 - UNECONOMIC TO PRODUCE

SET MODEL X' RETAINER
PLUG BACK DEPTH 55836

Il

7- CASING 20# J-55 0 - 3442
23# J.55 3442 - 5B4Y

CEMENTED W/ 450 SACKS
T. 0. C. @ 4400 BY TEMPERATURE SURVEY

TOTAL DEPTH 6080’
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BY TEMPERATURE SURVEY

i - .
L oe L o Navajo Tract 138 - Wwell =]
T40N R28E NE NE Section 11
Dry Mesa Field Apache Co., Arizona
K.B. 5952 .
PROPOSED COMPLETION
FOR WATER DISPOSAL
15" OPEN HOLE
to 1201°
10-3/4" SURFACE CASING
323 H-40 @ 1200
CEMENTEZD TO SURFACE W/ 1000 SACKS
9" OPEN HOLE - ~ PERFQRATE AT 30Q0"
to 6080 ' SQUEEZE Q900 SACKS CILASS B CEMENT
| FRGM 3000 TO SURFACE TO
I PROTECT FRESH WATER 7ONES
T.0.C. @ 4400 REPI ACE EXISTING TURING

W/LLOATER CORRQOSION RESISTANT TUBING

FTER TESTIN
2-3/8" TUBING 4.7% J-35
to 35360
TALL PLAST! PROPOSE TO INJECT
BAKER MODEL ‘R’ PACKER 1 EDF
{OR SIMILAR)
SET AT 5550 LEADVILLE INTERVAL

PERFS 5566 - 5589

PRODUCED 239,961 BBL OIL & 1,077,818 85L WTR
SHUT IN 1987 - UNECONOMICAL TO PRODUCE

SET MODEL 'K’ RETAINER

PERFS 5649" - 69 PLUS BACK DEPTH 5636

NON COMMERCI AL

SQUEEZED W/ 50 SACKS .
7" PRODUCTION CASING

20 J-55 0" - 3442
23* J-55 3443 - 5849
CEMENTED W/ 450 SACKS
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WELI HEAD AND SURFACE EQUIPMENT SKETCH FOR PROPOSED INJECTION WELL é“"? :':.} _:-’/:_ /‘ / A~
ﬂ‘ PR SRR N
/ é’-\‘ll':j _,"-:-:‘ii' ' .,

o “ A/ -
DISPOSAL LINE PRESSURE GAUGE ) .
2 38" COATED TUBING - L

MASTER CONTROL VALVE USED FOR DISPOSAL LINE

-ty

“w,

| TYPE E
A TUBING HEAD
| TUBING PRESSURE GAUGE

O TUBING PRESSURE RELEASE

ANNULAR PRESSURE GAUGE

@

1O ANNULAR PRESSURE RELEASE
WATER VOLUME METER (’)

F "

10 314" CASING

PRESSURE GAUGE

e NON CORROSIVE ANNULAR FLUID NATIONAL

INJECTION '4
PUMP

7' CASING

WATER TANKS el
TN (1400 BBL CAPACITY) | I—2y T

'f_.' ’“} é § i - o
P : I <12 3/8" PLASTIC COATED TUBING _
; : TREATERS e : |
o PLASTIC COATED PACKER : D 0
i = nUECTIONPERFS =

FLOWLINE TOWELL 26

\_) M MODEL K RETAINER . 1 INE TO WELL #3
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APPENDIX B -~ (Reporting Forms and Instructions)

1. EPA Form 7520 -7: APPLICATION TO TRANSFER PERMIT

2. EPA Form 7520-10: WELL COMPLETION REPORT
l 3. EPA Form 7520-11: ANNUAL WELL MONITORING REPORT

4 e

' 4. EPA Form 7520-12: WELL REWORK RECORD

5. EPA Form 7520-13: PLUGGING RECORD

! i T - —————
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(‘ ( fora Ap, ‘!\mno 2040-0042. Expires $-30-493

SEPA

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
WASHINGTON. DC 20480

APPLICATION TO TRANSFER PERMIT

- .
-
my v
LI v

wr

_ #
NAME AND ADDAESS OF EXISTING PERMITTEE NAME AND ADDAESS OF SURFACE OWMRR— |} ™ ,
LS L
LRIRC S
STATE COUNTY FPERMAT NUMBER
LDCATE WELL AMD QUTUNE UNIT ON
SECTION PLAT — 840 ACRES
SURFACE LOCATION DESCRIFTION
T N - % OF % OF W SECTION TOWNSHIP RANGE
L1 111 LOCATE WELL IN TWO DIRECTIONS FROM NEAREST LINES OF QUARTER SECTION AND DRILLING UNIT
P 1 I Surtecs .
T 7 T T I T LOGRtON cee. Tt fram (N/S) . Line of quarter section
i T — L ord_# trom (E/W) . Line of guane section
i ] i f | 1| WELL ACTIVITY WELL STATUS TYPE OF PERMIT
w - F E DCiaas| D Operating B Individua!
L S R T 5 1 O Class It D Moaification/Conversion Ol Arga
| | 1 t | DBrina Disposal 0 Proposad Numbaer of Wells ___
i | I | ] ! B Enhanced Recovery
I Hydrocarbon Stotege
Emme p— Y I ma D Class 1t
| Z — N B O Gt
4 11 |
{ I | ! I I Lease Name Wall Numbar

NAME(S) AND ADDRESSIES) OF NEW OWNERIS)

NAME AND ADDRESS OF NEW OPERATOR

Artach to this application a written agreement between the existing and new permittae containing a
specific dats for transfer of permit responsibility, coverage, and liability between them.

The new permittee must show evidence of financial responsibility by the submission of surety bond. or
. wther adequate assurance. such as financial statements or other materials acceptable to the director.

CERTIFICATION

a 1 certify under the penalty of iaw that | have personsily examinad and am familiar with the informeation

- AN AND

 EPA Form

submitted in this documeant end ail sttachmernts end that, based on my inquiry of those individuais
imrvedistely responsible for obtaining the information, I believe that the information is true, accurste.
andcompfete. [am aware that there are significant penaities for submitting false information, including
the possidility of fine and imprisonment. (Ref. 40 CFR 144.32)

OFRCQAL TITLE /P /oese type or prne) SiGRATURE DATE SIGNED

- . -

7820-7 ﬁ-h)-”
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. ..( -ATES ENVIRONMENTAL PROTECTION AGENCY

. mmmmm-m--m

Fore Approved
“ WASHINGTON, DC 20480 OMB No. 2040-0042
OE pA COMPLETION REPORT FOR BRINE DISPOSAL, Approval axpires v-30-91
HYDROCARBON STORAGE. OR ENHANCED RECOVERY WELL T
NAME AND ADDRESS OF EXISTING PERWITEE NAME ANO ADONESS OF SURFACE OWNER (.\ﬁlirb -
P C IS
STATE COUNTY I 3
LOCATE WELL AND OUTLINE UNIT N "
SECTION PLAT — guap ACRES
SURFALCE LOCATION DESCRIFTION
T N T W OF % OF 4 SECTION TOWNSHIP RANGE
1§ 4 Lo mnmmmmmmmmmsorms&mwmum
Pl bl Surtace - ) _
] T T T T I —— N/E) e Linwe of quarer section
L1 1 i I 2 e 1 frOM (E/WY) oy Lie o quscrer amction
i i | | | 'r WELL ACTIVITY ) TYPE OF PERMIT
w ot } . 4 E U!riubinn-l Dmuual Estimated Fracture Pressure
i | ) | i j Dmm Dku of injsction Zone
i f } + : ; Articipared Daity imecnon Voiure (Bois) Inpacion irtervei
1 | | i | | Aversge Maxmym Fomt o Femt
| ! L 1] JAmcoated Daity thscton Fressurs (P51 ‘ 1 Bottam of Lowesemaont Fraafremer Formaton
Aversge Masmum {Fout)
rmummrauumwmmu; Losss Nems Well Number
Sokt Warter D acnction wrter [ Fraan wrer
DMMW DOI- Home of iyecuon 2one
Derte Drilling Segan D Well Compiuag Parmastiity of injachon Zons
Dets Dritiing Compigraa Porossy of Injchon Zons
CASING AND TURING CEMENT HOLE
Q0 Sizs WU Ft o Grage = New or Used Dagan Sacks Clans Dwoth Bt Dinmerer
INJECTION ZONE STRAILATION WELMLOGS.LISTIACHWFE
imwroy| Tromed Mawrivls orsd Arvune Used Loy Tyoms Logged! imwrvais
‘MMMA—EMummm.
CERTIFICATION

Penaltias for submitting false information, intluding

DATE SIGNED
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STATE COUNTY T NUMBER
LOCATE WELL AND OUTLINE UNIT ON
SECTION PLAT — 640 ACRES
N SURFACE LOCATION DESCRIPTION

I l [ ] l l 4 OF A OF W SECTION TOWNSMIP RANGE

Ly I LOCATE WELL I¥ TWO DIRECTIONS FAQM NEAREST LINES OF GUARTER SECTION AND DRILUING UNTT

! ‘ I I ! I Locanon &t from (N/S) ___ Line of quanst section

1T T

- ] i 4 I 1 3. ft fremiEAM ___._ Line of quarter section
| I I i I T WELL ACTIVITY TYPE OF PERMIT
w N X . — s E O 8rine Disposs! D Individua)

L | [ | D Enhanced Recovery D Ares

I L1 O3 Hygrocarbon Storage Number of Wells

|

- ! ! ! ! ! Lenss Name Wall Number

1§ 1 Ll 1 | RN

A I | | I |

by

]
TUBING = CASING ANNULUS PRESSURE
INJECTION PRESSURE TOTAL VOLUME tNJECTED [OFTIONAL MONITORING)
MONTH YEAR H AVERAGE PSIG MAXIMUM PSI(; BBL MCF MINIMUM PS5IG MAXIMLUN PSIG
CERTIFICATION
fcartify underthe penahty of law that I have parsonally examined and am familiar with the information submitted in
this document and all attachments and that, based on my inquiry of those individuals immadiastely responsible for
‘ ’j obraining the information, | baliave thet ths information is true, accurate, and complete. | sm aware that there are

e e —————_ Tt —. a2y
STATES ENVIRONMENTAL PADTECTION AGENCY

&E P A : WASHINGTON. DC 20460

For» Appr (' ® No. 2040-0042. Exbiras $-30-91

ANNUAL DISPOSAL/INJECTION WELL MONITORING REPORT o B> i
NAMEAN.DADDRESS‘OF EXISTING PERMITEE NAME AND ADDRESS OF SUREACE ._H?’:"“\, ‘l - X’;:: :‘

.-

)

significant penaliies for submitting faise informetion, includin
. CFR 144.32).

g the possibility of fine and imprisonment. (Refl, 40

WE XND OFFICIAL THLE Psss frpw or Brut] FIGRATURE

DATE SIGNED
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Form Approved. OMB No. 2000-0042 Approve! expires 3-30-85

SEPA

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
WASHINGTON, DC 20460

A

WELL REWORK RECORD
NAME AND ADDRESS OF PERMITTEE NAME AND ADDRESS OF C
STATE COUNTY == RMIT NUMBER
LOCATE WELL AND QUTLINE UNIT DN
SECTION ELAT — 840 ACRES
SURFACE LOCATION DESCRIPTION
N “* OF % OF W SECTION TOWNSHIP RANGE
L R LOCATE WELL IN TWO DIRECTIONS FROM NEAREST LINES OF QUARTER SECTION AND DRILLING UNIY
[ | 41 1
- ¥ - T L3 K s“rf'“
| | ! l t | Location 1. from {N/S) —__ Line of quarter saction
| ol —jr } 1} and fi_from (E. ——Lins of quaret saction
— 4 —— WELL ACTIVITY Total Depth Befors Rework TYPE OF PERMIT
I I 13 Brine Disposal D Individual
L L i b L ol E
| i | LI B [J Enhanced Racovery O Area
I 1 1 14 D Hydrocarbon Storage Total Depth After Rework Number of Wells
! ! ! 1 J l Lease Name Date Rework Commenced Well Number
T 1T 1 ] { L]
—l l— L —l | —l- Date Rework Completed
P P
3
WELL CASING RECORD — BEFORE REWORK
Casing Camany Parforations N Acrid oc Fracture
Suze Depth Type from To Treatmaeni Record
WELL CASING RECORD — AFTER REWORK (Indicate Additions and Changes Only)
Casing Cemant Parforations Acid or Fracture
Sire Depth Type From To Trastmeant Record
DESCRIBE REWORX OPERATIONS IN DETAIL WIRE LINE LOGS, LIST EACH TYPE
USE ADDITIONAL SHEETS IF NECESSARY Log Types Logged Intervals
CERTIFICATION .
1 certify under the psnalty of law that | have parsonally examined and am familiar with the informetion
submitted in this document and all attachments and that, based on my inquiry of those individuals
immeadiately responsible for obtaining the information, | believe that the information is true, accurate,
endcomplete. ]am aware that there are significant penaltias for submitting false information, inciuding
the possibility of fine and imprisonment. (Ref, 40 CFR 144.32}
NAME AND OFFICIAL TITLE (Pisas ype or prini) SIGNATURE DATE SIGNED
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. Form & ~ VB Mo, J000-0042 Approval epires %-30-91
] ’ - ( UNITED STATES ENVIRONMENTAL PROTECTILN &. LNEY . B
[ E P ) WASHIRGTON, DC 20460 - 5
v A PLUGGING RECORD [ &N ‘i.—
NAME AND ADDRESS OF PERMITTEE WAME AND ASDRLSS OF CEMENTING EDMBSNT 5 ° T\ L7F . X4~ ‘\l
- 7 - _\
N
e
STATE COUNTY IT NUMBER
LOCATE WELL AND QUTLINE UNIT ON
SECTION PLAT — &40 ACRES
SUREACE LDCATION DESCRIFTION
N % OF % OF % SECTION TOWNSHIP AANGE
R b1 LOCATE WELL IN TWO DIRECTIONS FROM NEAREST LINES OF QUARTER SECTION AND DRILLING UNTT
2 | T N
I H M . N Surface
f l | i | | Location i trom (N/5) - Line of quarnier section
_}_ 1' J]_ i l 11 and . f_from gqﬂ = LiN® of quaner swetion
- T TYPE OF AUTHORIZATION i mmiaat wind s Iniraseres 1L io oy faeld w1 Blaced omd
w : ! E A ! 3 E O individual Permit
[ k Tl 0O Arez Parmit
i A | I . O Ruk
| I T
i & _t L : 3 Number of Walls
N R A | | I M |
51 L
I b Pl
3 Lease Namo
CASING AND TUBING RECORD AFTER PLUGGING METHOD b £ T
OCiass: D 1he setancy Shattod
<E WTILA/FT) |10 BE PUT 1 WELL 0T} [YD BE LEFT N WELL (FT} MOLE SIZE DELass i D 1re Dume Baisar enos
C Bnne Daposs! . DOret
D Enmances Avcovery Pe Tova-Piug Methog
T svorecarton Siscage Otner
DCiAsSs

CEMENTING TO FLUG AND ABANDON DATA:

PLLIG o1 PLUG 22 PLUG #3 PLUG 54 PLUG ¥5 PLUG #86 PLUG &7

Sap of Hole or Pipe 11 which Plug Will Be Placed (inchas)

| Dyt to Boniem of Tubing or Drill Prow (f1.)

Suths of Camuni To Be Used (asch piug)

l Shavy Volume To Be Pumped (cu. k)

'-'.‘.‘-IliludTepu! Plug i)

Memoured Top of Plug (if tagged fu

Shery W [Lb./Gel)

© Tyme Camant or Dnher Matenal{Class 1)

LST ALL OPEN HOLE AMD/OR PERFORATED INTEAVALS

From

To From Te

Jiguature of Cementer or Authorized Representative

Signature of EPA Represemtative

accurzte, and complete.

1 certify under penalty of Yaw that this document and all
direction or supervision in accordance with a system desig
nel properly gather and evaluate the information submitted
_ or persons who sanage the system,
information, the information submi

CERTIFICATION

attachments were prepared under my
ned to sssure that qualified person-
- Based on my inguiry of the person
or those persons directly responsfble for gathering the

tted is, to the best of my knowledge and belief, true,

J sm aware that there are significant penalties for submitting false

fnformation, ncluding the possibility of fine and imprinsorment for knowing violations.

(REF. 40 CFR 122.22)

AME AND OFFICIAL TITLE (Piesse tyoe o pring

SIGNATURE DATE SIGNED
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APPENDIX C¢ - (Plugging and Abandonment Plan)

1. Plugging & Abandonment Plan

2. Plugging & Abandonment Plan Schematic
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Form Ar -ag M8 v iw:a.,éd

UNITED STATES ENVIRONMENT AL PROTECTIO e

%
WASHINGTON. DC 20460 o

Ll

4007041 sepureys 9-30-2

=

MAME AND AQDRESS QF FACIUTY
Navajo Tract 138 #]

Dry Mesa Field

PLUGGING AND ABANDONMENT PLAN 4 . - A

NAME AND ADDRESS OF OWNEH:'DPERATOH e

Dry Mesa Corporation
15 Willowbrook

-

o
\:‘\\
. 7N

Wichita, Kansas 67207 .
STATE COGNTY SCANMIT MUAAER -
LOCATE WELL AND QUTUNE Uit ON Az . Apache !
" SECTION PLAT — 640 ACRES .
SURFACE LOCATION DESCRIPYIQN .
N NE % OFNE % OF NE ASECTION 11  townsme 4 ON ainge 28F |
bl I ] LOCATE WELL ik TWO DIRECTIONS FAOM NEAREST UNES OF QUARTER SECTION anp ORILLING UNIT :
| | ! ] ) !
: H N R Surtsce
' I tocation A O trom (NrS) N 1une of Quanes section
! I i o I 3¢ 56 Dn from e E_Lineof quaner secnon
1 | | TYPE OF AUTHORIZATION WELL ACTIVITY
W ! .l ! ! ! I £ B Individual Permiy Qcrass
T [ R 0 Area Permn B CLASS )1
I 1 i | | G Aul W Brine Disposa;
| I [ l T Enhanced Aecovery
by — Number of Walls _1__ C Hydrocarbon Storage
i i 1 1 ] 1 [w] CLASS 11
| LI
I 1 i
E LeaseName ¢ .0t 138 Well Number  #1
' CASING AND TUBING RECORD AFTER PLUGGING METHOD OF EMPLACEMENT OF CEMENT PLUGS
. The Balanca Methog
SRE WHLB/FT} |10 88 PuT o weLe 17y lToaeLEmemfrn HOLE SRE The Dump Baiter Mathog
oag] 32,3 1200 15" [ e Ywo-Plug Methog
-]" 23 5849' 9 Dthar

CEMENTING TO PLUG AND ABANOON DATA:

PLUG 8} PLUG 82 | pryg as PLUG »4 PLUG x5 PLUG 26 | pyyg a7y
519 of Hole or Pipe i1t wivich Plug Wil B Placed finches) 7" 7" 7 7" 7" T
D!mhtoaaﬂnmnl'fubingorntillPipolﬂ.l 55301 ag80¢ 2740°'| 23391 139p¢ 100°
smuuc.mm‘rosoummmmug: 150 25 25 25 55 25
Slutry Volume To Be Pumped few. fr) 209 30 30 10 65 30
Calculxted Too of Plug () 4980 ¢ 3980 26404 2230¢ 11507 Surfad
Muwoﬂ‘l’opof?lugmlaggodfu
Shurry W (Lh./Gad ) 15.6 15.6 15.9 15.6| 15.6 ! 15.6
T C.manerxhchnmullC!a:sllll Llass H R ‘g 'R ‘B? i ‘B’ '
UST ALL OPEN HOLE AND/OR PEAFORATED INTERVALS AND INTERVALS WHERE CASING WiLL BE VARIED 117 arry,
From To From Ta
- 5699 5669 (squeezed w/ 30 sacks, model)] k' retainer @ 5636')
5566 5589¢
7
f Estimated Coat 19 Plug Weils

Estimated Cost to

Plug: $§13,853

e

i

andcomplete. |am aware thatthere are significant penalties for Submiti;
the possibility of fine and imprisonment, [Ref 40 CFR 144.32)

 em -y

I MAME AND OFFICLAL TVTLE (Pleese ryve or print;
Bob Hang Engineeyr

——

51 TURE DATE SIGNED

bolap

iPA Farm 7620-14(3.24)
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FormAr  -ed UMB No (L3O 19C So0tovi esonses I=30-81

SEPA

UNTED STATES ENVIRONMENTAL PROTECTIO ( © rRraE

WASHINGTON, DC 20460 ~ G

/.
PLUGGING AND ABANDONMENT PLAN -~

NAME AND AODRESS OF FACILITY
Navajo Tract 138 #1

Dry Mesa Field

HAME AND ADDRESS OF OWNER/OPERATOR .
Dry Mesa Corporation

15 Willowbrook
Wichita, Kansas

™

67207

LOCATE WELL AND OUTUNE UNIT ON
© SECTION PLAT - 640 ACRES

L

] e e —

—).—-r-—-'-—-.—-—ur._—|—n_.._d
A

..----1-———-—-——-”—.—-|—-J,—-
_r_.-r——..-—-.-—-—T.._u

—;——-l-—r—-—-!——-“'—_-!—
— s e —— —f

s

STATE COUNTY
Az. Apache

SERAMIT ~rABER
1

SUAFACE LOCATION DESCRIPTION
NE % afNE % 0oF NE

wsecTion 11 rownswe 40N aange 2BE l

LOCATE WELL IN TWQ DIRECTIONS FR

Surface

1 NEAREST UNES OF OUARTER SECTION AND DRILLING uNit

Locanon@H O trom iy 51 1 Line of quaner saction

and 6.6.0n_ trom (E/W) _E_ Line of quarter secton

TYPE OF AUTHORIZATION

8 Individual Permut
(] Arsa Permut
O Rul.

Nuinber of Wells _1__

Leasaame Tract 138

£

WELL ACTIVITY

O CLASS1
WCLASS 1§
@ Brine Dispasal
0 Enhanced Recovery
 Hydrocarbon Storage
gcCcLAass i

Wall Number #1

CASING AND TUBING RECORD AFTER PLUGGING

SZE WTILB/ETI | TO BE PUT IN WELLIFT) [TO BE LEFTIN WELL (FT)

HOLE SIZE

17l 32.3

1200° 15"

i 23

5849 EN

METHOD OF EMPLACEMENT OF CEMENT PLUGS
. The 8alance Method
D Tha Dump Railer Method
Omhe Two-Plug Method
D QOther

CEMENTING TO PLUG AND ABANDON DATA:

PLUG 01 PLUG ¥2 PLUG #3 PLUG 51 PLUG A5 PLUG £6
Size of Hote or Fiow in which Plug Wil Be Placed fincnes} 7" 7" 7" 7" 77

Depth to Bottom of Tubing or Drill Pipe (h.] 5550'} 4080" 2740'j 2330" 1390°* 100"
Sacks of Cement To Ba Used (aach plug) 150 25 2 25 55 25
Stutry Voluma To Be Pumped icu. i) 209 30 30 30 65 30
Catculsted Too of Plug (R} 4980" sagg'|l 2640% 2230°11150'" Surfad

Maasured Top of Plug (il tagged fr.}

Sturry W {Lb./Gal.)

15.6 15.6

j5.d 15.6f 15.6 : 15.6

Tyow Cemsnt or Other Matesial [Class 11}

lass R B B! "Rt } PR
LIST ALL OPEN HOLE AND/OR PEAFORATED INTERVALS AND INTERVALS WHERE CASING 'WiLL E VARIED {If anv}
From To From
};"""\ 5699° 5669° {squeezed w/ 50 sacks, moGel 'X' retainer @
5566" 5589"
3

Estimated Cost to Plug Watly

Estimated Cost to Plug:

$13,853

CERTIFICATION

I certify under the penalty of law that 1 have personally examined and am familiar with the information
submitted in this document and ail attachments and that, based on my inguiry of thase individuals
immediately respansibie for obtaining the information, | believe that the information is {rue. accurate.
and complete. ] am aware that there are significant penalties for submitting false information, including
the possibility of fine and imprisonment. (Ref. 40 CFR 144.32)

| NAME AND OFFICIAL TITLE [Pleass rype or prnt)
Bob Hand Engineerx

Ret, Had

DATE SIGNED

3holap

PA Form 7620-14 (3.B4)
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TN Ny wavawst  PROPOSED PLUGGING DIAGRAM

LT TRACT 138

\ - \
AT APACHE COUNTY, ARIZONA
‘\\:}'; w o I PLUG 26 25 SACKS 100-SURFACE
JURASSIC % : 10 3/4" CASING @ 1200’
FORMATIONS .24 X (CEMENTED TO SURFACE)

Sriape = D) G #5 55 SACKS 1390°~1150"

7" CASING @ 5849

’
»

b »
.’.’. . . .

% - {CEMENTED TO 4400")
SHINARUMP @ 2019" =)
KX T2 2 PLUG *4 25 SACKS 2330'-2230°
COCONIND @ 2287 5 xS
————— B oo, ; PLUG #3 25 5ACKS 2740° -2640°
T.D.S. @ 2690 .4 i
s “=—"s— PERFS @ 3000’
- ey CEMENTED TO SURFACE
PP~ = PLUG 2 25 SACKS 4080'-3980°
HERMOSA e 4032 ¢
w ~,~s—— TOP OF CEMENT 4400' BY TEMP. SURVEY
;:: :E PLUG *1 150 S5ACKS 5550'-4980'
O A SET EZ SV RETAINER ® S5550°

SQUEEZE LEADVILLE PERFS W/ 50 SACKS

0
LI )

MOL A = S
LEADVILLE @ 5435 g

- AR SRS A AR AAR AN
A A A A ARAASA A A
A AAAAAAMAAAA
" dh AR A AAAAR A AN
........ A A s s oa

T.D. - 6080

APPROXIMATE VERTICLE SCALE 1" =700
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First Plug
Second Plug
Third Plug

Fourth Plug

Fifth Plug

o

g

PROPQSED

PLUGGING SCHEDULE

For Well #1

100
28
56

135

32

Sacks Cement

Sacks Cement

Sacks Cenment

Sacks Cement

Sacks Cement

5534’-4980"
40807-3980"

2330%-2230’
Inside-Outside
7" casing

13907-1150"
Inside-Outside
7" casing

100’ to Surface
Inside-0Outside
7" casing

This plugging schedule was recommended by the Bureau

of Land Management,

Page 35 of 35
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i . gﬂlgﬁﬂ CO(""G‘EQ items 1 and 2 when additional services are dff“ﬂd. and complste items
Bk and 4. -
2 | Put ypur addressh. a8 “RETURN TO" Space on the reverse side. Failurd. 4o this will pravent this
iy | cardfrom being returned to you. Tha return raceipt ea will provide you the name of the person deliverad
to and the date of delivery. For additicnal Tees %ﬂ ;uiEwm' g Services are avaﬂ?%la. Consuit postriiaster
for Tees and Gheck %xlu} for additional service(s) requested. I
i 1. [0 Show to whom: delivered, dats, and addrassee’s address. 2. [J Restrictad Dalivery i
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Ragquastad’’ sdjmcent to number.
RETURN Print Sender's namg, address, and ZIP Coda in the space below.

AL D #6505 Guserduiront Lomm 15504
1o N by gr., Sre. Bres
?HoEN.rg', Hr Ecoil




[

C .

DRY MESA CORPORAT[ON

POST ofF\CE BOX 5446

FARMINGTON. NEW MEXICO a7499

505 325-2056

20 NovembeX 1989

Ms. Sue chambers
valley

Bank of Arizona

p. O BOX 279
gr. JohnS: arizona 85936

r Ms. Chambers:

pea
Enclosed is a cashier‘s check 1in the amount
h will purchase a Certificate of
This

same amount.
Mesa Corporation

ate you have-
e. The jnterest

will be sent to the account of
number 010103030,

BOX 4540, Farmington:
pry Mesa's federal

of $25,000.00 whic
peposit fFrom your
c. D. will be in

pank 1in the
the name of DxYy

the pest interest T

499 for deposit.
48—1062434.

pPlease complete the pank's part of the tvwo
em alond with the c. b. to

enclosed forms and send th
Mr. Dan prennal
jon Commission

gtate Of arizona

th 16th grreet, guite B-141
phoeniX:, arizona §5016.

Thank you for you help- call me if you have
any questions.

Sincerely, \

/ et §
. enneth R. Hand

Enclosures

cC: pan Brennan
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Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

November 15, 19B9

Mr. Dennis Peterson

First National Bank of Farmington
P. 0. Box 4540

Farmington, New Mexico 87499-4540

Dear Mr. Peterson:
Enclosed is Certificate of Deposit No. 301-100671 made out

in favor of the Arizona 0il and Gas Conservation Commission
and Dry Mesa Corporation. Regretably, since this

certificate was issued, we have been informed that a CD used

as a bond in Arizona must be issued by a bank, savings and
loan, or credit union doing business in Arizona.

We, therefore, ask you toc redeem this certificate and to
have a new CD issued by a bank in Arizona. The new CD
should be issued to Dry Mesa Corporation. Dry Mesa should
then assign the CD to the Treasurer of the State of Arizona
on the enclosed form. The form must be signed by an
authorized representative of Dry Mesa Corporation and by an
officer of the issuing bank.

Both the CD and the signed and notarized assignment should
then be forwarded to the Arizona 0il and Gas Conservation
Commission at the above address.

I regret the inconvenience this is causing. Thank you for
your cooperation.

uly yours

el J.
Executive

Brégnnan
rector

Enclosures

TFTRETR RPN ECren
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO B7 400
S05 325-2058

lé October 1989

Mr. Daniel J. Brennan
Executive Director

Arizona 0il & Gas Commission
5150 North 16th

Suite B-141

Phoenix, Arizona 85016

Re: B.I.A. Leases Tract 138, 14-20-603-4190
Navajo "O" 14-20-603-716

Dear Mr. Brennan:

Enclosed is a Certificate Of Deposit drawn

on the First National Bank of Farmington, New Mexico

in the amount of $25,000.00. T pledge this to
the State of Arizona in place of a Performance Bond

SO0 Dry Mesa Corporation may operate the subject
leases.

Please contact Mr. Dennis Peterson at First
National Bank, telephone 505 326-9026, if you have
any questions about this C.D.

Sincerely,

Kenneth R.

Hand

Enclosure

P I o i | 2
RIS 5

AZ OIL & GAS
CONSERVATION COMMISSION

OCTt 171989
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO B7499
505 325-2058

26 September 1989

Mr. Daniel J. Brennan
Executive Director

0il & Gas Conservation Commission

State Of Arizona

5150 North 1l6th Street
Suite B-141

Phoenix, Arizona 85016

Re: Navajo Tract 138 and

Navajo Tribal "O"

apache County, Arizona

Dear Dan:

Per our conversation
Certificate Of Deposit in
with the State of Arizona
of October, 1989, said CD

today, I will post a
the amount of $25,000.00
on or before the 1l6th
to serve as a bond

while Dry Mesa Corporation is the operator of

0il and gas leases in the

State of Arizona

i appreciate you working with me on this as

I just spent in excess of

$20,000.00 reworking

the wells and equipment on Tract 138. I have the
33 and #6 wells back in production and will produce
in excess of 4,000 barrels of oil in October, I
believe. Both wells were down about 10 days in
September but will still produce in excess of

2,700 barrels of oil for the month. As you can see,
we have made a big improvement in the wells.

I will be talking with you soon.

Sincerely,
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N ( ( AZ OIL & GAS :
CONSERVATION COMMISSION

CROSS CREEK CORPORATION
P.0. BOX 1957
DUNCAN, OK. 73534-1957

JAU 2 1939

January 23,1989

Arizona 0il & Gas Commission
5150 N 16th Street Bl4l
Phoenix, Az. 85016

RE:Dry Mesa Field ,Tract 138 Lease
Teec Nos Pos Field,Navajo "O"

Artention: Dan Brennan

Dear Sir:

Enclosed herewith please find copies of the following
information:

Tax Sale Notice
Letter to Apache County Treasurer
Agreement of Sale & Purchase

If you have any questions please feel free to call.

|

Scott L. Hand
Cross Creek Corporation
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C (v - AzonseAs
, "CONSE!RVA“ON COMMISSION
L AVERE 0. CONMOLLY : o
APACHE COUNTY TREASURER JAH 2 61990
P.0. DOX 699
aT. JOHNS, ARIZONA B5934
TELEPHONE: (602) 337-4364 EXT. 252 JAN 22 ey

JANUARY B, 1990

CROSS CREEK CORP.

SCOTT HAND

P.O. BOX 447 A
FARMINGTON .N. M. 77057 :

PARCEL 1D 989-12-700-00~-8 .

. DESCRIPTICGN VALUE DF PRODUCING DIL AND GAS INTEREST

%3 TAX SALE NOTICE ##

YEAR RECEIPT TAX CERT TAX INTEREST TOTAL

88 F 43741 T B8,9793.06- 1,438. 8% 10, 431. 95

B? F 43644 4, 403. 62 88. 07 4,491. 69
TOTAL IF PAID BY FEBRUARY 1. 13990 14, 923. &4

PAYMENT MUST BE MADE BY CERTIFIED CHECK, CASHIERS CHECK, OR POSTAL
MONEY ORDER. . -

. THIS PARCEL HAS DELINGUENT TAXES. ADDITIONAL TAXES. INTEREST. AND

PENALTIES MAY BE DUE. .

UNDER THE PROVISIONS OF THE STATUTES COVERING DELINGUENT TAXES, IT

1S MAMDATORY FOR ME TO ADVERTISE & SELL ALL TAXES OLDER THAN 1989, WHICH
ARE OUTSTANDING AGAINST THIS PROPERTY AFTER FEBRUARY 1, 1990

(ARS #42-380).

SINCERELY YOURS,
LAVERE 0. CONNOLLY
APACHE COUNTY TREASURER
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CROSS CREEK CORPORATION
P.0.BOX 1957 T
(uncan, ok. 73534-1957 (-

Az O\ & GAS
OONSERVATION COMMISSION

JA 26 193

January 23,1990

b

Lavere 0. Connolly
Apache County Treasurer
P.0.Box 699

St. Johns, Az. 85936

RE: Parcel ID 989—12—700—00—8

Dear Mr. Conmnolly:

Enclosed herewith please find a copy of the Agreement
of Sale and Purchase from Cross Creek Corporation te Ken
R. Hand d/bfa Dry Mesa Corporation effective February 15,
1989 for Operating Rights of the leases this tax statement

covers. For your convenience I have highlighted the follow-
ing items:

#2) Buyer's Representations (c)

#5) Taxes

#7) Effective Date

#15)Miscellaneous
Cross Creek Corporation has mailed or delivered to Kenneth
R. Hand d/bfa Dry Mesa Corporation, P.0.Box 5446,Farmington,
NM 87499 and/or #15 Willowbrook, Wichita, Ks. 67207, any
and all tax statements, requests and demands as follows:

a) Copy 1988 Tax Statement, delivered 2/13/89

b) - Original 1988 Tax Stment, delivered 2/14/89

¢) Delinquent Tax Notice, mailed 10/5/89

d) 1989 Original Tax Statement, mailed 10/5/89

e) Tax Sale Notice, mailed 1/23/89
We have also notified by mail, the sale of these properties,
to theArizona Department of Revenue, Division of Evaluation

and Equalization, Sales, Use & Severance Tax Division and
Apache County Tax Assessor.

We are asking that any further request.regarding:these
properties be sent to the current operator, Kenneth R.

Hand d/b/a Dry Mesa Corporation at the address or addresses
above. :

Thank you for your prompt attention and cooperation in
this matter. '

Sincerely,

Scott L. Hand -
Vice-President/Secretary _ ™~

cc:Kenneth R. Hand d/b/a Dry Mesa Corporation
cc:Arizona 0il & Gas Commission
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'\ ( ua» AZ OlL

CONSERVATION €O

™

S
MMISSION

[y 3 R T I
AGREEMENT OF SALE AND PURCHASE JAH 2 6192

This agreement made and entered into this 1€§¢4F day of
February, 1989 by and between CROSS CREEK CORPORATION, an
Oklahoma corporatien, with an office and place of business at
$30 Road 1990, Farmington. New Mexico 87499: hereinafter
sometimes called "Seller," and DRY MESA CORPORATION, a Delaware
corporation, with an office and place of business at #15
Willowbrook, Wichita, Kansas 67207, hereinafter &aometimes
called “"Buyer." .

Seller agrees to sell and Buyer agrees to buy for the sum
described hereinafter the following described and referred to
properties and interests which are together hereinafter
sometimes- referred to as the “"Subject Interests."

All of Seller's right, title and interest in and to:

1. All of those properties, rights and interests described
on Exhibit “AY, attached hereto and made a part hereof
for all purposes, together with all operating rights as
to the oil, gas and mineral leases described on Exhibit
“A¥.

2. Together with all units associated with the oil, gas and
mineral leases noted on said Exhibit .and all personal
property, improvements, moveables, easements, permits,
licenses, servitudes and rights-of-way situated upon or
used or useful or held for future use in connection with
the exploration, development, maintenance or operation of
the properties, rights and interests deacribed in No. 1
hereinabove or the production., treating, storing or
transportation of the oil, gas or other minerals produced
from such 1leases, including, but not by way of
limitation, wells, tanks, boilers, buildings, fixtures,
machinery and other egquipment, pipelines, power lines,
telephone and telegraph lines, roads and other
appurtenances situated upon or used@ or useful or held for
future use in connection with the exploration,
development, maintenance or operation of the properties,
rights and interests described in No. 1 hereinabove or

the production, treating, storing or transportation of

oil, gas or other minerals produced from the properties.,
rights and interests described in No. 1 hereinabove.

This agreement does not cover the sale and conveyance of
any gas purchase pipelines, gas purchaase facilities or
gas purchase contracts. '

This agreement and conveyance is made and accepted subject to
the following terms and conditions:

1.  Seller's Representations: Seller represents to Buyer:

{(a) That the Subject Interezts include all the property
rights acquired by CROSS CREEK CORPORATION on those
leases. (See Exhibit "A".) .

(b) That, to the best of Seller's knowledge, there are
no administrative proceedings, litigations or
claims pending (other than those listed below),
affecting or relating to the ownership, use,
operation or maintenance of the Subject Interests.

(c) That,. to the best of Seller's knowledge, all oil
and gas leases, contracts, licenses, easements,
permits and other rights and interests comprising

et el o e e e St 72

e g




.‘-q_‘”\

(a)

(e)

(£}

{g)

(h)

(i)

C | C

any portion of the Subject Interests are nowv and
shall be as of the date of closing in full force
and effect according to their respective terms and
provisions and that all rights granted thereby are
valid and subsisting, and Seller has received no
notices or demands affecting or relating to such
rights. ’ : :

That, to the best of Seller's knowledge, all
payments of rentalas, royalties, and other charges,
if any, required by the terms and provisions of the
0il, gas and mineral leases. contracta, licenses,
permits and easements comprising any portion of the
Subject Interests to be made prior to closing date
to prevent forfeiture or termination thereof shall
have been fully and timely paid.

That all consenta, waivers or permissions required
for the valid and effective conveyance and
assignment to Buyer of any rights or interests
included within the Subject Interests have been
obtained or will be obtained prior to the date of
closing, and, if requested by Buyer:. satiafactory
evidence thereof will be furnished to Buyer at or
before the date of closing. '

Phat Seller has caused no lien to attach to any of
the Subject Interests.

Seller has full power and authority to enter into
and perform its obligations under this agreement
and has taken all proper corporate action to
authorize entering into this agreement and the
performance of its obligations hereunder.

That Seller shall not have received., prior to the
closing date, any prepayment for production of oil,
gas or other minerals from the Subject Interests
produced subsequent to the effective date hereof
except payments for which Seller will make proper
accounting to Buyer on the date of closing.

The conveyance and assignment from Seller to Buyer
of the Subject Interests will contain no warranty
of title to the Subject Interests, either expressed
or implied, except that as to those items listed on
Exhibit ™av“. Seller warrants that the Subject
Interests have not been disposed of, mortgaged or
encumbered by Cross Creek Corporation.

Buyer 's Representations: Buyer represents to Seller:

{a)

(b)

(c)

That Buyer is negotiating this transaction and
entering into this contract for its own account.

That Buyer will promptly cooperate in the closing
of the transaction evidenced hereby after being
informed by Seller that the papers necessary for
such conveyance have been prepared.

That Buyer will promptly post a bond necessary to
meet the requirements of operation of the Subject
Interests. The buyer will accept any and all
liabilities ‘that should occur by the absgence of
such bonds.

Buyer's Conditions to Closing: “The obligations of Buyer

under this agresment to purchase the Subject Interests

2
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shall, at Buyer's option:. be conditioned upon the
following:

(a) Seller shall have performed all of the terms and
provisions contained in this agreement to be
performed.

' - (b) At the date of closing, no suit, action or other .
proceeding shall be pending or threatened in which
it is sought to restrict or prohibit the
consummation of the sale of the Subject Interests
as contemplated by this agreement or in which title
of Seller to any part of the Subject Interests is
brought into question.

4. Records, Contracts and Files: If requested by Buyer,.all
original lease and land records, and all existing
contracts, well files, including all well logs, core
analyses, drilling vecords, filed forms, and all other
materials pertaining to the Subject Interests in
possession of Seller and copies or duplicates of which
Buyer does not have shall be delivered to Buyer and, as
of closing, shall become the property of Buyer as a part

\ of the Subject Interests.

5. Taxes: Property and/or ad valorem taxes as well as
Possessory Interest Taxes that remain unpaid against the
] Subject Interests shall be the reaponsibility of Buyer.

6. Conditions and Covenants: Buyer agrees that from and
after the effective date, hereinafter noted, it will
assume and carry out all conditions and covenants and
obligations contained in the leases, contracts, licenses,
easements and permits comprising the Subject Interests
which Buyer is legally obligated to perform. Seller
declares that, to the best of its knowledge, such
conditions:; covenants and obligations have been fully
complied with and performed down to the effective date
hereinafter noted and agrees to hold Buyer harmless from
any claim or judgment arising out of Seller's failure to
so comply with and perform any such conditions, covenants
and obligations with which Seller was legally obligated
to comply or as to which Seller was legally obligated to
perform. '

7. Effective Date: The conveyance and assignment of Subject
interests to Buyer shall be made effective as to the date
firast written above.

8. The Buyer will assume ownership of any and all oil
remaining in the tanks on the Subject Interests. The ,
Seller will receive all monies for oil sold before the R
effective date and will pay all royalties and severance
taxes due upon said production. After such royalties and
taxes are paid, fifty (50) percent of the remaining
monies will be paid to Hay Hot 0Oil under the terms of

. Exhibit "C*", and the remaining fifty (50) percent will be
7Y credited to Sun's Interest.
% 9. Closing Date: This sale and purchase shall be

consummated and closed on the day first written above.

10. Operation of Subject Interests: All costs and expenses '
of the operation of the Subject Interests after the : o
effective date shall be charged to the account of Buyer
and shall be paid solely by Buyer. .. ' Tl e

11. Delivery of Records, Contracts and Files: At the time of . ' ’U 0
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closing, or as soon thereafter as possible, Seller shall

deliver to Buyer all records, contracts. files and. other

materials herein required to be furnished and delivered i

by Seller and which have not already been so delivered to

Buyer. At closing, Seller shall then deliver to Buyer

instruments of assignment and conveyance covering all of

Lo the Subject Interests duly executed and acknowledged on
behalf of Seller.

S T WU

12. payment of Purchase Price: Buyer agrees to assume the 3

Tiabilities as shown on Exhibit *“B*. The liability to 3

Hay Hot ©0il, Incorporated will be met under the
! conditions as set out in an agreement between Hay Hot
0il, Incorporated and Cross Creek Corporation and
attached as Exhibit "C". The liability to Cross Creek
Corporation will be met by and in a promissory note and
agreement between the Buyer and Seller and a copy herein
attached as Exhibit "“D*.

b e i ol AL 1 2

13. Negotiations of This Sale and Purchase: Each party
represents that it has negoﬁIEfed this transaction only
through its own personnel and has incurred no obligation
to any agent or broker for any commission in connection
with this transaction.

14. Entire Agreement: This agreement contains the entire

agreement between the parties hereto with respect to the
i transaction covered hereby and supersedes all prior
agreements between the parties, oral or written, relating
to the subject matter of this agreement. This agreement
shall extend to and be binding upon the heirs, succeasors
and assigns of the parties hereto. An assignment shall
be executed in consummation of this agreement. Any
conflict between said assignment and this agreement shall
be resolved in favor of this agreement.

i5. Miscellaneous:

(a) The personal property, improvements and moveables
jncluded in the Subiject Interests are to be
conveyed without any warranties, expressed or !
implied, as to quality, merchantability or fitness
for use of or for a particular purpose.
Additionally, such items will be conveyed “as is®
and “where is."

(b) Buyer agrees to indemnify and hold Seller harmlesa
from any and all claims, attorneys' fees, demands,
conts causes of action, suits, fines, damages,
rulings and judgments accruing on and after the
effective date and based on or in any way related
to the use, operation, installation, removal or
maintenance of the personal property. improvements '
and moveables included in the Subject Interests.

(c) Buyer agrees that, upon the: closing of this

. transaction, it solely assumes the firm obligation
7 1%\ . to properly and promptly plug and abandon all wvells
needing such operations and located on the Subject T

Interests. '

. (a) Buyer shall fully comply with all rules,
4 regulations, orders,. laws and rulings with respect
‘ ] to the.Subject Interests and agrees to indemnify
: i and hold Seller harmless from any attorneys' fees,
‘ : judgments and damages accruing on and after the ,
effective date and resulting from Buyer's failure '
to s0 comply.
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{e) Buyer shall fully comply with all terms, covenants
and conditions of the o0il, gas and mineral leases
included in the Subject Interests and all related
documentation and agrees to indemnify and hold
Seller harmless from all claims, demands, fines,
attorneys' fees, judgments.and damages accruing on
and after the effective date and resulting from
Buyer's failure to s0 comply.

(£) Buyer hereby agrees to indemnify and hold harmless
Seller from all attorneys' fees; costs, fines,
damages, claims, 3judgments, and losses, accruing
after said effective date, -and resulting f£from,
arising out of our association with Buyer's acts or
omissions as to the Subject Interests, or any part
thereof. .

(g) Buyer and Seller, for themselves and any related
business concerns, hereby waive and release any and
all claims and causes of action in favor of Buyer
or Seller, and any related business concern;
against Buyer or Seller, and any related business g
concern, and arising out of the contractual or
business relationship of Buyer and Seller, or any
related business, as to the Subject Interests,
excluding this Agreement of Sale and Purchase and
said Assignment executed pursuant to this Agreement
of Sale and Purchase. If this waiver and release
is legally ineffectual then Buyer and Seller hereby
agrees to indemnify and@ hold harmless each other
from any and all claims, damages and causes of
action in behalf of each (or in behalf of any
affiliate or related business concern of each)
except for those claims, damages and causes of
action arising by virtue of or pursuant to this
Agreement of Sale and Purchase or said Assignment,
and arising out of, related to or associated with
the contractual or business relationship of Seller
(or any affiliate or related business concern of
Seller) with Buyer {(or any affiliate or related
business concern of Buyer)n as to the Subject
Interests.

(h) The conveyance of the Subject Interests shall be
' made specifically =subject to any and all
conveyances, reservations and matters of record in
Apache County, Arizona, or the Bureau of Land
Management, even though such conveyances,
reservations and matters are not specifically
recited herein or in said conveyance, to any gas
purchase contracts currently in force as to the
Subject Interests, if any, and to all non-consent
elections by seller or its predecessors in

interest. , -

This agreement may be executed in one or more counterparts,
each of which shall have the same validity as the original.
This instrument is signed effective as to the date first
written above.

SELLER:

Vice President/Secretary

BUYER: DRY MESA CORPORATION

Ky It

Kenneth R. Hand
President
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Oil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

In the matter of the Hearing called
by the 0il and Gas Conservation
Commission of the State of Arizona
for the purpose of considering:

CASE NO. 62
ORDER NO. 56

The application of Chuska Energy Company
to establish a rule for l60-acre spacing
in the Black Rock Field, Apache County,
Arizona

ORDER OF THE COMMISSION

This cause was considered at 10:05 A.M. on September
15, 1989 at Phoenix, Arizona by the OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF ARIZONA, hereinafter referred to
as the COMMISSION.

: The COMMISSION, a guorum being present, having
' . considered the factsa presented and being fully advised in
the premises, finds as follows:

FINDINGS:

P “‘\ (1) THAT the COMMISSION has jurisdiction of the
! subject matter thereof, pursuant to ARS 27-504 and 27-516 A.12.

PR (2} THAT adequate geological and engineering data has
1 : been presented to the COMMISSION to conclude that the

- d Paradox formation in the subject area is a pool and a

1 geparate common source of supply of gas and associated

: hydrocarbons.

(3) THAT 640-acre spacing will not adequately drain
the reservoir, resulting in waste of the resource.

(4) THAT spacing of less than 160 acres per well would
result in drilling of unnecessary wells.
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i

ey et AT Lot

A




Chuska Energy Company
Page - 2 -

(5) THAT 160 acres is not less than the maximum area
that can be effectively drained in an efficient and
economical manner by a single well producing gas and

associated hydrocarbon from the Paradox formation in subject
area.

(6) THAT it is in the best interest of the people of
the STATE OF ARIZONA that the application for l60-acre

spacing in Black Rock Field, Apache County, Arizona be
approved.

THEREFORE the COMMISSION orders:
(1) THAT there be established 160-acre spacing units

for the production of gas and associated hydrocarbons in the
following area:

T40N-R29E G&SRB&M

Sec 7, W 1/2 and SE 1/4 Sec 18, N 1/2 and SE 1/4

8, S 1/2 20, NE 1/4
9, s 1/2 21, All
15, w 1/2 22, Aall
16, all 23, SW 1/4
17, All 26, NW 1/4
27, N 1/2

T40N-R28E G&SRB&M

Sec 1, All

Sec 11, All
Sec 2, All

Sec 12, All

{2) THAT the l60-acre spacing units shall correspond
with governmental quarter sections according to the protracted
governmental survey of the area.

(3) THAT except as provided in Section 4 below, no gas
well shall be drilled closer than 660 feet from the outer
boundary of any quarter section, in the area spaced.

(4) THAT the following existing wells are designated as
the unit wells for the spacing unit in which they are
located even though they are exceptional locations.

0&G Permit # Name Spacing Unit .-~
115 Dry Mesa (Texas Pacific) SE 1/4 Sec 2 T40N-R28E
138-3Navajo '
615 Chuska (American Fuels) NE 1/4 Sec 17 TA40N-R29E
Black Rock 2 (1lNavajo AC)
581 Chuska (Am Fuel, CS0) NW 1/4 Sec 16 T40-R29E

Black Rock 3 (1-16 Navaijo)

S
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"Daniel % Brennan
Executive Director

| DATE Mm’f /ﬁdj‘?

Chuska Energy Company
Page - 3 -

(5) THAT the producing interval to which this order applies
is the Pennsylvanian Paradox formation correlative with the interval
4567 feet to 5558 feet in the well Chuska Energy (American Fuels)
Black Rock #2 (1Navajo AC) located in Section 17, T40N-R29E, Apache
County, Arizona. _

OIL AND GAS CONSERVATION COMMISSION

-~

By 2§§audhgﬂﬁi312§g}=
J.lbale Nations, Chairman

DATE Q/LQ/QCI

(SEAL)

ATTEST:
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m 3 UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Yy mﬁé‘f REGION IX

215 Fremont Street
San Francisco. Ca. 94105

September 18, 1989

Kenneth R. Hand

Dry Mesa corporation

p. 0. Box 5446

Farmington, New Mexico 87499

Re: Navajo Tract 138, Well No. 1
Apache County, Arizona Pl 77

Dear Mr. Hand:

EPA Region 9 has determined that your application for an under-

ground Injection control (UIC) permit for the referenced well is
incomplete. Additional information as outlined on Attachment 1

is being requested pursuant to 40 CFR §144.27, so that we may

complete this portion of the permitting process. Attachment

11

is the check list upon which the permit application was reviewed
for completeness. This determination was conducted in accordance

with Federal UIC regulations in A0 CFR §§124, 144, and 146.

Your response must contain the enclosed certification statement

and fulfill the signatory requirement of 40 CFR §144.32

(Attachment III). Until your application is complete, EPA cannot
proceed with the technical review of your application for a UIC

permit.

in addition, Attachment IV is an explanation of the applicant’s
rights to confidentiality and the EPA’S authority as it relates
to that right. Should you wish to claim any part of the applica-

tion as confidential, please refer to 40 CFR §2.203(b}) as

prescribed in the attachment. Please address any claim and sub-

stantiation of confidentiality to James Walker {W-6-2}, EPA,
Region 9, 215 Fremont Street, San Francisco, CA 94105.

Sincerely,

SeTester Kaufman, C
Vg

nderground Injection Control Section

Attachments

a3 D P o S ‘}\\ .
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cc:

-~

Peter Dbeswood

Director

Navajo Division of Resources
P. 0. Box

Window Rock, Arizona 86515

Raymond Roessel (w/attachments)
Underground@ Injection Control
Department of Water Management
Division of Water Resources

P. 0. Box 308

Window Rock, Arizona 86515

-DanielsJ. Brennan:
Executive Director

Arizona (0il and Gas Commission
3110 N. 19th Avenue

Suite 190

Phoenix, Arizona 85015

Ken Townsend

Chief of Fluid Minerals

U. S. Bureau of Land Management
1235 La Plata Hwy. ‘
Farmington, New Mexico 87401

Y




Qil and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 19th AVENUE, SUITE 190
PHOENIX, ARIZONA 85015
PHONE: {602) 255-5161

April 6, 1989

Mr. K. R. Hand
Dry Mesa Corporation
P. 0. Box 5446
Farmington, NM 87499

Dear Mr. Hand:

Regarding our telephone conversation on April 5, 1989, 1 have
enclosed the following forms to properly document the transfer of
property at the Teec Nos Pos and Dry Mesa Fields from Cross Creek

Covporation to Dry Mesa Corporation.

Form 1: Organization Report (File 1 copy)
Form 2: Performance Bond (File 2 copies)
Form 8: Operaters Certificate of Compliance and Authorization

to Transport 0il or Gas From Lease

Form 16: Producers Monthly Report

As for the particular wells involved in the sale, the Arizona 0il
and Gas Conservation Commission accepts copies of the Sundry
Notices sent to the BLM that provide the legal description, well
locations, and the status as of the date of sale.

Sincerely,

Steven L. Rauzi
0il & Gas Specialist

Encl.

i

{File 2 copies)
(File 1 copy monthly)

il
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( . ( ‘E 1300 Post Qak Tower

5051 Wastheimer
Houston, Texas 77056

Telephone (713) 877-5999
Fax (713) 877-5950
Telex 262496

Petroleum
Company Inc

August 19, 1986

Mr. R. A. Ybarra

Enforcement Director

0il & Gas Conservation Commission
State of Arizona

1645 West Jeffersonm, Suite 420
Phoenix, Arizona 85007

Re: BHP Petroleum (Americas)-
Bond #731451
BHP Petroleum Company -
Bond #8111-66-21

Dear Mr. Ybarra:

Pursuant to your request July 16, 1986 of Ms. Diana Jones, we submit the
following well information by company:

BHP Petroleum Company Apache County, Arizona
Formerly: Monsanto 0il Company

Dry Mesa Field

Navajo Tract 138

Well #'s State Permit No.
1 77
2 106
3 115
6 852

Legal Description on the above is: Sec 1, 2, 11 & 12 TWP 40N-29.

BHP Petroleum (Americas) Apache County, Arizona
Teec Nos Pog, Ismay Field
Navajo Tribal 'O’

Well #'s State Permit No. Section No,
TWP 41N-30E.
1 232 23
2 582 23
3 640 23
4 663 23
5 678 26
6 683 25
9 687 26

LA AN R




OFFICE QF
®tl anh Gas Goanscrvation Tommisation
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX,  ARIZONA 85007
PHONE: (602) 255-518%

July 16, 1986

Mr. Barney E. Sullivan
Manager, Bonds & Insurance

BHPF Petroleum (Americas) Inc. .
217 North Water Street
Wichita, KS 67201

Re: BHP Petroleum Company Inc.
Blanket Bond No. 811-66-21
Dry Mesa Field
Apache County

Dear Mr. Sullivan:

This letter is to inform you that the above-captioned bond
has been received and approved by the Commission, and that
effective July 15, 1986, the o0ld Monsanto 0il Company bond
No. 328-6165 is eligible for release.

Enclosed is a copy of the approved bond.
If I can be of further assistance, please let me know,
Sincerely,

R. A. Ybarra
Enforcement Director

1rx
Encl.
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( . ( 217 Notih Water ggfe:
- v AL Post Office Box 1
- T B R e Wichita. Kansas 67201

. ;elep;\ioéte za 1% 3955-7121
JLﬂ~' 1956 ﬁiﬁm&mfn&%o

CERTIFIED MATL 0 &G i UL

BHP

Petroleum
{Americasiing

July 3, 1986

State of Arizona

0il & Gas Conservation Commission
Attn: Ms. Katie Barnes

1645 West Jefferson, Suite 420
Phoenix, Arizona 85007

Re: Statewide Drilling Bond
BHP Petroleum Company Inc.
Bond #8111-66-21

Dear Ms. Barnes:

Enclosed please find two copies of the captioned bond for our
new subsidiary, BHP Petroleum Company Inc., formerly Monsanto
0il Company. Along with this bond is a rider accepting the
liability for the old Monsanto Oil Company bond $£328-6165/10720.
We would appreciate you forwarding to us at the address set

out above, the original copy of the old bond or a letter of
release So we may cancel same.

Thank you for your assistance and should you have any questions
or need additional information, please advise.

Very truly yours,

Manager § Bonds & Insurance
:dj 7 -

Enclosures

-
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Operator BHP Petroleum Company, Inc. {(Monsanto 0il Co.)

Bond Company Federal Insurance Company Amount $25,000

Bond No. 8111-66-21 Date Approved 7-15-86

Permits covered by this bond:

503

106
77
115

852 {organization report)
{ + Bond )







KEXXXKAKRKOOOHEK 8686 N, Central, Suite 1056
Phoenix, Arizona 85020

April 30, 1975

The Travelers
80 John Street
New York, New York 10038

Rey Texas Pacific 0il Company
Joseph E. Seagram & Sons, Inc.
525,000 Blanket Well Drilling Boud
Bond No. 1307271

Gentlement

Texas Pacific 01l Company has complied with all rules and regulatious
of the 0Oil and Gas Conservation Commission, therefore the Commission
does hereby authorize release of subject bond.

Very truly yours,

-

W, E. Allen, Director
Enforcement Section
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THE TRAVELERS

Surety Department
Anthony J. Romano, Manager

April 24, 1975

RETURN RECEIPT REQUESTED

0il and Gas Conservation Commission
State of Arizona

4515 North Seventh Ave.

Phoenix, Arizona 85013

Re: Joseph E. Seagram & Sons, Inc.
$25,000 Blanket Well Drilling Bond
Bond No. 1307271

Gentlemen:

We have been advised by Texas Pacific 0Oil Company that they are no
ionger in need of the captioned bond, Will you kindly advise us when
we may consider our liability terminated under our bond. A postage-
free business reply envelope is emclosed for your convenience.

Thank you for your courtesy in this matter.

Very truly yours,

/X’“ﬂ

MB:si
enc.

RECEIVED R
APH 27 1975 : D |

0 & G CONS. COMM.

JOHN STREET OFFICE OF THE TRAYELERS INSURANCE COMPANIES
80 John Strect, New York, New York 10038

Home Qffice: Hariford, Connecticut
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TEXAS PACIFIC OIL COMPANY

Operator
Bond Company THE TRAVELERS INDEMNITY CO Amount 3235000
Bond No. 1307271 mte Approved 11729763

. Permits covered by this bond:
b 77

95

1

106

}

115

116

Ry
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< TOND — [
LIABILITY UWOER TR BOND MAY NQT : { . _ /
TED WITHOUT WRITTEN N ..
?::;J:Essﬁ:'op TH:S'COMM|551ON. KNOW ALL MEN BY THESE PRESENTS
BOND SERIAL No._1307271
"I",l;‘i't Joseph E. Seagrsm & Sons, Inc., an Indiana Corporation
of the in the
County of: Dallas State of: Texas
1,
A netpal THE TRAVELERS TNDEMNITY COMPANY
of.

AUTHORIZED TO DO BUSINESS WITHIN the State of Arizona.

as surety, are held and firmly bound unio the State of Arizona in the penal sum as indicated, lawful money of the United
States, for which payment, well and truly to be made, we bind ourselves, and each of us, and each of our heirs, executors,
administrators or successors, and assigns jointly and severally, firmly by these presents,

The conditions of this obligation is that whereas the above hounden principal proposes to drill a well or wells for oil, gas or
stratigraphic purposes in and upon the followmg de-scnbed land situated within the State, to wit:

All lands leasged to Princ:lpal within the State of Arizona.

{May be used as bianket bond or for single well)

. m\’?‘ﬂ G \
SIAINREsEE
gy h \ U )4 L‘! l.j

Uit

NOW, THEREFORE, if the above bounden principal shall comply with all P- 5‘18 provisions of the laws of this State and the
rules, regulations and orders of the Qil and Gas Conservation Commission, especially with reference to the reguirements of
AR.S. 27-518, providing for the proper drilling, casing and plugging of said well or wells, and filing with the Oil & Gas Con-
servation Comimission all notices and records required by said Commission, in the event said well or wells do not produce oil

or gas in commercial quantities, or cease to produce oil or gas in commercial guantities, then this obl:gatlon is void; other-
wice, the same shall be and remain in full force and effect.

Penal sum of___IWenty-five Thousand Doliars ($25,000.00)

Witness our hands and seals, this 2lst day of October, 1965

Joseph E. Seagram & Sons, Inc.

M7¢;z:,u

Princ:pa.,

Alm.hnl‘ gy e
Witness our hands and seals, this__ / 5% day of_ )T MMA . /7 f Ly~
&‘“‘7‘:‘*‘/““”“ THE TMVEIERS mnmrrr COMPANY

’ ; Surety él ,
(If the principal is a corporation, the bond shoitld be exec v authorized officers, with the seal of the ebrporation affixed. When prin-
cipal or surety executes thiz bond by agent, power o 5 i

eyidence of authority must accompany the bond.}
%N

3

By

Approved

Date. //—- L?" é—s"_

STATE OF ARIZON [

ZOILE& GAS/?I
By:
Per%o.___. _ZL

. STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Bond
File Two Copies

R

.
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The Travelers Indemnity Company
Hartford, Connectlcut

POWER OF ATTORNEY

ENOW ALL MER BY THESE PRESENTS:
That THE TRAVELERS INDEMNITY COMPANY, a corporation of the State of Connecticut,
does hereby make, constitute and appoint

- Richard A, Beardsley, J. P, Harrison, George E, Miley, all of
Phoenix, Arizona, FACH e

its true and lawful Attorney(s)-in-Fact, with full power and authority, for and on behalf of the Company
as surety, to execute and deliver and affix the seal of the Company thereto, if a seal is required, bonds,
undertakings, recognizances or other written obligations in the nature thereof, as follows:

e Any and all bonds, undertakings, recognizances or other written
obligations in the nature thereof

and to bind THE TRAVELERS INDEMNITY COM PANY thereby, and all of the acts of said Attorney(s)-
in-Fact, pursnant to these presents, are hereby ratified and confirmed.

This appointment is made under and by authority of the following by-laws of the Company which by-laws
are now in full force and effect:

Arricie 1V, Secriox 10. The President, the Chairman of the Finance Comsmittee, the Chairmaa of the In-
surance Executive Committee, any Vice President, any Secretary or an Department Secretary may appoint
attgrnevs-in-fact or agents with power and authority, as defined or t;mited in their respective powers of attorney,
for and on behalf of the Company toexecute and deliver, and affix the seal of the Company thereto, bonds, under-
takings, recognizances of other written obligations in the nature thereof and any of said officers may remove any
such aitorney-in-fact or agent and revoke the power and authority given to him.

ArTicLE [V, SECTION 12 Any bond, undertaking, recognizance or written obligation in the rature thereof shall
be valid and binding upon the Company when signed by the President, the Chairman of the Finance Commitiee,
the Chairman of the Insurance Execufive Committee, or any Vice President and duly attested and sealed, if a
seal is required, by any Sacretary or any Department Gecretary or any Assistant Secretary, or when signe

the Pl‘esiaent, the Chairman of the Finance Committee, the Chairman of the IpsTitancejt-g

any Vice President and countersigned and sealed, if a seal is required, by 2
agent; and any such bond, undertaking, recognizance or written obligation
and binding upen the Company when duly executed and sealed, if a seal is T4q
in-fact or agents pursuant to and within the limits of the authority granted §
attorney.

rlmore attgrneyss — |

This power of attorney is signed and sealed by facsimile under and by the authority of the following Resolu-
tion adopted by the Directors of THE TRAVELERS INDEMNITY Cm'fg
and held on the 30th day of November, 1959:

vorep: That the signature of any officer authorized by the By-Laws and the Company seal may be affixed by
facsimile to any power of attorney or special power of attorney of certification of either given for the exectition of
any bond, undertaking, recognizance or other written obligation in the natute thereof; such signature and seal,
when so used being hereby a opted by the Company as the original signature of such officer and the original seal

o:':ﬁ ti];j Company, to be valid and binding upon the Company with the same force and effect as though manually
al

— o This power of attorney revokes that issued March 1, 1954 on behaif of

Melvin W. Carle, power of attorney dated October 30, 1956 on behalf
of Richard A, Beardsley and power of sttorney dated December 5, 1956

on behalf of Earl J. Seagars ~———"

IN WITNESS WHEREOF, THE TRAVELERS INDEMNITY COMPANY has ¢

aused these
presents to be signed by its proper officer and its corporate seal to be hereunto affixed this

1st
day of June 19 6L.
THE TRAVELERS INDEMNITY COMPANY
Ay W By
"o ‘-;:: 0O
SEAL 3 g (Bt LA i
PN

.

Secretary, Fidelity and Surety

X

State of Connecticut, County of Hartford—ss:
On this ist day of June in the year 1961  belore me personally
came R. W. Kammann to me known, who, being by me duly sworn, did depose and say: that he resides in

the State of Connecticut; that he is Secretary (Fidelity and Surety) of THE TRAVELERS INDEMNITY

COMPANY, the corporation described in and which executed the above instrument; that he knows the seal

of said corporation; that the ceal affixed to said instrument is such corporate seal; that it was so affixed by

authority of his office under the by-laws of said corporation, and that he signed his name thereto by like

authority. ) M/éﬂ
?7 ot

Notary Public
My commission expires April 1, 1964

(Oven)

N br poversol -

PANY at.a meeting-duly-called’
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CERTIFICATION
I, W. A. Person, Assistant Secretary (Fidelity and Surety) of THE TRAVELERS INDEMNITY
COMPANY certily that the foregoing power of attorney, the above quoted Sections 10 and 12 of Article IV

of the By-Laws and the Resolution of the Board of Directors of November 30, 1959 have not been modified
or revoked and are now in full [orce and effect.

Signed and Sealed at Hartford, Connecticut, this day of 19

= _ sy .
Assistant Secretary, Fidelity and Surety

S-1869¢ (BACK)
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Terxas Paciric OIL COMPANY
BRONX 747

DarnAas, TEXAS 75221

November 15, 1965

0il anéd Gas Coumservation Commission
State of Arizona

1624 West Adans - Room 202

Phoenix, Arizona 85007

Attention: John Bamnister, Bxecutive Secretary
Re: Travelers Indemity Company Bond No. 1307271

Amount $25,000, Covering all oil and gas wells

in the State of Arizoma
Gentlemen:
In connection with your request of Qctober 15, 1963, we
enclose herewith original and one copy of captioned bond
with applicable power-of-attorney.

Very truly yours,

TEXAS PHCIFIC OIL COMPANY

Raymond Church

encls.

é it
Pa

2700 FIDELITY UNION TOWER BLDG.
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THE TRAVELERS

THE TRAVELERS INSURANCE COMPANY - THE TRAVELERS INDEMNITY COMPANY

CASUALTY-FIRE AGENCY DEPARTMENT

PHOENIX OFFICE
Ricuarp A. BEarDsLEY, MANAGER

2200 North Central Avenue
PHOENIX, ARIZONA 85004

Telephone: 252-8971

e
\\\-‘_/- L

November 23, 1965

Mr. John Bannister, Executive Secretary
0il & Gas Conservation Commission

1624 West Adams -~ Suite 202

Phoenix, Arizona 85007

RE: Bond No, 1307271

Dear ¥r, Bannister:

Tn regard to your letter of November 22nd in reference to
the captioned bond, we have enclosed herewith the original
and one copy of this bond which have been countersigned by
the undersigned as an Arizona Resident Agent.

If you need any further agsistance in regard to this bond,
please do not hesitate to contact me once again.

Sincerely,

~

Richard A. Beardsley, Manager
Casnalty-Fire Agency Department

“
Y
i -
I 2

K RAB/dr
o encs,

o
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TEXRXXERXEXEHK 8686 N, Central, Suite 106
Phoenix, Arfizona 85020

April 28, 1975

Mr, BE. M. Scholl
Monsanto Company
Production Dapartment
321 West Texas
Midland, Texas 79701

Re; HNavajo Tract 138~1 Navajo Tract 138-3
NE/RE Sec 11-Tﬁ32232&g SH/SE See¢ 2-T4ON-R28E
Apache Co., Permif 77 Apache Co,, Permit #115

—_—

Dear Mr. Scholl:

Qur records indicate that Permian Corporation is presently the carrier
of oil producad on the-ghove referenced wells, On a recent inspectidgy ™
trip we noticed that Thrift Way of Farmington, New Mexico, was recelving
the oil from your tank battery, If this is a new carrler, it will be
necessary that you file Form 8, Operator's Certificate of Compliance

and Authorization to Transport Oil or Gas from Lease, for this lease.
Copies of this form are énclosed,

I1f Thrift Way was only a temporary carrier and Pexmian is still your
ragular carrler, the filing of this form wili not be necessary. At
any rate, please advise us of the true carrier.

Thank you for your cooperation,

Very truly yours,

¥W. E. Allen, Director
Enforcement Section

WEA/x1b

Encs,

R




- Monsanto

Monsantb Company
Production Departmant

321 Wast Texas [
Midland, Texas 73701 \
Phore: (815) 863-3308 \October 29, 1974

™

0il & Gas Conservation Commission
State of Arizona

4515 NHorth 7th Ave.

Phoenix, Arizona 85013

Attn: Mr. W. E. Allen, Director
Enforcement Section

RE: Navajo Tract 138
Apache County, Arizona

Dear Mr. Allen:
We have been searching the files and find no individual well pro-
duction records of the former operator. Evidently, only lease

production was kept during that period. We do have individual
well production since 1959. CoPies are attadhed 1?9%,6191QJUU?

Please let us know if we can help in compil1ng any data you
may need. Sorry about the delay in answering your letter.

Yours very truly,

/ 9/’/4&#/
Scholl
Dist. Prod. Mgr.
EMS 1mm

Encl.

RECEIVED

GCT <t 1974 _
0 & G CONS. COMM, e

wd«”
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September 13, 1974

M. E, M, Scholl
tonsanto Company
101 NHorth Marienfeld
Midland, Texas 79701

Re: Homsanto Navajo Traet 138-1
HE/ME Sec 11~T40N-R28E

Apache Coun
Permit No{i?%)

Dear Mr, Scholl:

Monsanto Navajo Tract 1382
SKH/NW Sec 12-T4ON~R28E
Apache County

Permit Ho. 106

Monsanto Navajo ¢138-3
SW/SE Sec 2-T4ON-R28E
Apache County

Permit 115

We are attempting to compile all time cumladtive:sproduction reports om all
wells that have produced oll and/or gas in the State of Arizena.

It would be appreciated if you would furxnish this office imndividual well
production for the asbove referenced wella from completion date to December

1960,
a leaae basis only.

The production reports as submitted by the formar operator was on
This office has no wey to determine the well production.

Please send us tiis information at your earliest convenience,

Very truly yours,

W. E., Allen, Director
taforcemant Section

WEA/x1b

bt b
P
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Q«f,&

P. O. BOX 3305, UNIVERSITY STATION
LARAMIE, WYOMING 82070

May 7, 1974

Laramie Energy
Research Center

Mr. W. E. Allen, Director
Enforcement Section

0il and Gas Conservation Commission
State of Arizona

4515 North 7th Avenue

Phoenix, Arizona 85013

Dear Mr. Allen:

The enclosed analyses are the only ones we have on file for Apache
County, Arizona. One is the Dineh-bi-Keyah field, T 36 N, R 30 E,
and the other for a wildcat located in T 40 N, R 28 E,

Sincerely yours,

‘N o

T 5\- /*-—,/-_-_’"Z;{—,
Paul Biggs o
Supervisory Petroleum Engineer

Enclosures

Pl
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OFFICE OF

®il and Bas Tonservation Commission
STATE QOF ARIZONA

4515 NORTH 7TH AVE,
PHOEMNIX, ARIZONA B5013

PHONE: (602) 271-5161

October 13, 1973

Mr. E. M. Scholl
Monsanto Company

101 North Marienfeld
Midland, Texas 79701

Re: Monsanto Navajo Tract 135-1 Monsanto Navajo Tract 138-2
NE/NE Sec 11-T40N-R2SE SW/NW Sec 12-T4ON-R2SE

Apache Counly Apache County
Permit NO(:?§:) Permit No, 106
Monsanto Navajo #133-3
SW/SE Sec 2-T4ON-R28E
Apache County

Permit No. 1153

Dear Mr. Scholl:

The Gas-0il Ratio Test that is due on the above referenced wells for
September of 1973 has not been received,

Please submit the results of the test on Form 5 as quickly as possible.
Very Eruly yours,

W. E. Allen, Director
Enforcement Section

Mrs. Rhema Brandt
Sec to W. E. Allen

/rlb

Enc.




Septembex 18, 1973

Mr., E. M, Scholl
Monsanto Company
101 North Marienfeld
Midland, Texas 79701

Dear Mr. Scholls

Will you please suppiy this Commnission with any information
that you might have regarding the recoverable reserves in the

Dry Mesa Field for your Navajo {#138~1

and Nevajo #£138-3 (115)7

This infoxmation will be considered confidential if you so desire,

Thank you for your cooperation,

Very truiy yours,

W. E, Allen, Director
Pnforcement Section

YEA/rlb

), Navajo £138~2 (106),

S i e

v e and | TR S R s e
B
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December 27, 1972

Mr, Donnie E, Browm
District Engineer
Monsanto Company

101 North Marienfeld
Midland, Texas 79701

Res Monsanto Navajo Tract 138-1 Mensanto Navajo Tract 1382
NE/NE Sec 11-T40N-R28E SW/NY Sec 12-T4ON-R28E

Apache Coun N Apache Sounty
Permit No.(%%) Permit No. 106

Monsanto Navajo Tract 1383
SW/SE Sec 2-T4ON-R28E
Apache County

Permit No, 115

Dear Mr. Browny

The Cas~0il Ratio Test that is due on the above referenced wells for
September of 1972 has not been received, Please submit the results
of the test on Porm 5 as gquickly as possible.

Yery truly yours,

¥. E, Allen, Director
Enforcement Section

WEA/Tlb

O drase comigp. To E.M.Scholl , net
Dorrin &. B eow i |

A ST R R TB e L gt i v

Y
4




(“'. X" C)v\ba Ao

TL—L~F»~a¥>tﬁLAT
July 7, 1869
Mr. Clauds Cobb
The Permian Corporation
1509 ¥est wWall
P. 0. Box 311y
Midland, Texas 79701
Re: Monsanto Company 13§-3 Monsanto Company 138-1
T40H, R2BE, G & SRK T40K, REBE, G & SRM
Jec. 2: SW/4 38/4 3ec, 11: NE/4 NE/4
Apache wy Apache C ty
Permit Y Pemitﬁ;g
(Texas Pacific Navajo 132-3) (Texas Pacifie Navajo 1)

Dear iy, Cosb:

¥onsanto Company reports that they delivered you 2897 bharrels
oill from the captioned wells per their Honthly Producers

Report for May, 1569. Your Transporters and 3Jtorers Monthly
Report indicates that yau received 2956 barrels oil from the

referenced wells.

Please confirm the accuracy of your report

Or issue a corrected report should need be indicated.

JAL:1if

Yours truly,

James A. Lambert
Administrative Assistant




June 24, 1968

Miss Betsy L. Smith
Honsanto Company

guite 1103 Lincoln Towsr
1860 Limgoln Street
Penver, Colorado 80203

Re: Toxas Pacific 138-1 Navajo
T40N, RA6E, G & 4RM
Jec. 1l; NE/4 XB/4
Apache Coumty
perait @71

Texas Pacitie 138-83 Navajo
T40R, R2SE, G & HRM

Se0. 3: SW/4 SE/4

Apache Comniy
Pernit(#118) K

Dear Mise Jaith:

Enciosed is an approved copy of your
No. 3,986,185, This boud now covers

{ AT Uds
X"’ L/,qm‘o*/&'r

Texas Pacific 138-2 Navajo
T40X, RIBE, G & 8N
dec. 13: 3W/4 WW/4

ha County

Apaa

Pernit (#108) X
Monsanto #1 Xavajo 717
T89N, RIIE, G & SR¥

3ea. 13 SE/4 SE/4
Apashe _Count;

Parnit(#503 )

state-wide Perfcrmance Doad
the captioned wells end

will cover any future wells you may drill. Thank you for your

cooparatior.

Yours irmly,

Japes A, Lambert
Adminjigtrative Assistant

Aun,
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Monsanto | o

HYDROCARBONS & POLYMERS DIVISION -/

Monsanto Company
Suite 1102 Lincoln Tower
1BB0 Lincoln Strast
Danver, Colorado 80203
{303) AComa 2-56841

June 19, 1969

My, James A. Lambert

0il and Gas Conservation Commission
State of Arizona

Room 202

1624 West Adams

Phoenix, Arizona 85007

138 - |

Re: Texas Pacific #IQBHE—Navajc

Dear Mr. Lambert:

Pursuant to our previous correspondence we are enclosing
copies of designation of operator forms from Joseph E. Seagram
& Sons, Inc. and Sun 0il Company which were executed at the
time our company assumed operation of the Navajo lease on which

the above well is located.
- “““~§\ =2
We have not yet received the $25,000 drilling bond but

~ . anticipate its arrival from our ingurance department within /?g
T . the next few days. : : _ S .

Very truly yburs,_;n'

U R ;:’-‘f_ ;' MONSANTO com'm RECIE SRR

\. : - . .
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iss; Betsy L. Smith :,f Y,ép.
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May 26, 1983

¥r. J. Murphy, Jr.
Monsanto Company

Suite 1102 Lincoln Tower
1860 lLincoln 3treet
panver, Colorado 80203

- -

Re: Lonsanto Company 138-3
I T40N, R2BE, G & 3R¥
Sec. 2: 3W/4 3E/4
Apache County

Texas Papific Navajo 138-3
Peruit éﬂﬁh‘pﬁ

Gentlemean:

3

—%2'& @/‘ -}F./é

”i —
A
e

¥r. Rod Fulsom

The Permian Corporation
1509 West Wall

P. O. Box 3119

Midland, Texas 78701

Monsanto Company 138-1
T40N, R28E, G & SBM
3ec. 11: NR/4 HE/4
Apache Couniy

Texas Pg Fic Navajo 1
Permit.

Enclosed are copies of the Monthly Producers Report for April and
a copy of the Transporter's Report for April. We pote a discr ._7

in these reports. In prior months -hey have been almoat exact.

Please let us hear your comments,

Yours truly,

s James A. Lambert
Administrgtive Assistant

JAL:j2

Enc.,

77

T R T e IR ol

Tl g

( X"Chﬂono
' Y‘-Lﬁmﬁatﬂzf

-2

g

B e T

o o A el e A S e

An A ), AR
MR e

F

Foaal




de} E t’aﬂ “ARs

Poima i ST :::;;::ﬂ;;' nd Keguistions [OF Jaud wwmesmo oo

o

" a r- L Ambeet
- haono

May 22, 1569

Mr. J. Murphy, Jr,
Monsanto Company

3uite 1102 Lincoln Tower
1860 Lincoln Streei
Denver, Colorado 80203

Re: Texas Pacific 0il Company MHavajo #138-2
T40N, R2EE: G & SEM
jec. 12: Su/4 NR/4

Apache (g nty -
permit @105 Y //5-X

Dear ir. &urphy:

;o The captioned well is covered by a hlanket bond wherein the

Joseph/E. 3Seagran & Sons, Incorporated, are Principal, and the
Travelers Indemniiy Company is Surety. We have correspondence
indicatiug that the Texas Pacific 0il Company is covered by
this bond. We need a completed form, Designation of Operstor,
naming Monsanto as operator. ve need a statement, Consent of

Surety, between the Principal and the 3Surety covariua Monsanto's .{

operations of the lease (Navajo #138).

\-.Outﬁmost recent Organization Report conceraning the Honsanto

Company is dated April, 1965, Please furnish us a current
report.

Enclosed are applications For Permit To Re-~Enter. Plesse com-
plete these forms, On approval of this Application To Re-Enter,
you will become subiject to Rule 105-D as amended by Coumission
Order No. 32 efiecvive Uay 15, 1V68, which states (we enclose a

copy of che amended Rules and Regulations for your convenience),

£ I o e Lt N P\ )

—A—’_//-
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Page 2
Nr. J. Murphy, Jr.
May 22, 19268

gur cursory appraisal of the situation indicates that it will
be very easy for you to fulfill this Order No. 32 za there

should be no apparent objection to this unorthodox location for 5
i

a gas wel) from a nearby operator. 2 7

At such time as you wish to re-complete the #138-1 or the #138-3,
At the present

you should follow the same general procedure.
time these iwo wells are classified as oil wells.

Yours truly,

James i, Lambert
Administrative assistant

JaL:jf
Enc,

P, 3. The $25 filing fee is L3t required with the Permit To

Re-Enter,
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Monsanto

C C

tensanto Company
Suite 1102 Lincoln Tower
1860 Liacoln Stirest
CGenver, Colorado 80203
(303) AComa 2-5641

SeTVEI WATrTan

HYDROCARBOHS 8 POLYMERS DNMISION
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april 17, 19869

¥Mr. Rod Fulsom

The Permian Corporation

1509 West wWall

P, 0. Box 3li3

widliand, Texas 79701

Re: Monsanto Company 138-3 ¥onsanto Company 138-1
T40N, R28E, G & SRH T40N, R28E, G & SRM
3ec. 2: 3W/4 3E/4 jec. 11: NE/4 HE/4
apache County, Arizona Apache Coupty. Arizona
Texas P ic Navajo 136-3 rermit @:5
Permit Y Texas P fic Navajo 1

Daar Mr, Fulsom:

Enclosed is a copy of your Transporter's Report covering the
month of December, 1868. Enclosed also is a copy of a letter
we received from Monsanto.

please review this gituation and submit a_correcied Trans-
orter's or mbex 8, should the Iacis i-

cate ihat the report you submnitted \pe in error.

Yours truly,

James A. Leubert <o
Adninistrative Amsistant
JAL: it

Eng.
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Monsanto

HYDROCARBONS 8 POLYMERS DMISION

Monsanto Company \
) Suite 102 Lincoln Tower
. 1880 Lincoln Straet
f Danver, Colorado 80203
(303) AComa 2-5641

April 1, 1969

0il & Cas Conservation Commission
State of Arizona

"1624 Uest Adams

Phoenix, Arizona 85007

Attention: Mr. James A. Lambert

Re: Monsanto Company 138-1 &138-3
Permit No. 77 & 115
, Apache County, Arizona

Gentlemen:

In response to your letter of March 25, 1969, concerning discrepancies r'
dﬁf/’ in producers and transporters reports on above properties for months

of December 1968, and February 1969, please be advised we have rechecked

our repoerts and have determined the following.

December 1968, according to data available to us, is correct as reported
on ihe producers report. A schedule is attached listing all runs we
have on record by date, ticket no., tank no., and volume of run.

February 1969, producers report is in error as a result of transposing ?

; numbers. A corrected report is being resubmitted which concurs with :
[ runs as recorded by transporter. !

By carbon copy of this letter and schedule of December 1968 and February .
‘ 1969 runs, the Permian Corporation is being requested to coordinate their CoT
P ’ data with ours and advise us of any existing discrepancies. . !

E _ Very truly yours,

s f

f- Mui'phy, JI'- //V_
JM:rp

ece: The Permian Corporation ‘ ' : {
P' 0. BOX 3119
midland, Texas 79701

MONSANTO COMPANY




Dacember

February

P " Iy o 1Y

18
20
20
27
27
27
28

(V' MONSAN'TO CONPANY

DRY MESA -
KAVAJO TRACT # 138

Ticket number

800907

" 800909
800908 .-
801938
800910
801939
800912
800911
800913

801972
801853
801854
801855
- 801856
801859
801857
800925
801858
801864
~ 801666
801865
801863

¢

] RUN TICKETS FOR DECEMBER AND FEBRUARY

Tank number

2920

2921
8333
2923
8332
2922
8334
8333
2021

est. barrels ¥

220.99
221.37
220.66
222.23
221.20
220.84
221.01
220.97
217.45

1986.72 =%Lv

22n.58
221.04
221.26
221.92
220.43
220.78
' 220.36
220.39

220.70

220,06
220.14 *
219,70 %
220,10 * -
2864.56 Total "f“’ .

T
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THE PERMIAN CORPORATION

1509 W. WALL P. O. BOX 3119
MIDLAND, TEXAS 79701

915.683-4711

March 28, 1969

Mr. James A. Lambert
Administrative Assistant

0il and Gas Conservation Commission
State of Arizona

1624 West Adams

Phoenix, Arizona 85007

Dear Sir:

Please refer to your letter dated March 25, 19469,
concerning purchases and sales from Monsanto
Company's Texas Pacific Navajo 138-3, Permit No.
115 and Texas Pacific Navajo 1, Permit No. 77.

We have rechecked the source of our figures
reported on these two leases and can find no
reason for altering reports submitted.

By copy of this letter we are asking Monsanto
Company to advise us how they arrived at their
figures, should they find that their figures
are correct according to their run tickets.

Very truly yours,

THE PERMIAN CORPORATION

=i wus ~

Rod Fulsom
Proration Supervisor

RF/pl

cc: Monsanto Company -
Suite 1102 Lincoln Tower Building
Denver, Colorado 80203
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Mareh 25, 1ubs

Monsanto Coripany
3uite 1102 Lincoln Tower Buildiag
bDanver, Colorado &GZU3

The Permian Corporation
P. D. Box 211
Midland, Texas 73701

Re: Monsanto Coupsny 13&-3 donsanto Company 138-1
TA0N, REBL, G & 58% T40%, RZBE, G & 3RH
jec, 2: W4 3E/4 wee, 11: HE/4 NE/4
apache CToualy, riZona spache Couniy, Arizona

Texas Ppedlic Havalo 10G-3 Teras dgedfle duvajo 1
Permit @ Y varric fTT

Gentleunan:

Tnolosed are coples »? ine vonukly Producers LHeporis for Dec-
amber and February and a copy of the [ransporior's Hepori for
Decerber and YeLruary., ve noie a discrepancy in ilhisie reporis.
In prior nosnihsd chey have bveen 21mosl exact, Vlease lel us
haar your couneunis,

Yours truly,

James 5. Lamberi
Adrministirative gsistanti

JAaL:jf
Enc.

s e

sertr s e g




March 3, lao2

Honsanco Company
suite 1102 iincoln Tower Duildiag

Denver, Colorado 80203

Nonsaunio Company 1358 Honsantn Company 135-1
TAOH, R28E, G & UHE T40N, R2EE, G & SRM
Jee, 23 3%/4 E/4 Jec. 1l: NE/4 NE/4
Apache County, srizoua “pache Counily, .irizona
Permit #1105 Pexnit #77

Re:

Gentlemen:

we remiand you that Zule 231 A, Paragraph 2, of our
nules and Regulations dirscts the operator Lo take

a semi-annuzl Gas-3il Ratio Test of each producing
oil well. rhe aext cesi should be takea in jiarch,
1365, and reported to this ofiice LY April 14, 126d,

Enclosed are forms for your use,

Yours rulr,

James .. Lamberc
sdministrative issisiant
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Operator

Bond Company _The Travelers Tndemni

Bond Ho.

NENE

//-4@ z8

:

b7

i g

: 4

4 5
E

Texag Pacific Qil

Conpany

N

fy Company Amount __£10,000

1230121

-
-

Date Approved 10-9-6

Permits c2;ef€?:%§/this bohd:
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KNOW ALL MEN BY THESE P@ E\\S! i‘j E

That

we: Texas Pacific Coal and Oil Company DATE (‘f i 1 =
of the in the

County of: _ Tarrant State of: Texas

as Principal,
and American Employers Insurance Company

of Boston, Massachusetts
authorized to do business within the State of Arizona,

as surety, are held and firmly bound unto the State of Arizona in the penal
sum ag indicated, lawful money of the United States, for which payment, well
and truly to be made, we bind ourselves, and each of us, and each of our heirs,
executors, administrators or successors, and assigns jointly and severally,
firmly by these presents.

The condition of this obligation is that whereas the above bounden principal
proposes to drill a well or wells for oil, gas or stratigraphic purposes in
and upon the following described land situated within the State, to wit:

(May be used as blanket bond or for single well)

All of Fractional Sections 1 & 2, and all of Sections 1]l & 12. Twpe. 40N. R-28E.,

Apache County, Arizona.

NOW, THEREFORE, if the above bounden principal shall comply with all of the
provisions of the laws of this State and the rules, regulations and orders of
the State Land Commissioner, especilally with reference to the requirements of
A.R.S. 27-516,providing for the proper drilling, casing and plugging of said
well or wells, and filing with the State Land Commissioner all notices and
records required by said Commissioner, in the event sald well or wells do not
produce oil or gas in commercial quantities, or cease to produce oil or gas in
commercial quantities, then this obligation is void; otherwise, the same shall
be and remain in full force and effect.

Pennal sum of Twenty Five Hundred Dollars

Witness our hands and seals, this___ 4th day of May, 1959
ATTEST: 5 TEXAS PACIFIC COAL AND OIL COMPANY

_ ‘ " BY: C—:—% w~v—En-y  Vice President
(,- {9+ I. Norman) Séc?etaxw N/ Principal
Witness our hands and ;s'éals , this 4th day of May, 1959

AMERICAN EMPLOYERS INSUBANCE COMPANY

v el P Noud

Attorney in fact Surety

(If the primcipal is a corporation, the bond should be executed by its duly .

authorized officers, with the seal of the corporation affixed. When principal
or surety executes this bond by agent, power of attorney or other evidence of

authority must accompany the bond.) '

Approved May 11, 1953 —.———x—f—" ? ,
Date™=" 7 % -
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STATE OF

b

CERTIFIED COPY OF POWER OF A(’:TORNEY (:
AMERICAN EMPLOYERS' INSURANCE « OMPANY

Texas }”.
Couxty ofF PDallas

I, the undersigned, Attorney-in-Fact of the AMERICAN EMPLOYERS' INSURANCE COMPANY, do hereby certify that 1
have compared the following Power of Attoroey with the original thereof and that the following is a full, true and accurate copy of the
criginal which is in full force and effect.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed the seal of said Company on

C. Nall Attorney-in-Fact
KNOW ALL MEN BY THESE PRESENTS, that the AMERICAN EMPLOYERS' INSURANCE COAI-

PANY, a corporation duly organized and existing under the laws of the Commonwealth of Massachusetts, and bhaving its principal
office in the City of Boston, Mass., hath made, constituted and appointed. and does by these presents make and constitute and appoint

Fred M, Brants of Fart Worth, Texss

its trie and lawful Attorney-in-Fact, with full power and authority hereby conferred in its name, place and stead, to sign, execute and
acknowledge for and on its behalf as surety any and all bonds or undertakings required in amounts not exceeding One

hundred thousand dollars ($100,000.)

x

P 3 8 O D o G )
and to bind the AMERICAN EMPLOYERS' INSURANCE COMPANY thereby as fully and o the same extent as if such bonds
were signed by the President, scaled with the common seal of the Company, and duly attested by its Secretary, hereby ratifying and
confirming all the acts of said Attorney-in-Fact pursuant to the power herein given. This Power of Attorney is made and executed
pursuant fo and by authority of the following resolutions adopted by the Board of Directors of the AMERICAN EMPLOYERS
INSURANCE COMPANY at a meeting duly called and held on the Eighteenth day of October, 1937.

Resolved: That the President, or any Vice-President, may execute for and in behall of the company any and all bonds, recog-
nizances, contracts of indemnity, and all other writings obligatory in the nature thereof, the same to be attested when necessary and
the seal of the company affixed thereto by the Secretary, or any Assistant Secretary; and that the President, or any Vice-President,
may appoint and authorize an Attorney-in-Fact to execute on behalf of the company any and all such instruments and to affix the seal
of the company thereto; and that the President,.or any Vice-President, may at any time remove any such Attorney-in-Fact and revoke
all power and authority given to any such Attorney-in-Fact. - ’

Resolved: That Attorneys-in-Fact may be given full power and authority to execate for and in the name and on behalf of the
company any and all bonds, recognizances, contracts of indemnity, and all other writings obligatory in the nature thereof, and any such
instrument executed by any such Attorney-in-Fact shall be as binding upon the company as if signed by the President and sealed and
attesied by the Secretary, and, further, Attorneys-in-Fact are hereby authorized to verify any affidavit required to be attached to bonds,
recognizances, contracts of indemnity, and all other writings obligatory in the nature thereof, and are, also, authorized and empowered
ta certily to a copy of any of the by-laws of the company as well as ang resolution of the Directors having to do with the execution
of bonds, recognizances, contracts of indemnity, and all other writings ebligatory in the nature thereof, or with regard to the powers
of any of the officers of the company or of Attorneys-in-Fact. i

IN WITNESS WHEREOQOF, the AMERICAN EMPLOYERS' INSURANCE COMPANY, has caused these
presents to be signed by its Vice= President and its corporate seal to be hereto affixed, duly attested by its Assistant Secretary

on Decenmber 5, 1955

AMERICAN EMPLOYERS' INSURANCE COMPANY
{Seal)

py_{Signed} L. F. Ballerene
Vic e~ President

Attest: £
Assistant Secretary

35,

COMMONWEALTH OF MASSACHUSETTS |
COUNTY OF SUFFOLK i

On the date of the execution of the preceding instrument, before me personaily came the above-named VicePresident and
Assistant Secretary of the AMERICAN EMPLOYERS' INSURANCE COMPANY, to me personally known to be the individuals
and officers described in and who executed the preceding instrument, and they acknowledged the execution of the same, and being by
me duly sworn, severally and each for himself deposeth and sayeth, that they are the said officers of the Company aforesaid, and that
the seal affixed to the preceding instrument is the corporate seal of said Company and that the said corporate seal and their signatures
as such officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Company.

(3igned) Viols M, MacKean

A16601-1

Notary Public
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W oreice or L

Ol and Guas Conservation thnuuna&nt

STATE OF ARIZONA
nooM 202
1024 WESY ADAMNE

Phoenix, Arizonz 85007

PHONE: 275.5181%
April 23, 1968

Honsanto Company
900 Patterson Building
Denver, Colorado 80202

Re: D-2-67 of September 11, 1967
Cas-011 Ratio Test (Rule 301)

Gentiemen:

According to ocur records, the data indicated below has not been
submitted as called for by our rules and regulations. You are
urged to submit this data at once to bring this operatiom into
compliance with the rules and regulations.’

Hell Data

Texas Pacific #1-1338
WE NE 11-40N-28E Apache County .
Permit 77 GOR due April 10, 1968

Texas Pacific #3-138
S SW 2-40N-28E Apsche County
Permit 115 GOR due April 10, 1968

Very truly yours,

John Bamnister
Executive Secretary
nr

ChiTAm
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Monsanto

C OMUPANY

HYDROCARBONS & POLYMERS DIVISION

900 Patterson Building
Denver, Colorade 80202
{303) ACaoma 2-564t

January 18, 1966

Arizons 0il & Gas Conservation Commission
Room 202, 1624 West Adams
Phoenix, Arizona 85007

Attention: Mr. John Bannister
Executive Secretary

Re: Texas Pacific 0il #138-1 Navajo well
NE/b: NE/4 See. 11, THON, R28E, Apache
County, Arizona. Your File TY.

Texas Pacific 0il #138-3 Navajo well
sw/bk SE/4 Sec. 2, ThON, R28E, Apache
County, Arizona. Your File 115,

Gentlemen:

Tn reply to your letter of January 13, 1966, concerning disposition of

0il from Navajo 138-1 and 138-3 wells in Apache County, Arizona, please

be advised McWood Corporation is the authorized oil transporter. Mr.

Byron Self of MeWood Corporation's Abilene Office advised the transporters
and storers monthly report has been filed monthly with the Arizona Commission
through December, 1965. December reports shows 397 BO transported from the
No. 1 well and 1773 BO from the No. 3 well.

If further information is required, please advise.
Very truly yours,

MONSANEO COMPANY

JRTHIE < L - M. Seholl 7
 STRTIE 0 & & i

\CONS. COMM. 2




Janaary 13, 1966

Monsante Company N
900 Patterson Buildimg .3 '

Denver, Colorado 80202 '

Attention: MNr. J. Murphy, Jx,
Distriet Production Superiatendent

Ra: Taxas Pacific 041 #138-]1 Navajo wall
NE/ANE/4 11-40R-28EZ, Apache County, Arizoma
Our Pile 77

Yexas Pacific 011 #138-3 Xavajo well
SH/4SE/4 2-40M-2BE, Apache County, Arizona
Qur File 1il5

Gantlamen:

In reviewing our records we note that, according to the Certi-
ficate of Compliance and Authoriszation to Tramsport 0il or Gas
from Lease on file with this Commission coveriag the oil pre-~
ducad fro=m captioned wells, that MeWood Corporstion is the
suthoriced transporter. However, McWood Corporation is not
reporting raceipt of the product ou their Transporters and
Storers Moathly Reporxt.

At yeur sarliest conveniemce, would ysu plaase advise this Com-

missioa sz to the disposition of thae oil preduced froa thése
walls.

Vary truly yours,

John Bannister
Executive Secratary
[ 1 4

L I 8 e ST b e RS sk
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Kovember 26, 1965

Texas Yacific ULl Comppany
P.0, Box 747
Dallas Texas 73221

Attentions Mr. Raymond Church
Re: The Travelerg Indemnity Company Boud 13067271

The Travelors Iademnity Compsny Bond 1230121

Gentlemaent

Enclosed is an approvad copy of The Travelers Indemnity Coapany
Boud 1307271,

Inasnuch as this above bopd is now in full forece and effect,
this lattey wvill constitute guthority from this Commission %o
toerninate The Travelers Ipndemnity Company Bomd 1230121,

Your cosperatioe 1s very much appreciated,

Very truly yours,

John Bannigter
Executive Secrstary
nr

enc

ce!

The Travelers lndemniiy Company
2200 H. Central Avenus :
Phoenix, Arizona 85004

ot s e A A 41 e o b 7 8
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March 15, 1965

Texas Pacific Qi1 Company

P.0. Box 747
Dallas, Texas 75221

Attention: Mr. H. Clayton Mey, Attorney

Gentlemen:

Our files reflect that Texas Pacific Coal & 0il Company was

1iquidated effective November 1, 1963, and the assets were
purchased by Texas Pacific 0il Company, an operating divi-

sfion of Joseph E, Seagram & Sons, Inc.

In order that our well records be accurate and currxent, in
accordance with Arizona Statutes, it is requested that the
enclosed ferm, Organization Report, be completed and returned

to this office.

Thank you very much feor your ccoperation,

Yours very truly,

Joho Banniater
Executive Secretary

my

Ef/e.s @" PS—rtel~ 8- 4,8
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Gateher ¥, i%44

Tanas Fasifle 941 Sonpany

F.0. Seos ?‘?

Salline, Teaas T332}

Atsension: He, &, Clayten Hay

Ret D1l mad Cas Somd So. 3T 28I

Sontlewsa:

e ave in zeseiph of your letter wf Dutobar 8, 1964 vhavaby
Yesvalexrs Indeenicy Conpssy’s Easd 1230121 was asslesed asd
v to tepiace the sapticned dsad.

Thie lotssr vill sepatituts suthaxity &» canesl aﬁaJat-
psr2el,

Yo appreniate your ssspevacies An this neller, and L we wnay
be of Esvilher servies, pleassa sdviea,

Ysurs wary Resly,

Joan Basnistas
Basentive Resaatary

L1 4

anet 2 spproved cepivs Fers 1, Resd

e &9 ISIO(E:) 5, 104, 1135, ilé

travelars Iadewnity Company’s Bead 1230121 is faswad 2o Che
Prinaipsal, Jesopk . Saagres & Heng, Ing. Teunas Pasifiec 041

Company 15 a sedaldievy of Scagram sad Shake vells ave eeverad

by this benmd. 7This bend wejplaces SY-251201 which war issved
te Yenas Pucific Coal and fian 041 Cempany. This latter son~
pany is uew censclidated fske Texss Pacific Company.

RSP SIRAVE R AT L AT

T L N AR e A a3 a@ﬂﬂ'ﬂ" i A S o e A AR s g e B
: ‘ .




RIVERSIDE #8-5035

I

C ¢

TexAs Paciric O1v COMPANY
BOX 4T
Parras,Texas 78221

October 8, 1964

2700 FIDELITY UNIOX TOWER BLDG.

0il and Ges Conservation Commission
Btate of Arizona

1624 West Adams

Phoenix, Arizona 85007

Attn: Mr. John Bamnister
Execubtive Secretary

Re: 0il and Gas Bond No. SY-281201
Replacement Bond No. 1230121

Gentlemen:

Reference is mede to your letter dated August 26, 1964, concerning
the release of Bond No. SY-281201 now in effect under the name of Texas
Pacific Coal and Oil Company.

We are enclosing herewith in triplicate, the Travelers Indemnity
Company’'s Bond No. 1230121 in the smownt of $10,000.00 covering, as
principal, Joseph E. Seagram & Sons, Inc., whose operating divislion
is Texas Pacific Oil Campany. It is our understanding that you will
now be in & position to release Bond No. SY-281201, as requested by
Texas Pacific Coel and 0il Company.

Your cooperation in this matter will be sincerely aeppreciated.

Very truly yours,

sprepty 174

H. Clayton May

Attorney
HCM:sp A.\/‘,\,.\:ﬁ—? r’,r_/\.?}‘-\
encl. /§i§l~" R e
cc: Mr. C. W. Dodgen, Jr. R N X A
Mr. Ray Mitchell BRI N
Mr. Jess Norman A o
% Texas Pacific Coal and 0il Coumpsny A A O
Fort Worth Office ety
%@
R Y W

PIREUN Py rd et

e P re s s sy b ee IR
P T A prsry BRI
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Sqatm 17, 1964

The Emplayars'etm of Insurancs Companies
212 N, St. Paul
Attention: Mr, Bruee Serris, Boad Departoent
Rat 52-281202. '
Tesas Pacific Coal and 0&1 Co,
$10,000 Planket Dond
Gentlemant
In xeply to youwr mmaswmu. 1964 conceyning the cap~
ticned bond pledse be advised that tlifs office hae not yet rsceivad
s bond an behalf of Texas Pacific 04} Company s mnaqmly tho
bond ir question ggmmot be talmud ak this t:ine '

Yours m truly,

Lxecutive Searetasy
o
Permlt v‘{?

95

106

115

116
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SOCTHWESTERN BRANCH
SIDNEY 3, GIHSON, MANAGER
N. ST. PAUL. DALLAS 1, TEXAN

(1]

3 S  § ,gw  §

OF INSURANCE COMPANIES

The EMPLOYERS" LIARILITY ucsance Corporation, Lol
AMERIGAN BEMPLOYERS" Jhswraner Comfiany
The EMPLOYERS® FIRE Fend noe Commpary
The NORTUERN -_C!duudn«- ((A;m/uzu Ly a:,') .:kcnau‘ﬁz
The BMPLOYERY LIPE Snturanct Tampany of ot

State Land Commissioner
State of Arizona
Phoenix, Arizona

September 1k, 1964

RE: SY-281201 - TEXAS PACIFIC COAL & OIL COMPANY
$10,000.00 BLANKET OIL & GAS LEASE BOND
COVERING ALL LANDS LEASED TO PRINCIPAI, WITHIN THE
STATE OF ARIZONA

Gentlemen:

Your records will reflect that we are the Surety on the captioned
bond exscuted on or about August 10, 1959. The Texas Pacific

Coal & Oil Company has requested that we cancel this bond inasmuch
as the company was liquidated effective Novenber 1, Lgé:i: and the
assets purchased by a company under the trade file of Texas Pacifice
011 Company.

We understand that Texas Pacific 0il Company must furnish a substitute
bond before the captioned bond may be released. We have been advised
by the company that a bond application was prepared and forwarded

__-for £iling on August 31, 1964,

If the substitute bond has been filed and approved, we would like to
close our file and would appreciate your sending direct to this

office a letter of release giving us the date our lisbility may be
terminated. ; -

Thank you in advance for your assistance in this matter.

Yours very truly,

Bruce Harris
Bond Department

BH: jm

Fhe EMPLOYERS' GROUP siax o 78

gori iz Flion.
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August 26, 1964

VIA AIR MAIL

Hr. Miles Eart

Texas Pacifie 01l Company
P, 0., Box 2110

Fort Worth, Texas

Daar ¥Mr, Haxt:

Enclosed ave the bond forms you requested in talsphone
conversation today with this office.

Upou receipt of proper bond showing your coapany as principal,
this Commission will then be in a positiom to relessa Boad
Mo, SY-281201 now in effect undar the nams of Texas Facific

Coal & 0il Compaay cowering the following wslls:

NHavajo Tribal 138-1  Pexmit Be, 77
Kavajo Tribsl 138-2 Perwit Ro. 106
Kavajo Tribal 138-3 Perwit No. 115
Xavajo Tribal 138-4 Parwuit No. 116
Havajo Tribal 190-1 Poxuit Mo, 95

Ve sppreciats your prompt cooperation.
Very truly yours,

John Bammistay
Exscutive Secratary

Jafake
Racl.

Piles ( 772

113

ils

95

Bond File
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Angest 10, 1964

The Baployers' Oreup of Iasurance Companies
212 N, St. Paul
Dallas 1, Texmes

Arta: Niss C. Kell, Bownd Departmeat

Re: Texas Pacific Coal & 01} Co.
$10,000 blanket bond SY 281201

Contloman:

¥ are ia nﬁtpt of your letter of Augwst 17, 1964 vequasting relesnse
of the captiomed boad.

Pleass ba advised that this bond A1 Not e releassd at this time in-
asmech a8 this bend doss cover producisg welle.

At such tl.nu‘l‘nu!utucmlcq-y. vhich you advies is to be
secossser te Tenss Pacitic Coal sad 011 Co., fuinishes we with s svbati-
tuds bead, them may the captioned bond be reoleased.

Cuzreatly the balew listed wells are covered by the bend i question’

Sevsjs Trikal 138-1 ternit 77

Navaje Txidal 1382 106

Ravaje Tridal 134-3 13 .

Bavaje Tribal 1384 116 “ |
Nevaje Tribal 190-1 ” !

1f we may be of any further help, plesse sidvise.

Yours very truly,

Johm Bemmistery e
huscutive Searetary

‘ .
ost Tuzes Tasific Coal sné 011 Co.

7.0, Bt 2110
yourt Vorth 1, Tonas
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 SOUTNWPETERN im:mcn 33
- aiMEY J. GEON, Mikiage
218 M. BF. PAUL, DALLAS 1. TEKAN -

_ State Land Caiatasidder
- Stéte of Arizona
Phoenix, Arfecna

o e S e e et B T )
s . R . O N L e L LA L,
Lo - S : A e R
Ty ﬁ 3 - 5 F T T

" RB: SY-EBL?Ql msmcxrrc tou.a.on. can:m
_ $10,000.00 BLANKET OIFL & GAS LEASE BOND. -

COVERTHC ALL LANDS LEASED TQ Pﬂmcmnwmm
THR STATE OF ARIZONA

Gentleden:

Your recox® vili reflect that we ape the s%"{ tioded
“Bodd axacuted effective db o Wbt Augmbt o ci?ic
Coml & Gii Cedkany Imfe Yequeated that ve d\nce:l thih ’bonil 1mik‘bh &s

the coaphny wes iiquidhted efrective W:‘ l, m Wod the cm
purchasing the mes 15 Xnown as Texas Paci® M
Such Weing the case, we would like to clowe our File wpd ﬂoﬂd cnte -

yoult seniddng Jirect to this om@ a leWekr of m
our ubuit.y My e teiimted.

Thank yom mmmm tinduliihnde m\shibm%&
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February 15, 1961

Mr. W, E, HBissett
Executive Secretary
State Tax Commission
Capitol Building
Phoenix 7, Arizona
Dear Mr. Bissett:

Enclosed are monthly producers reports for the month of January
1981 for the following:

“/,’f:;as Pacific Coal & 0il Co., Navajo Tract 138, Dry Mesa Field,
Apache County, Arizona;
Texaco Inc., Navajo Tribe "Z", field undesignated, Apache County;

Hunmble Oil & Refining Co., Navajo Tribe of Indians "E", East
Boundary Butte, Apache County, Arizona.

Yours very trﬁly,

D. A. Jerome
Executive Secretary

Ew
Bnecs, (3)

e mm s P Aot R 1)




January 16, 196}

Ir. !. 2. Bissott
Bxscutive BSecretary
State Tax Commission
- Capitol Butlding
m; 7. mm

- Daar 8ir:
Baclosed m tha mthly pcroducm upom for tho !onwnc:

/m Pacific Coal & 011 Company, Navago Tract 138 Newa
Field, Apacha County; ’ ! Dry

Husble 011 & Befiaing ; !av:do Mhn of Indim "l".
Bait Boundary Bntts.

Texaco Inc., Navajo Tribe "3" tield m;mtod. ‘Apache

County, .
Yours very truly,
™ D, A, Jerome
Esscutive Secrstary
} 1 ]

Emclosuree: Moathly W roports

ey = 2 R )
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Dacember 16, 1960

Mr. W. E, Bisgett
Executive Secretary
3tate Tax Commission
Capitol Building
Phoenix 7, Arizona

Doar Mr. Bizsett:
losed are monthly producer’s reports for the following!:

Toxas Pacific Coal & 0il Co.; Navajo Tract 138, Dry Nesa
Field, Apache County, Arizona

Texaco Inc.; Navajo Tribe "%": Apache County, Arizona

Humble 011 & Refining Co.; Navajo Tribe of Indians b
Apache County, Arizona.

Each of these enclomed reports is for the month of
November 1968,

Yours very truly,

D. A. Jerome
Executive Secrotary

By
¥. F. Naule

Petroleum Enginesr

ow _
Enclosures (3)

DAL PO JL LT
N SRR eI A L a1
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December 2, 1960

Texas Pacific Coal & 01l Co.
1110 Mile High Center

1700 Broadway

Denver 2, Colorado

Attention: Mr. G. E. Jacober

Dear ¥r, Jacober:

We have received the Induction~Electrical log and the

Microlog on the Texas Pacific #4 Navajo 138, 11-40N-28E, .

Apache County, well, which you malled to the State Land
Commissioner on November 29, 1960,

Thank you,
Vbry truly yours,
D. A. Jerome
Executive Secretary
E¥
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C C
STEXAS PACIFIGCOALAND DILCOMPANY 5
GENERAL OFFICES
ForT WORTH 1
TEXAS
November 29, 1960
PLEASE AUDRESS REPLY TO COMPANY AT
1110 MILE HIGH CENTER
1750 ERDADWAY
DENYER 2. COLORADD
State Land Commissioner
Arizona State Land Department
Phoenix, Arizona
Re: ‘Texas Pacific #4 Navajo 138
11-40N-28F, Apache County, Arizona
Dear Sir:
Enclosed for your files are the Induction-Electrical log and the Microlog
on the above well.
Very truly yours,
TRXAS PACIFIC COAL AND OIL COMPANY
G. E., Jacober
GEJsd'a
Encls 2
s
4
G

it
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November 9, 1960

, Mr. W. E. Bissett | o |
b : Executive Secretary ; ;
State Tax Commision L :

Capitol Building
Phoenix, Arizona

" Degr Mr. Biasett:

Enclosed is the Monthly Producers Report for Texas Pacifie
Coal & 0il Company, Navajo Tract 138, Dry Mesa Field; Apache
County, Arizona, for the month of October 1960, _

Yours very truly, °

Do A. mmﬂ -
Executive Secretary

¥, F. MAULE
Petroleum Engineer

_ Whl/ew
2 Enclosure




October 7th, 1960

Mr, W. E. Bissett
Executive Secretary
State Tax Commission
Capitol Building
Phoenix, Arizona

Dear Mr. Bissett:

Enclosed is the Monthly Producers Report for September

1960 in re: Texas Pacific Coal & Oil Co., Dry Mesa Field,
- Apache County, Navajo Tract 138,

Yours very truly,

D. A, Jerome
Executive 3ecretary

. Epc.

AR iy

et g —

+ i i e




Heptember 9, 1960

Mr. W. E, Bissett
Executive Secretary
state Tax Commission
Capitol Building
Phoenix, Arizona

Deay Mr., Bissett:

f, Attached herewith is the monthly producers report for the
month of August 1960, on the following well:

TEXAS PACIFIC COAL & OIL COMPANY; NAVAJO TRACT 138 - DIRY
MESA FIELD; APACHE COUNTY, ARIZOXA.

Yours very truly,

W. F. Maule
Detroleun EBagineer

WFM/ew
Enclosure

N e hie . Lo TR et “ ST e P ”,‘ '\\
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August 8, 1960

¥r, ¥. E. Bissett
Executive Secretary
State Tax Commission
Capitol Building
Phoenix, Arizona

Dear Mr, Bissett:

Attached herewith is the monthly producers report for the 3
month of July 1960, 4n the following well: . 2
TEXAS PACIFIC COAL & OIL COMPANY; NAVAJO TRACT 138 - DRY 3
MESA PIELDY APACHE COUNTY, ARIZOFA. 3
Yours very truly, ig
¥. P. Maule
Petroleun Engineer
Ri/ew |
Enclosure




July 14, 1960

Mr. W, E, Daniels _
Texas Pacific Coal & 01l Co.
Box 2110

Fort Worth, Texas

Dear Mr. Daniels:

Enclosed are three copies of Form 51, A Notice of
intention to Drill New VWell.

Please be advised that these forms are under the
1951-52 Rules.

Yours very truly,

1 w. ¥, Maule
Petroleum Engineer

b by S
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July 7, 1960

Nr. W. E. Bissett
Executive Secretary
State Tax Commission
Capitol Building

Phoenix, Arizona
Texas Pacific Coal & 011 Co.

Re:
Navajo Tract 138-Dry Mesa Field
Apache County, Arizona y
Dear Mr. Bisgsett: | E
Attached is the Monthly Producer's Report for the E
above for the month of June 1260, ;
S |
Yours very iruly, ;
‘wl r- laule
Petroleun Engineer
W¥Nl/ew
Enc. 7 : )
i{ -
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June 6, 1960

Mr. W. E, Bissett
Executive Secretary
State Tax Commission
Capitol Building
Phoenix, Arizona

Re: Texas Pacific Coal & 01l Co.
Navajo Tract 138-Dry Mesa Field-
Apache Cty., Ariz,, May 1960
Monthly Producer's Report

Dear Mr., Bissett:

Attached herewith is the above report for
the month of May, 1960,

Yours very truly,

¥W. F. Haule

Petroléun Engineer
WFM :mb
Encl 1




May 9, 1960

Mr, ¥, E, Bissett
Executive Secretary
State Tax Commission
Capitol Building
Phoenix, Arizona

Re: Texas Pacific Coal & 0il Co.
Navajc Tract 138-Dry Mesa Field-

Apache Cty., Ariz., April 1960
Monthly Producer's Report

Dear My, Bissett:
Attached herewith is the above report for

the month of April, 1960,

Yours very truly,

¥. F. Maule
Petroleum Engineer

‘ HEM 1gk
Enc.
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April 7, 1960

Anthony T. Deddens
Member

Mr. W. E. Bissett,
Executive Secretary
STATE TAX COMMISSIOR
Yapitol Building
Prioenix, Arizona

RE: Texas Pacific Coal & 0il Co.
Kavajo Tract 138-Dry Mesa Field-
Apache Cty., Ariz., March, 1960
Monthly Producer's Report
Dear Mr. Bissett:

Attached herewith, is the above report, for
the ;onth of March, 1960.

Yours very truly,
W. ¥. Maule,
Petroleum Engineer

WPM :mmx
Bnclosure:

et hly, g
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March 31, 1960

Mr. W, E, Bissett,
Executive Secretary
STATE TAX COMM}3SION
Capitol Buil
Phoenix, Arigona
RE: exas Pacific Coal & 0il Company
Navajo Tract 138-Dry Mesa Field-
Apache County, Avizona
Pebruary, 1960-Monthly Producer’s
Report:

Dear Mr, ﬁissettz

Attached herewith, is the above named report,
for the month of ¥ebruary, 1960, received

in this office a few days ago.

Ve are forwarding this report to you, for
your records, in accordance with previous
correspondence.

Yours very truly,

D, A. Jerome,
Executive Secretary

DAJ :mmr

Enclosure !

[
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February 11, 1960

W, W, 5, Bissell, RExecubive Secretary
STATE OF ARIZONA TAX COMMISSION
Capitol Building

Phoenix, Arigona

RE: Teacas Pagific Ooal & 0il Co.
Fort Yorth, Texas
Navajo Tract #1328

Dear i, Bilssoti:

We are englosing herevith, & coby af the Decembor,1959
and Jamary, 1960 sonthly Producer's Report, for the

1f we cen bs of assistance &b any timo, kindly advise,
Yours very truly,

¥iliiam F, Manle,
Petroleum Engineer

whilige

Enslomures

FINEIUR
S
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December 10, 1959

Mr. W. E. Bissett, Executive Secretary
STATE OF ARIZONA TAX COMMISSION e
Capitol Bullding
Phoenix, Arizoma

i

RE; Texas Pacific Coal & 0il Co.
Fort Worth, Texas
Navajo Tract #138

A it

v

Dear Mr. Bissett:

We are enclosing herewith, a copy of the
November, 1959 Monthly Producer’s Report,
for tho above named company. :

If we can be of asaistance at any time,
kindly advise.

Youvs very truly,

! ﬁ\ - : - William F. MNaule,
‘ Petroleun Enginser - Geologist

| =

Enclosure!
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Kovember 9, 1959

Mr. ¥W. E. Bissett, Executive Secretary
Tax Commission

Capitol Building

Phoenix, Arizona

RE: Texas Pacific Coal & Oil
Company - Fort Worth, Texas
Navajo Tract 138
Dear Mr, Bissett:
We are enclosing herewith, a copy of the
October, 1959 Monthly Producer's Report,
for the above named company. :

Ve are addressing this Report to you, in : -
accordance with our recent conversation. g

Yours very truly,

D. A. Jerone,
Executive Secretary

DAJ 1y
Enclosure %
|
@
s ’
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October 13, 1959

Honorable William E, Stanford, Chairman

Tax Commission
Capitol Building

Phoenix, Arizona
Re: Texas Pacific Coal & 0il

Company; Fort Worth, Texas
Dear Mr, Stanford:

we are enclosing herewith, a copy of the
September, 1959 Monthly Producer's Report

for the above company.

Yours very truly,

B. A, dJderone
Executive Secretary
DAJ /mmy
Enclosure

gy st et
LS rEreel
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September 17, 1959

Mr. ¥. E. Daniels, Chief Clerk
Texas Pacific Ccal and 0il Company
P.0. Box 2110

Fort VWorth 1, Texas

Dear Nr. Daniels:

In compliance with our telephone conversation
of today, we are enclosing the forms you requested.

1f we can be of further service, please feel
free to eall on us,

Yours very truly,

V. A. Jercme
Executive Secretary

Encis,

jds

A
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September 16, 1959

Honorable William E. Stanford
Chairman, Tax Comuission
Capitol Building

Phoenix, Arizona

Dear Mr. St-ﬁgord:

The Texas and Pacific Coal and Oil Company,

.0. Box 2110, Port ¥orth 1, Texas, has filed
with us & report of their production for the
month of August. We are herewith encloaing one
copy of said report which reflects that they
disposed of 23525 barrels of oil during the month
of August and had on hand in the tanks 777 barrels.

Unless you advise us to the contrary, we should
like to advise you each month of any production

in the State of Arizona, whether it is 0il, gas

or helium to the end that 1f the same is taxable
by your department that you will be fully appraised
of the moathly production,

Yours very truly,

D. A." Jerome
Executive Secretary
Encl. 1
blind copy: John McGowan
DAJ/jds




September 15, 1959

Mr. W. E, Daniels, Chief Clerk
Texas Pacific Coal and 0il Company
General Offices P.0. Box 2110
Fort Worth 1, Texas

Dear M,. Daniels:

On August 7, 1950 you wrote to the State Land
Department requesting forms to be mailed to you.

We do not f£find that you received these forms

but in order to avoid duplication if you would
advise us if you still need the forms from the
0il and Gas Conservation Commission, kindly tell
us and we shall promptly forward them to you.

I thank you.

Yours very truly,

Y. A. Jerome
Executive Secretary

DAJ/jds
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September 15, 1959

Mr. J. Bulfamonte, Bond Department

The Employers' Group of Insurance Companies
Wilson Building
Dallas, Texas

Re: Your letter of September 4, 1959 about
Texas Pacific Coal & 011l Company bond

Dear My. Bulfamonte:

Thank you for being so patient with us;since
we are undergoing organizational changes we
have been somewhat delayed in answering.

You may cancel the oil well drilling bond
other than the blanket bond, and the date of
termination of your 1liability under this bond
is August 21, 1959, '

1f we can be of further assistance, kindly
advise us,

Yours very truly,

DA, Jerome
Exe¢ecutive Secretary

cc: Mona Boling
The Brants Co.
Fort Yorth, Texas

DAJ/jds

e ) P i
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OF INSURANCE COMPANIES

.

SOUTHWESTERN BRANCH The “"‘“' LIARILITY Yo
SIDNEY J. GIBSON, MAKAGER AMERICAN mormfm-;:u p,“,{
WILSON BUILDING. DALLAS, TEXAR Ti» EMPLOTIRS FIRE =

The HALIFAX [N

State Land Commisaloner
State of Arizona
Phoenix, Arizona

September l, 1959

{ RE: EFFECTIVE 5-4~59 OIL WELL DRILLING BOND FOR TEXAS

: PACIFIC COAL & OIL COMPANY - ALL OF FRACTIONAL SECTIONS
1 & 2, AND:ALL OF SECTIONS 11 & 12, TWP. L4ON, R-28E.,
APACHE COUNTY, ARIZONA
i | EFFECTIVE 8-10-59 TEXAS PACIFIC COAL AND OIL COMPANY

'BLANKET OIL & GAS LEASE FOR ALL LANDS LEASED T0 FPRINGIPAL 1
WITHIN THE STATE OF ARIZONA ' :

Dear sir:

in checking our records we have found that the above captioned
011 Well Drilling Bond can be covered under the above captioned
Blanket 01l and Gas Iease Bond., Since this 1s the case, we
would like %o cancel the 0il Well Drilling Bond and to do so

we will need the date our 1iability under this bond is to be
termlinated, ]

We will asppreciate your furnishing us with this information as T
1t will enable us to bring our files up to date, ' '

Thank you in advance for your assistance,.

27N } : Yours very truly, o o
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August 24, 1959

Texads Pacific Coal and 0il Company
P. 0. Box 2110
Fort Wbrth,rTexas

Attention: D. A, DBonney,
Kanager of Production

Dear ¥r. Honney:

Transmitted herewith is your approved copy of
Cortificate of Compliance and Authorizmation to
Transport o0il or gas from lease, another copy
of which is being forwarded to the McWood
Corporation, Farmington.

Thank you for your cooperation, and if we may
of service to you, please call on us,

Very truly yours,

OIL AND GAS CONSERVATION COMMISSION

Frederick C, Ryan,
Acting Bxecutive Secretary

FCR:mb
Encl.
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August 24, 1959

¥cWood Corporation
Box 1702
Farmington, New Nexico

- Gentlemen:

Transmitted herawith is your copy of the approved
authorization to transport oil or gas from Texas
Pacific Coal and 0il Company, Navajo Tribal #1381,
located in Section 11, T. 40 N,, R, 28 E,, Apache

'County, Arizona.

This authorization is valid until further notice to
you by the Texas Pacific Coal and 0il Company, or

until cancellied by the Cil and Gas conaervation
Commiasion, ,

Very truly yours,

OIL AND GAS CONSERVATION COMMISSION

Frederick c. Ryan,
Acting Executive Secretary

FCR:mb
Encl,
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HO. WDS.-CL., OF SVC, PD. CR COLL. CASH HO. CHARGE TO THE ACCOUNT OF 'HHE FILED - |
OIL & GAS CONSERVATION COMMISSION Aug. 20 1*59

Sund tha folowing messege, sibject ta the 1erma on back hereaf, which are kereby agreed to

McWood Corporation

Farmington, New Mexico

RE: TEXAS PACIFIC-WELL NAVAJO TRACT 138 YOUR COMPANY

'AUTHORIZED TO TRANSPORT ALL PRODUCTION EFFECTIVE THIS
DATE PERIOD FORMAL AUTHORIZATION FOLLOWS BY MAIL,

ARIZONA OIL & GAS CONSERVATION
COMMISSION

. o
RN PR ELLY M
-
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GENERAL OFFICES
Fort WorTtH 1
TExXAS

August 14, 1959

State Iand Commission
State of Arizona

0il & Gas Conservaticn
Phoenix, Arizona

Attention: Mr. Frederick C. Ryan
Re: Navajo Tract 138 Well No. 1
Section 11, Twp. 40 North, Range 28 East
Apache County, Arizona
Gentlemens
We are filing herewith the following on the subject wells
1. Form P~6 — Potential Test and Request for Allowable~(il Wells.
2. Form P-7 - Well Completion or Recompletion Report and Well Iog.
3, Form P-9 -~ Well Status Report and Gas-0il Batio Tests.

Le Form P-12- Reservoir Pressure Report.

5, Form P-17- Operator's Certificate of Compliance and Authoriza-
tion to Transport Oil or Gas from Lease.

6. 1 - Copy of each Survey Log marked "Confidential.®

7. Plat of lease showing location of wéll and acreagé dedicated
to W’ellc )

Since this is a wildeat well, we suggest MDRY MESA" as field name.

We trust that the enclosed will comply with all State Regulations,
and will appreciate receiving permission to produce and sell oil as soon as
possible.

Yours very truly,
TEXAS PACIFI CD#L AND OLL COMPANY

LY

3
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GENERAL OFFICES
FORT WoRrTH1
TExAS
August 7, 1959

State Land Department
422 Arizona State Office Building
Phoenix, Arizona

Gentlemen:

We would appreciate your sending the following forms
at your earliest convenience:

72
50 — Form No., P-1 — Application to Drill, Deepen or Plug Back ,qfiga ’“l4f’$?g

P
Jso - Form No. P-6 — Potential Test & Request for Allowable — Oil FaivArtl
Wells -

\éo ~ Form No. P-7 - Well Completion or Recompletion Report and
Well Log

A 50 — Form Ho. P-9 — Well Status Report and Gas-0il Ratio Tests
50 — Form No, P-12 - Reserioir Pressure Report
V 25 ~ Form Mo, P-15 - Plugging Record

€

25 — Form No. P-17 - Operatorts Certificate of Compliance &
Authorization to Transport 0il or Gas from Lease

N

QSIOO ~ Form No, P-18 ~ Monthly Producers Report

25 ~ Form No. P-19 - Certificate for Load Oil Credit and Permit to
Transport Recovered Load Oil

Yours very iruly,

TEXAS PACIFIC COAL AND L COHPANY

fé/
Uhie Clerk

WeBeDaniels:DE
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otherwise thiy mesage willbe

E R - : sent ab the full rate
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W. P. MARSHALL FRESIDEHT LETIER 'd

NO. WiDS-CL OF SV, FD. OR COLL. CASH NG,

CHARGE TO THE ACCOUNT OF TIME FILED

|
0il & Gas Conservation Commissqon 8/5/59 AM

Suend the following inexmge, subject 1o the terms on back hereof, which are hareby atrud [

W. E. Daniels
Texas Pacific Coal & 0il1 Co.,

14th Floor, Ft. Worth Nat'l Bank Bldg.,
Fort Worth, Texas

THIS CONFIRMS VERBAL AUTHORIZATION BY OUR GEOLOGIST
JOBNSON TO CLEAR TANKS YOUR NAVAJO 138-1 STOP

MCWOOD AUTHORIZED TO TRANSPORT.CLEARANCE PLEASE
NOTIFY MCWOOD. ’

ARIZONA OIL AND GAS CONSERVATION COMMISSION

Phoned by Frederick C. Ryan - direct charge.

B L e
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STEXAS PACIFIC COALAND DILCOMPANY;

GENERAL OFFICES
ForRT WorTH1
TEXAS

July 31, 1959

State Land Department

" State of Arizona

Fhoenix, Arizona
Attention: Mr. Frederick C. Ryan
Dear Sir:
Enclosed please find, in duplicate, Form 0&G-52, Well Completion
Report, and Form 0&G-57, Producerts Certificate of Compliance and Authordza-

tion to Transport 0il or Gas from Drilling Unit, for our Navajo Tract 138
Well Nos 1, Apache County, Arizona.

We are aware that new forms have been adopted, and have ordered a
supply, but we are anxious to secure an allowable and permission to run oil.

Therefore, we are using the old forms, and if you wish, we will refile on
the new forms at a later date.

If anything further is needed, please advise.
Yours very truly,

TEXAS PA COAL, OLL COMPANY
By

Vice President,Production

RWH:WED: DK
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May 13, 1959

Texas Pacific Coal & 0il Company
P. 0. Box 2110
Ft. Worth, Texas

Attention: D. A, Bonnaey,
Manager of Production

Dear Mr. Bonney:

1 am writing to acquaint you with the program for the
collection of aample cuttings from walls drilled in

Arizona and to request your cooparation in helping us
carry out thiz progran,

The overall policy of collecting and preserving sample :
cuttings is a jeint progran between the Arizons State :
Land Department, the U, S, Geological Survey Ground 2
Water Branch, the Arizona Bureau of ¥ines, and the
Museoum of Northern Arizona.

Irasmuch as your particular concera is the drilling of
an oil test well, I will confine my discussion to the
phase of the program directly bearing on your operation.

Under the law it is mandatory that samples of cuttings
and core chips taken at all intervals from all oil and
gas test wella, as well as logs and other pertinent data,
be filed with the State Land Commissioner within six
months after the well is completed or abandonad,

The sample cuttings from all oil and gts test wells. in 3
Arizona are collected and cut to supply either two or

three complate sets of samples, depending on the location

of the well., All test wells in the porthern part of thoe
State (Plateau Uplands) are cut to make thres complete sets!
One set for the loan library at the sState Land Department,
Phoenix, Arizona; one set for the permanent library at the
Arizons Bureau of Mines, University of Arizona, Tucson,
Arizona; and one set for the Research Center, Museum of
Northern Arimona, Flagstaff, Arizona. All wells drilied ia
the southern part of the atate (Basin and Range Lowlsnds are
cut tc make two complete sets: Cne set for the State Land
Department and one set for the Arisona Bureau of MKines,

TR I LR g

[T R SR
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Texas Pacific Coal & 0il Company
May 13, 19856
Page 2 '

Iossmuch as your well is located in the northern

part of the State, a large onough sample of cuttings
will be needsd to make three compiete sots,

ts for handling the samples should be made
directly through me or the State 4 Department.

Yo sincerely appreciate your cooperatioa in this
matter. If we cAn serve you in &ny way, please
feel fxree to call on us, ' _

" VYery truly yours,

Phillip W, Johnson,
Geologist

PV :mb

et e e G2,
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Ray 11, 1939

Texas Pacific Coal & 011 Company
P. 0. Box 2110
re. m; Texas

Attention: D. A. Bonney,
. Nanager of Production

Deaxr Myr, Bonney!

Wo wish to ackuowledge rsceipt of your telegran
received today in regard to your instructioans that
we modify your intention to drill and accompanying
plat to lhov the NiNE:X (80 acres) of Section 11,

Township 40 North, Range 28 East, Apache Countr,

Avigona as your designated drilling unit.
We are inclosing horewith & copy of the approved

. ffitent, vwhich constitutes your permit #77, and in

a.dcut:lon, surplus copies for your files. The
original of the approvad permit is now on record
with this office. We are also inclosing your.

:eoaiyt in the amount of $25.00 covering permit
ee.

We wish to thank you for your proapt attention in
the matter; and if we may be of further service,
please call on us,

er} traly yours,
STATE LAXD COMMISSIONER

By: Frederick C. Ryan,
Supervisor,
011 aad Gas Coaservation

mb
mi' .
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May 8, 1959

Texas Pacific Coal & Oil Company
P. O, Box 2110
Ft. Worth, Texas

Attention: D. A. Bonney,
Manager of Production

Pear Mr. Bonney:

This is to acknowvledge receipt of your letter of

May 4th regarding your proposed Navajo Tribal #138-1,
Apache County, Arisona. The material submitted is,
with & minor exception, in good order and permit will
be issued promptly as scon as the point is clarified.

Adoption of new Statewide Rules by the State Land
Commiasicner on April 6th changed the mpacing rules
to eighty acres from forty. Your location in the
NEKRE of smection 11 is regular under the new rules

{(Rule 105) but we do need to know whether the unit
will be the H2NE or the E2NE.

With your permisaion and instruction, either written
or by wire, we will modify your Intention to Prill
form to indicate an eighty acre drilling unit and
will decsignate on your submitted plat the specific
aighty you wish to dedicate.

Transmiited harewith for your information and guidance
is a copy of the new rules. In the meantime, we are
taking the liberty of adding your nama to the list

of those requesting copies of all orders and hearing
notices of the State Land Commissioner.

If there are any questions we shall be happy to help
with them,

Very truly yours,
STATE LAND COMMISSIOMER

By: IFrederick C. Ryan,
Supervisor,

011 and Gas Conservation
FCR:mb

Encl.
AIR MAIL
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“TEXAS PACIFIC G 0A

GENERAL OFFICES

AND.OIL COMPANY

- Y
ForT WORTH 1 L/J' - /j e
TEXAS
May L, 1959

State Land Department

State of Arizona

422 Arizona State O0ffice Building
Fhoenix, Arizona

Gentlemen:

We are filing herewith Form 0G 51, Notice of Intention
to Drill New Well, Form OG 50, Organization Report, and bond to
drill a wildeat well to be known as Navajo Tribe of Indians Tract
138, Apache County, Arizona.

We are also enclosing one copy of USGS Form 9-331]3.-1- ‘
Also enclosed is check in the amount of $25.00 to cover filing
fee for drilling this well.

Yours very truly,

TEXAS PACIRIC £OAL AND OIL COMPANY
By

Manager of Production

D.,A.Bonmey:Diss
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